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  1               CITY OF PROSPECT, KENTUCKY

  2                  CITY COUNCIL MEETING

  3                     JUNE 20, 2011

  4          MAYOR EBERLE:  Okay.  We are all

  5   assembled.  Welcome everyone.

  6     We have the agendas in the back and some --

  7   some documents back there, including the -- the

  8   ordinances and the municipal order that will be

  9   considered tonight.  And Holly is there in case

 10   anybody needs -- if we run out of copies, or if

 11   anybody did not pick up a copy, Holly can -- can

 12   get those for you.

 13     Call the June 20th regular meet -- June 20th,

 14   2011 regular meeting of the Prospect, Kentucky

 15   City Council to order.

 16     First agenda item is approval of the minutes,

 17   which were distributed earlier, and there's copies

 18   of the minutes in the back.  I'll entertain a

 19   motion --

 20          COUNCIL MEMBER SIMON:  So moved.

 21          MAYOR EBERLE:  -- with regards to the

 22   minutes.

 23          COUNCIL MEMBER TUCCI:  Second.

 24          MAYOR EBERLE:  Simon and Tucci, and

 25   that motion is as -- as written --
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  1          COUNCIL MEMBER TUCCI:  As written.

  2          MAYOR EBERLE:  -- right?  Any

  3   discussion?

  4          COUNCIL MEMBERS:  [no audible

  5   response]

  6          MAYOR EBERLE:  Those in favor signify

  7   by saying "aye."

  8          COUNCIL MEMBERS:  Aye.

  9          MAYOR EBERLE:  And opposed by "no."

 10          COUNCIL MEMBERS:  [no audible

 11   response]

 12          MAYOR EBERLE:  Okay.  We have the

 13   May 16 Regular City Council Meeting Minutes

 14   adopted.

 15     We did have a Special Council Meeting on

 16   June 17th, and the transcript from those will be

 17   forthcoming, and so we'll adopt those at the July

 18   meeting.

 19     In my report, I'll try to be brief, we have

 20   distributed the current fiscal year financial

 21   update.  In summary, it shows that we have

 22   collected 88.4% percent of our revenues and

 23   expended 90.0 of our disbursements for the year,

 24   and we -- at the end of 11 months, which means we

 25   are at 92% through the -- this fiscal year, so. . .
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  1     Parks and Recreation Advisory Committee

  2   update.  And I don't know that Linda Wardell is

  3   here.  No.  They have been working with the --

  4   with -- with various Eagle Scout projects.  We

  5   don't have any that are underway right now, but

  6   we -- we're looking for some picnic tables to be in

  7   Little Hunting Creek Park.

  8     The Recreation -- Parks and Recreation

  9   Advisory Committee is going together with the

 10   Forestation Board for a vine removal from the

 11   trees along the entrance road to The Landings in

 12   Timber Ridge that are choking out some of our

 13   mature trees.  So we have some volunteers that

 14   will be removing the vines on Saturday, June 25th,

 15   a week from this coming Saturday.

 16          MS. SPEAKER:  Hm-m.

 17          MAYOR EBERLE:  No.

 18          MS. SPEAKER:  This coming --

 19          MAYOR EBERLE:  This Saturday.

 20          MS. SPEAKER:  -- Saturday.

 21          MAYOR EBERLE:  Okay.

 22          MR. SPEAKER:  This Saturday.

 23          MAYOR EBERLE:  That's coming up.  And

 24   so, if you have a desire to join that group, we --

 25   you should contact, I think, Linda Wardell; she's
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  1   keeping the list of -- of folks, and she --

  2          COUNCIL MEMBER TUCCI:  Lee, has it,

  3   too.  They're -- they're meeting at Putney Pond.

  4          MAYOR EBERLE:  Pardon?

  5          COUNCIL MEMBER TUCCI:  They're

  6   meet -- yeah.

  7          MAYOR EBERLE:  Yeah.  Okay.  And Lee

  8   Tucci's here, the chair of the Forestation Board.

  9   So, Lee, is there anything else?  You're -- you

 10   didn't have a June meeting but we had it --

 11   we're -- we'll -- the regular meeting--

 12          MR. TUCCI:  We welcome any volunteers

 13   on --

 14          MAYOR EBERLE:  -- in -- in July --

 15          MR. TUCCI:  -- Saturday at 9:00, Putney

 16   Pond; bring heavy pruning sheers and protect

 17   yourself against poison ivy and bugs.

 18          MAYOR EBERLE:  Okay.  And watch out

 19   for the poison ivy.

 20     Library Committee update?  Do we --

 21          COUNCIL MEMBER LEONARD:  Our --

 22   our second book sale was -- was good.  Overall

 23   this year we're definitely up from last year.  And

 24   this week we're in the process of putting together

 25   our purchase list so that we can buy Kentucky
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  1   authors, Kentucky books, and youth books.  And

  2   then I've got a few literature books that we

  3   thought we'd get that we can't get from our regular

  4   sources.

  5          MAYOR EBERLE:  Okay.  And we're ready

  6   to take our remainders to Half Price Books; right?

  7   Their -- it looks like they're booked up and pretty

  8   much ready to go.  So that'll add to the -- to the

  9   revenues of the book sale.  And again those --

 10   [WHEREUPON, a cell phone rings.]

 11          MAYOR EBERLE:  -- that's our only

 12   revolving account that we have, but the Library

 13   Committee uses the proceeds from the book sale to

 14   purchase books outside of the Baker & Taylor

 15   contract.  So, appreciate everyone that attended

 16   the book sale, and especially those that bought a

 17   lot of books.

 18     Harrods Creek logjam.  This is definitely a --

 19   an example of various levels of government

 20   working together.  The -- the Harrods Creek logjam

 21   has been removed.  We, as a city, did not have

 22   allocated funds to assist in that effort.  And I did

 23   contract -- contact various agencies, and it -- it

 24   ended up being an agency that I didn't think of

 25   that actually resolved the question, the United
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  1   States Department of Agriculture and their

  2   Emergency Watershed Protection program.

  3     If any of you have had a chance to revisit the

  4   area along the marina, you can get through now.

  5   It's -- it's done.  And that's thanks, in large part,

  6   to Metro Councilman Kelly Downard; our State

  7   Representative, Bob DeWeese; and our

  8   Congressman, John Yarmuth; and Metro Public

  9   Works, through Ted Pullen and -- and his staff and

 10   the mayor.  So that -- that problem has been

 11   resolved and we're -- we're very pleased.  And it

 12   didn't cost the city anything.

 13     Metro Land Development Code and Conditional

 14   Use Permits.  The changes that were adopted by

 15   the Metro Council to Conditional Use Permits

 16   within certain zone districts, we -- we need to

 17   address those.  I've gone through what I think is

 18   what we need to consider with regards to our

 19   Chapter 161, which is our -- our Land Development

 20   Code.

 21     I'm meeting with Grover in -- in -- in a couple

 22   of days to go over and make sure that -- that he

 23   agrees with my analysis of it.  And at that time

 24   we'll, hopefully, get a fairly straightforward

 25   ordinance for the Council to consider.



City Of Prospect, Kentucky; June City Council Meeting Date: 6/20/2011

Court Reporting Services, Inc. Page: 8 Case No.:

  1     My thought is to set the ordinance up, at least

  2   in draft form, to where any of the Conditional Use

  3   Permits that Metro has allowed, we will -- we will

  4   list that we do not allow them.  So the format will

  5   be, if you see it on there on -- in a certain zoning

  6   district, a Conditional Use Permit allowed, if you

  7   want to allow it, you can, but -- and if you don't,

  8   we'll strike it, and then we'll get a -- a -- a final

  9   ordinance on that, or an ordinance proposal on

 10   that, excuse me.

 11     Opening of the waste hauling recycling bid.

 12   We have received one bid for -- from the Rumpke

 13   Industries.  There -- two waste disposal/recycling

 14   contractors picked up the packets, but Rumpke was

 15   the only one that had -- had submitted that.  So I

 16   guess we need to open that.  We have not opened

 17   it yet.  I see Michael Sweeten from Rumpke here,

 18   so. . .  And Michael didn't know that he was the

 19   only one that -- that ended up bidding, so. . .

 20          COUNCIL MEMBER TUCCI:  This always

 21   feels like the Academy Awards, when everyone --

 22          MAYOR EBERLE:  I know.  Yeah.  I mean,

 23   we don't act upon this tonight, but we normally

 24   open the -- this is a sealed bid.  The bid packet

 25   was picked up.  And we will look at this and we'll
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  1   get back with everybody to see if we -- how these

  2   compare with our -- with our current rates and, you

  3   know.  Okay.

  4          COUNCIL MEMBER LEONARD:  Don't we

  5   need to know before we approve the budget?

  6          MAYOR EBERLE:  We have placed in the

  7   budget the same amount that -- that we have been

  8   paying, which was 750,000.  Grover's going to do a

  9   quick check, but maybe, actually, Michael can tell

 10   us whether there were any increases.  That -- is

 11   that. . .

 12          MR. SWEETEN:  I can tell you that there

 13   was a decrease.

 14          MAYOR EBERLE:  There was a decrease?

 15          MR. SWEETEN:  Yes.

 16          MAYOR EBERLE:  Okay.

 17          MR. SWEETEN:  So your --

 18          MAYOR EBERLE:  There was --

 19          MR. SWEETEN:  -- budget --

 20          MAYOR EBERLE:  -- a decrease.

 21          MR. SWEETEN:  -- should be okay.

 22          COUNCIL MEMBER LEONARD:  How

 23   much of a decrease?

 24          MR. SWEETEN:  About $3 per unit per

 25   month.
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  1          MAYOR EBERLE:  Oh, wow.  Okay.

  2          COUNCIL MEMBER MILES:  So -- so

  3   what's that total number?

  4          CITY ATTORNEY POTTS:  1730 units;

  5   right?

  6          MR. SPEAKER:  Are you going to make

  7   me do math?

  8          MR. SWEETEN:  I don't have the. . .

  9          MAYOR EBERLE:  Yeah, we'll have to run

 10   the --

 11          COUNCIL MEMBER TUCCI:  It feels like

 12   Christmas in June.  Thank you.

 13   [laughter]

 14          COUNCIL MEMBER ERTEL:  Thank you.

 15          MAYOR EBERLE:  Well, waste hauling is

 16   a very big part of what we do, and recycling is a

 17   lot of what we do, and we appreciate the efforts of

 18   Rumpke.  Get a lot of complaints.  And so -- and --

 19   and that -- that just goes with the territory.

 20     We try to -- as soon as we get a call that

 21   something -- that -- normally it's something wasn't

 22   picked up, we get with you, and if you can do it in

 23   the -- in -- that day, you have to come back,

 24   you've been very, very helpful about that.  So

 25   everybody needs to put it in the right spot and get
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  1   it out on time, and that'll minimize the -- the -- the

  2   complaints, but. . .

  3          COUNCIL MEMBER TUCCI:  We have a

  4   lot of great volunteers in Prospect, but I've never

  5   run into one who was willing to collect the

  6   garbage.

  7          MAYOR EBERLE:  Collect the garbage?

  8   Yeah.

  9          COUNCIL MEMBER ERTEL:  Right.

 10          MAYOR EBERLE:  Okay.  So there would

 11   be enough in the -- in the -- there would be enough

 12   in the budget as proposed.

 13     That's all I have.  Marvin, do you want to --

 14          CHIEF WILSON:  Okay.  If you'll take a

 15   look at your report.  As can you see, during the

 16   month of May, we pretty much had an average

 17   month as compared to May of last year in terms of

 18   number of citations, citations, arrests, and so

 19   forth.  It was pretty similar to last year.

 20     As you can see on the report, on May 17th, we

 21   responded to Bridgepointe concerning their gate,

 22   and I think since they've had the gate in place,

 23   we've probably taken five or six reports there.  We

 24   got another one this past week, which we have a

 25   lead on the person that did that also.  So I feel
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  1   confident we will be able to assist Bridgepointe in

  2   getting those damages paid for.

  3     What happens when they drive through the

  4   gate, it breaks the arm off, usually resulting in a

  5   cost of about $200.  So we do have a license

  6   number and we're following up on that.

  7     But if you have any questions about the

  8   report, I'd be happy to answer them.

  9     You may recall, last year we were involved in

 10   an incident across the street at the jewelry store

 11   in which we thought it was being cased by three

 12   individuals; they had been to other jewelry stores

 13   in the area.  And we responded and ended up

 14   detaining them, checking them out, and placed

 15   charges against one person.  Later we got in touch

 16   with the FBI and we started working the case

 17   together.

 18     Well, one of the individuals that we

 19   apprehended was Samuel Livingstone.  And due to

 20   our apprehension, the -- it assisted Tennessee

 21   authorities in developing a lead in which a $90,000

 22   diamond was stolen from a store down there.  And

 23   I'm happy to say that Livingstone, he took a plea

 24   last week to ten years in that theft in Tennessee.

 25     The other two subjects, they were eventually
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  1   released by the FBI.  And I got an e-mail today

  2   from Agent Alers [phonetic] of the local office, and

  3   he is sending all of the information that we

  4   collected and he had out to Portland because

  5   these two boys are out there playing now.  And the

  6   FBI and Portland Police are trying to build a case

  7   on them out there.

  8     So one little response over here on something

  9   like that resulted in a number of good things.  So

 10   we were very pleased with that.

 11     But other than that, we're looking forward to

 12   the 4th of July.  I have received my commitment

 13   from the Sheriff's Office and Louisville Metro, and

 14   we're -- we're very happy to get those officers,

 15   and we'll be ready to go on July 4th.

 16     If you have any questions, I'd be happy to

 17   answer them.

 18          COUNCIL MEMBER SCOTT:  Chief, I

 19   know that there was a [sic] injury accident,

 20   apparently, this month reported, one injury

 21   accident.  Do you know where that happened?

 22          CHIEF WILSON:  I believe we had one

 23   right out front here, if I'm not mistaken.  But I'd

 24   have to -- I'd have to --

 25          COUNCIL MEMBER SCOTT:  Okay.
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  1          CHIEF WILSON:  -- check on that.

  2          COUNCIL MEMBER SCOTT:  Thanks.

  3          CHIEF WILSON:  That's all I have.

  4          MAYOR EBERLE:  Any -- any other

  5   questions or comments with regards to the police

  6   department?

  7          COUNCIL MEMBERS:  [no audible

  8   response]

  9          MAYOR EBERLE:  Okay.  We're well

 10   protected tonight.  We have Officer Thomas, Off --

 11   off -- and Officer Timmons, but. . .

 12          CHIEF WILSON:  And Proffit.

 13          MS. SIMMS:  Proffit's here [phonetic].

 14          MAYOR EBERLE:  Okay.  And Proffit.

 15   Okay.

 16     The next order of business is comments from

 17   citizens.  We have the sign-in sheets.  And if

 18   you -- when you make your comments, if you will

 19   come to the podium and state your name and -- and

 20   address.  And we will start with whoever wants to

 21   start off.

 22          MR. FULCHER:  Frank Fulcher, 6914

 23   Wythe Hill Circle.

 24     I have here a letter addressed to the mayor,

 25   council members and Ann Simms.  And I'll just --
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  1   it's brief.

  2     "We, the undersigned, were very surprised and

  3   most disappointed with your recent decision to

  4   cancel the Fourth of July fireworks display.  We,

  5   along with our children, our grandchildren and our

  6   great grandchildren, have always looked forward to

  7   this exhibition.  It is pivotal to all Independence

  8   Day celebrations.

  9     "We would certainly like to know the rationale

 10   for this disturbing decision.  We would also be

 11   interested in helping to support whatever actions

 12   or resources it takes to keep this vital tradition

 13   alive in our community."

 14     So --

 15          MAYOR EBERLE:  Okay.

 16          MR. FULCHER:  -- I'll just hand this to

 17   the mayor.

 18          MAYOR EBERLE:  Okay.

 19          MR. FULCHER:  It's over a hundred

 20   signatures.

 21          MAYOR EBERLE:  Okay.  Great.

 22          MR. FULCHER:  Thank you.

 23          MAYOR EBERLE:  Great.  Okay.

 24          MR. FULCHER:  Appreciate it.

 25          MAYOR EBERLE:  Right.  We -- as -- as
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  1   we discussed at the Friday meeting, in the face of

  2   having to plan for a significant shortfall in the

  3   budget, we decided to remove the fireworks from

  4   the fireworks display -- or from the 4th of July

  5   celebration this year.

  6     And I certainly hope that -- and -- and this

  7   will be a -- a -- a good list of -- of folks that we

  8   can maybe organize to make sure that we do have

  9   it in -- the 4th of July of 2012.  And with the

 10   economy coming back, we hope to get some of our

 11   sponsors back as well.

 12     So, thank you, Frank, and -- for your efforts

 13   in -- in -- in collecting the -- those signatures.

 14     Hopefully, we'll be able to move ahead and

 15   have it next year.  It was a difficult decision to

 16   make.

 17          COUNCIL MEMBER SIMON:  It was and --

 18   and it was a $3,000 shortfall from a sponsor and

 19   extra money the country club wanted us to give

 20   them to have the event.  And because the extra

 21   money that was there, we felt that it -- we just

 22   couldn't do it

 23          MAYOR EBERLE:  It was a -- a -- well,

 24   the atten -- the -- the -- the extra cost of the

 25   fireworks and -- and other attendant things, like
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  1   clean up and that kind of thing, was going to cost

  2   us 27,700, which we decided to save this year.

  3     Hopefully, we'll be able to reinstate it next

  4   year, so. . .

  5     And I encourage you to come to the fire -- to

  6   the celebration regardless.  We've got a lot of new

  7   features.  In fact, Holly, our new Deputy Clerk for

  8   Administration, found quite a few things, a bubble

  9   truck, some music and we'll -- so we'll add -- we'll

 10   add some things to the celebration itself.  But --

 11          COUNCIL MEMBER SIMON:  There's

 12   going to be a dunking booth.

 13          MAYOR EBERLE:  And there's going to

 14   be a dunking booth.

 15          COUNCIL MEMBER SIMON:  And if you

 16   want to get at me, I'll be in the dunking booth for

 17   a while.  If you want to throw baseballs and dunk

 18   me --

 19          MAYOR EBERLE:  That's right.

 20          COUNCIL MEMBER SIMON:  -- okay.

 21   There's going to be a number of us up there doing

 22   that, so if you want to take out your aggressions,

 23   you can do it.  We'll be there and all having fun.

 24          MAYOR EBERLE:  And -- and anyone --

 25   and -- and anyone who wants to sit in the dunk
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  1   booth is -- is welcome to.  I think it's going to go

  2   for three hours, isn't it?

  3          COUNCIL MEMBER TUCCI:  Probably.

  4   Depends how hot it is.  We may have people --

  5          MAYOR EBERLE:  Right.

  6          COUNCIL MEMBER TUCCI:   -- fighting

  7   to get in there.

  8          MAYOR EBERLE:  We may have people

  9   wanting to be in the dunk booth, but, yeah.  And

 10   Alan will be there; I'm -- I'm going to sit.  And I

 11   don't know if we're going to be able to get a police

 12   officer.  Those uniforms are --

 13          CHIEF WILSON:  Yeah.

 14          MAYOR EBERLE:  -- they shrink.

 15          COUNCIL MEMBER SIMON:  Ronnie, you

 16   want to cool off, buddy?

 17          MR. CUNDIFF:  I'll be there.

 18          MAYOR EBERLE:  Ron's going to be

 19   there.  Right.  So. . .

 20     Any -- any other comments from citizens?

 21          MR. GIBSON:  Don Gibson, 7605

 22   Smithfield Greene.

 23     My question to you guys is:  What's that

 24   status of relieving [phonetic] the traffic on US 42?

 25   And about four or five years ago I attended a -- a
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  1   meeting and the former mayor said in four or five

  2   years he envisioned a turning lane, and it went

  3   from 42 from like the bridge to River Road.  And

  4   I've not heard anything else about that.  And he's

  5   gone and the turning lane is gone as well, I guess.

  6          MAYOR EBERLE:  Well, that was

  7   probably at least six years ago, and it was on the

  8   six-year road plan then.  It is still on the six-year

  9   road plan.  It is awaiting funding before they move

 10   ahead.  There -- it -- it -- it's -- it -- it has not

 11   been forgotten.

 12     The plan is to, as you say, add a -- a single

 13   turning lane.  We've talked to them about maybe

 14   having a raised grass median through part of it to

 15   calm the traffic.  But I guess the short answer is

 16   that it's -- because it's state funded.  We're

 17   waiting to hear from the Department of

 18   Transportation.

 19          MR. GIBSON:  Do we have no influence

 20   with the state?

 21          MAYOR EBERLE:  Not much.  Unless

 22   we --

 23          MR. GIBSON:  Apparently.

 24          MAYOR EBERLE:  -- unless we can send

 25   them money, which we -- we don't, but they're. . .
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  1     Now I did note that their gas tax is going up.

  2   There's a -- there's a clause that kicks in, and I

  3   don't know how -- how quickly this will advance

  4   the -- the re-figuring of 42 here, but their -- the --

  5   the gas tax will -- it will go up, and it's tied to the

  6   price of gas.  So they -- they may end up with

  7   enough money to -- to move ahead.  I would -- I --

  8   my best guess, we're probably a couple years

  9   away, but that's just a guess.

 10          COUNCIL MEMBER SIMON:  Aren't they

 11   looking at an -- land acquisitions now and --

 12          COUNCIL MEMBER TUCCI:  That's --

 13          COUNCIL MEMBER SIMON:  -- setbacks

 14   and that whole thing?

 15     The process is going on right now, it's just --

 16   we don't really know where it is.  But they're

 17   working on what properties have to be bought up,

 18   you know, which side of the road they're going to

 19   take -- take the road from, so -- and which side the

 20   sidewalk's going to be on.  So there's a lot

 21   involved on what's going to happen with that.  But

 22   we're still waiting on the state.

 23          COUNCIL MEMBER MILES:  We -- we

 24   had --

 25          COUNCIL MEMBER SIMON:  Yeah. I'm
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  1   sorry.

  2          COUNCIL MEMBER MILES:  We had

  3   several meetings and we came up with a -- I think,

  4   an agreement on what the plan would look like,

  5   and that was right before the -- the economy

  6   crashed.  And -- and what they told us is that road

  7   projects across the state just -- everything went

  8   on the shelf until they could get through the

  9   current economic crisis within the state.

 10          COUNCIL MEMBER TUCCI:  Interesting

 11   thing with the gas tax is that as we're driving

 12   higher mileage cars, the amount of money that that

 13   gas tax brings in is less.  You know, there's so

 14   many things that are good news/bad news, and

 15   that's one of those.

 16          COUNCIL MEMBER SIMON:  We wanted it

 17   yesterday.

 18          MAYOR EBERLE:  Right.

 19          MR. GIBSON:  Yeah.

 20          COUNCIL MEMBER MILES:  Well, you

 21   know, somebody you can contact are the -- your

 22   state representatives, who would have much more

 23   pull on that issue --

 24          MR. GIBSON:  Yeah.

 25          COUNCIL MEMBER MILES:  -- than we
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  1   would have.

  2          MAYOR EBERLE:  State Representative,

  3   Bob DeWeese, and --

  4          MS. GIBSON:  Ernie Harris.

  5          MAYOR EBERLE:  -- our State Senator is

  6   Ernie Harris, who happens to be the chair of the

  7   Senate Transportation Committee.

  8          MR. GIBSON:  Well, are you guys

  9   contacting them?

 10          MAYOR EBERLE:  Pardon?

 11          MR. GIBSON:  Are you-all contacting

 12   them?

 13          MAYOR EBERLE:  Yeah.

 14          COUNCIL MEMBER TUCCI:  Oh, yeah.

 15          COUNCIL MEMBER MILES:  Oh, yes.

 16          CITY ADMINISTRATOR SIMMS:  We're

 17   constantly in --

 18          COUNCIL MEMBER MILES:  Yes.

 19          CITY ADMINISTRATOR SIMMS:  --

 20   contact with them.

 21          COUNCIL MEMBER MILES:  Yes.  But, I

 22   mean, the more people they can hear from --

 23          MR. GIBSON:  Right.

 24          COUNCIL MEMBER MILES:  -- the better.

 25          MAYOR EBERLE:  Right.
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  1          MR. JECKER:  My name's Steve Jecker,

  2   8609 Westover Drive.  And my comments are

  3   concerning last Friday's meeting and the budget

  4   discussion.

  5     And a poet said it much better than I could

  6   with the words that said, "The best-laid plans [sic]

  7   o' Mice and Men, Gang aft agley.  An' lea'e us

  8   nought but grief an' pain, For promis'd joy."

  9     Loosely translated:  Things don't always go

 10   the way that you'd like them to go.

 11     My -- my concern is, is that after looking

 12   again over this budget, I think we're optimistic to

 13   think that that budget is going to be hit.  And,

 14   again, I'm here to recommend, strongly

 15   recommend, volunteer if I can, to recommend a

 16   five-year plan.  I heard a couple council members

 17   says, "That's a good idea."  But I didn't see

 18   anything followed up with that.

 19     A five-year plan that, just in case we fall

 20   short, that we would have some input, hopefully,

 21   from some qualified individuals.  I heard Larry

 22   volunteered.  Oh, I'd love to have him on my

 23   budget team; I don't know about you-all.  But to

 24   have a [sic] advisory group from the residents to

 25   be able to -- to join in with the Council and to be
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  1   able to look out over the next five years.

  2     I heard a lot of discussions over a 1-1/2%

  3   raise that would generate, what, $10,000.  And my

  4   comparison would be, is, that would be nothing

  5   compared to what would be needed if, in fact, that

  6   the budget is -- there's a for -- a -- a shortfall

  7   over the next five years, where really tough

  8   decisions will have to be made.

  9     And, again, I ask you to consider, to let some

 10   individuals serve on that advisory team and help

 11   support the Council, and especially to develop that

 12   five-year plan, and let's make sure that we're on

 13   good, solid ground.

 14     Thank you.

 15          MR. SPEAKER:  Thank you.

 16          MR. SPEAKER:  Thank you.

 17          MAYOR EBERLE:  Thank you, Steve.  And

 18   we -- we'll probably -- thi -- this is somewhat of a

 19   transition year because of the insurance premium

 20   tax, which we have estimated what it will bring in

 21   as -- as carefully as we can.  And so as we -- as

 22   we kind of plane [phonetic] out with -- with that,

 23   we certainly will want to look and -- and -- and see

 24   where we are in the long-term --

 25          MR. JECKER:  I appreciate it.
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  1          MAYOR EBERLE:  -- so. . .

  2          MR. JECKER:  Thank you.

  3          COUNCIL MEMBER MILES:  One thing I

  4   would add that I don't think came up in the last

  5   meeting, just looking long-term, is that we have an

  6   obligation to MSD we've been paying for several

  7   years, an insurance plan, and that obligation ends

  8   in two years and that will free up $58,000 a year

  9   that we don't have to pay now.  So that is

 10   something on a positive note in terms of in two

 11   years that's 58,000 that's going to be freed up that

 12   can be used for any other purpose that we want.

 13          COUNCIL MEMBER SIMON:  What that

 14   was is that the city, years ago, was maintaining

 15   their own drainage problems.  We had our own

 16   people here.  MSD came up with a project that we

 17   could buy into for $800,000, and we bought into it,

 18   because one project that we looked at in the City

 19   of Prospect was going to cost us $1.2 million, and

 20   that was just one project.  So it was a no-brainer

 21   to buy into that thing for $800,000.

 22     In a year-and-a-half that goes away.  MSD is

 23   going to take care of all the drainage problems and

 24   we're out of that -- we're off the -- no more money

 25   going in.  So that's going to free up that money in
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  1   a year-and-a-half.  Almost $58,000 a month -- a

  2   year.

  3          MAYOR EBERLE:  I think our last

  4   payment is February of 2013.

  5          CITY ADMINISTRATOR SIMMS:  It is.

  6          MAYOR EBERLE:  So that's, you

  7   know. . .

  8          COUNCIL MEMBER SIMON:  That should

  9   free up.

 10          MAYOR EBERLE:  57,800; $200 less than

 11   58.

 12     Other comments?

 13          MR. ANDERSON:  Walt Anderson, 7304

 14   Fox Bluff Place.

 15     My air conditioner failed this weekend, and I

 16   was just looking for a cool place to go.

 17   [laughter]

 18          MR. ANDERSON:  I knew there was going

 19   to be a meeting here tonight and my hope is it

 20   [phonetic] might even last until 9:30, 10:00.

 21     Well, since my air conditioner failed, it means

 22   I'm going to have to amend my budget, because

 23   what I failed to put into my budget was that the AC

 24   was going to fail, and you know when it failed,

 25   five-and-a-half months after the ten-year warranty
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  1   was over.  So that's going to force me to go back

  2   and change the -- change the budget, and there's

  3   not much I can do about it, but I -- I'll have to go

  4   back and amend it.

  5     To me, a budget is just a guess.  It's a huge

  6   guess about the future.  And one of my favorite

  7   philosophers, Yogi Berra, said, "You know, it's

  8   very difficult to make predictions, especially about

  9   the future."

 10     To me a budget is black marks on a white

 11   sheet of paper.  Unless the preparer of the budget

 12   can predict the future, it is only a best guess.

 13   That's all.  It's just a guess that can be, and often

 14   will have to be, amended as the time frame

 15   progresses.

 16     I respectfully urge the Council to adopt the

 17   proposed budgets and then amend it as necessary.

 18     Thank you.

 19          MAYOR EBERLE:  Thank you, Mr.

 20   Anderson.

 21     Other comments?

 22   [no audible response]

 23          MAYOR EBERLE:  Okay.  If we move to

 24   the next item, and that's New Business.

 25     We had "An Order Consenting to the
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  1   Nomination of the Mayor for a Citizen of the City

  2   to Serve on the City of Prospect Code Enforcement

  3   Board."

  4     We made some adjustments to the Code

  5   Enforcement Board two months ago, two meeting

  6   ago -- two regular meetings ago.  The -- and -- and

  7   that resulted in a -- an opening for an alternate

  8   member.

  9     The board is consis -- it consists of five

 10   regular members and two alternates.  The

 11   alternates only sit on the Code Enforcement Board

 12   in the event that one of the five regular members

 13   is unable to attend.  So we have -- we moved one

 14   person up from an alternate member to a regular

 15   member, and that resulted in an opening for an

 16   alternate; and contacted Dennis Riggs.  I don't

 17   know if any of you know Dennis.  You may have

 18   seen him.  He is a retired, and sometimes called

 19   back to serve, as NFL ref, but he lives in

 20   Prospect.  And so, hopefully, if the -- if the

 21   Code Enforcement Board needs to make

 22   spur-of-the-moment decisions, he'll be

 23   well-qualified.

 24     The -- the Municipal Order is only one

 25   reading.  We vote on it without -- without a second
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  1   reading.  It -- it confirms and consents to the

  2   nomination to fill that slot on the Code

  3   Enforcement Board.  And I would entertain

  4   anyone -- any -- anyone who wants to move that we

  5   adopt.

  6          COUNCIL MEMBER ERTEL:  So moved.

  7          MAYOR EBERLE:  Ertel and. . .

  8          COUNCIL MEMBER SIMON:  Second.

  9          MAYOR EBERLE:  Who was that?

 10          COUNCIL MEMBER ERTEL:  Simon.

 11          MAYOR EBERLE:  Stuart?

 12          COUNCIL MEMBER ERTEL:  Simon.

 13          MAYOR EBERLE:  Simon; okay.

 14     Any discussion?

 15          COUNCIL MEMBERS:  [no audible

 16   response]

 17          MAYOR EBERLE:  Those in favor signify

 18   by saying "aye."

 19          COUNCIL MEMBERS:  Aye.

 20          MAYOR EBERLE:  Opposed by "no."

 21          COUNCIL MEMBERS:  [no audible

 22   response]

 23          MAYOR EBERLE:  Okay.  Mr. Riggs will

 24   join us as an alternate member.

 25     The next is Unfinished Business.  And we've
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  1   had -- well, this'll be our third meeting with

  2   regards to the Budget and [sic] the Municipal Road

  3   Aid Fund and the Ad Valorem Tax Rate.

  4     I would ask that the Council take [sic]

  5   particular attention to getting -- getting our

  6   ordinance establishing the budget online.  We --

  7   as -- as Mr. Anderson said, and we've talked

  8   before, we -- you know, as things come up, we

  9   would be able to amend.

 10     Also, this is an operating budget and it does

 11   not include anything that would be a major

 12   expenditure taken out reserves fon -- reserve

 13   funds.  Those expenditures would be voted on

 14   separately by the Council.

 15     And, I guess -- one more thing, I want to

 16   second Stuart's -- Stuart Miles' appreciation of the

 17   staff.  They make our work a lot easier and they --

 18   they choose to work hard.  They're a very

 19   dedicated staff, and this budget does include the

 20   1-1/2% salary increase.  The -- and I think it's well

 21   deserved.  They work not only mentally hard, but

 22   physically hard, as Stuart knows when he went out

 23   with Ron a little while ago -- a couple weeks ago.

 24   Both administrative staff and police department

 25   staff receive my greatest appreciation for what
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  1   they do for us.

  2     We have three ordinances that are

  3   somewhat -- sometimes referred to as our "budget

  4   ordinances."  The one is for the General Fund,

  5   that's 513; 514 is the Municipal Road Aid Fund,

  6   where we estimate what we will receive from the

  7   state and what we will expend on the Road Aid

  8   Fund.

  9     We'll remind folks that when we get money

 10   from the state from the Road Aid Fund -- for the

 11   Road Aid Fund, we need to turn that money over

 12   and spend it within a two-year period from the time

 13   it enters -- enters our accounts.

 14     And, finally, the Ordinance 515, which we

 15   traditionally pass every -- every year, and it's

 16   an ordinance esta -- ordin -- ordinance

 17   establishing the Ad Valorem Tax Rate for the City

 18   of Prospect, which is the property tax rate.  That

 19   is 21-1/4 cents per $100 worth of assessed

 20   valuation, and that is unchanged from last year,

 21   unchanged from many years.

 22          COUNCIL MEMBER SCOTT:  Todd?

 23          MAYOR EBERLE:  Yes.

 24          COUNCIL MEMBER SCOTT:  We had the

 25   meeting Friday night to kind of go over the budget
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  1   and study that.  And I would like to propose

  2   several amendments to the budget, and I would

  3   like to do it one-by-one, and we can vote it up or

  4   down.

  5          MAYOR EBERLE:  Okay.

  6          COUNCIL MEMBER MILES:  Hey, Mike,

  7   before you do that, I want to sha. . .

  8     Can I share this, Grover?

  9          CITY ATTORNEY POTTS:  Sure.

 10          COUNCIL MEMBER MILES:  Okay.

 11   Because I think it might play into --

 12          COUNCIL MEMBER SCOTT:  Okay.

 13          COUNCIL MEMBER MILES:  -- what

 14   you're going to suggest.

 15     The bid that we got came in $63,280 under

 16   what we had budgeted.  And so now we have

 17   another 63,280 cushion to the 50,000 -- roughly

 18   $50,000 cushion we already had in the budget.  So

 19   I -- I wanted you to have that information, Mike,

 20   before you made any suggestions.  I don't know

 21   what your suggestions are.  I don't know if they

 22   are affected by the $63,280 more in our cushion,

 23   which brings it up to 113,000, roughly.  So,

 24   anyway. . .

 25          COUNCIL MEMBER SCOTT:  Well, I
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  1   appreciate that.

  2          MAYOR EBERLE:  We -- we will need to

  3   have -- as -- as we discuss these, we'll need to

  4   have these put on second reading.

  5          COUNCIL MEMBER TUCCI:  Do you

  6   need --

  7          MAYOR EBERLE:  And a second.

  8          COUNCIL MEMBER TUCCI:  -- do you

  9   need to ha -- do you need to hear the -- the -- we

 10   need to get that --

 11          MR. SPEAKER:  Don't -- don't --

 12          COUNCIL MEMBER TUCCI:  -- this on the

 13   floor --

 14          MAYOR EBERLE:  Yeah.  Let -- let --

 15   let's -- yeah, let's --

 16          COUNCIL MEMBER TUCCI:  -- before you

 17   get --

 18          COUNCIL MEMBER SIMON:  Okay.

 19          COUNCIL MEMBER TUCCI:  -- to the

 20   amendment.

 21          COUNCIL MEMBER SIMON:  "City of

 22   Prospect, Ordinance Number 513, Series 2011, An

 23   Ordinance Establishing a Budget for the General

 24   Fund of the City of Prospect for the Fiscal Year

 25   Beginning July 1, 2011 and Ending June 30th,
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  1   2012."

  2          COUNCIL MEMBER MILES:  And I think

  3   I'll just add, because there are several people --

  4   faces I haven't seen from the last meeting, and

  5   just add, again, I want to follow-up with what Todd

  6   said about our great employees.

  7     And -- and for those of you who weren't here,

  8   I took a couple of days off from work, rented a

  9   chainsaw, and went out and worked with Ron

 10   Cundiff, and could I barely move the next day.

 11   And Ron gets up and does that every day.  He

 12   doesn't have the luxury of a desk job like I do

 13   after doing Ron's job.

 14     And -- and I talked about the police.  They

 15   obviously -- we see them every day out there doing

 16   their job.  And I don't know if you know this, but

 17   we've had times where these people have literally

 18   put their bodies in front of guns to protect us.

 19   And -- and they all do a great job.

 20     All our administrative people, everytime I

 21   come here and I deal with them, they're

 22   professional.  Everytime I ask for something, I get

 23   it, it's done correctly.

 24     And -- and this comes up in terms of talking

 25   about giving them a -- a very modest 1-1/2% raise.
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  1     Again, I've looked at this budget.  I compared

  2   it to the expenses of last year in which things

  3   came under and over, and very satisfied with the

  4   work Todd did and the effort and energy that Ann

  5   and Todd put in this budget and all of the details

  6   that it had.  I just want to reiterate that for those

  7   who weren't at our last meeting.

  8          MAYOR EBERLE:  And we have a -- a -- a

  9   motion on second reading, and we will need to

 10   have that motion seconded.

 11          COUNCIL MEMBER ERTEL:  Second.

 12          MAYOR EBERLE:  Ertel?

 13          COUNCIL MEMBER ERTEL:  [no audible

 14   response]

 15          MAYOR EBERLE:  Okay.  So now -- now

 16   we can discuss.

 17          COUNCIL MEMBER SCOTT:  My turn.

 18          MAYOR EBERLE:  Right.

 19          COUNCIL MEMBER SCOTT:  Okay.  I

 20   appreciate that.

 21     I want to thank everyone for coming tonight.

 22   And I'm going to go through four proposed

 23   amendments and I'll -- and I'll try to read these

 24   slowly so you can pick it up with no problem, and

 25   then we can discuss each one and vote on them
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  1   individually, and then I'll move to the -- to the

  2   next.

  3     [reads] Amend Proposal Ordinance Number

  4   513, Series 2011, Section 1.  Revenues.  Reduce

  5   the amount of Community Events Contributions,

  6   Line 4111, from $9,000 to $500.

  7     As of May 31st, the year 2011, contributions

  8   have totaled $250.  Proposed Related Expenses,

  9   Line 5216, is $8,000.

 10          MAYOR EBERLE:  Discussion?

 11          COUNCIL MEMBER TUCCI:  Do you want

 12   to. . .

 13          COUNCIL MEMBER SCOTT:  Well, I

 14   mean --

 15          COUNCIL MEMBER TUCCI:  That was --

 16   that -- would you like to explain why you're -- why

 17   you --

 18          COUNCIL MEMBER SCOTT:  Well, in

 19   simple terms, as of May 31st, last month, the

 20   Community Events Contributions have been $250.

 21   This budget has that Line 411 -- 4111 for $9,000.

 22   And I would like to reduce that figure to $500,

 23   more in line with what reality is as to what we've

 24   actually received.

 25   [WHEREUPON, Council Members confer
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  1   inaudibly.]

  2          COUNCIL MEMBER TUCCI:  What is our

  3   historic experience with that?

  4          MAYOR EBERLE:  Last year we took in

  5   15,000.  Well, the last audited figure was -- yeah,

  6   we took in 15,000.  Yeah.  This -- this year, I don't

  7   have the -- I don't have the figure.

  8          CITY ADMINISTRATOR SIMMS:  It's

  9   probably 5.

 10          MAYOR EBERLE:  Probably over 5.

 11          CITY ADMINISTRATOR SIMMS:  2 and 8

 12   [phonetic], so we're probably closer to 6,000.

 13          MAYOR EBERLE:  We did get two prime

 14   sponsors.  One prime sponsor dropped out, yeah.

 15     And, again, this relates to not only 4th of July,

 16   but also to Pun'kin Paint'n, Arborfest, Mayor's

 17   Beautiful Day, and three music presentations in

 18   the late summer.

 19          COUNCIL MEMBER TUCCI:  You know --

 20          MAYOR EBERLE:  September, October,

 21   November?

 22          CITY ADMINISTRATOR SIMMS:  I think

 23   so, yes.

 24          COUNCIL MEMBER TUCCI:  You know,

 25   both tonight and at Friday's meeting and in e-mails
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  1   many Prospect residents have stepped up and

  2   said, "Gee, I didn't know you needed the money.

  3   I'd like to have the fireworks.  I'd like to

  4   contribute."

  5     So I don't feel uncomfortable about the fact

  6   that because we're not having fireworks this year,

  7   we have a smaller amount; that's sort of partly

  8   generated by if you're having the fireworks, you're

  9   going to ask people to give you money.  I'm

 10   comfortable that the generosity of residents, such

 11   as you've mentioned, Frank, as -- as well as just

 12   sort of the general, if we're having fireworks,

 13   people will come through, that the money will be

 14   there.  It -- it's not a worry to me.  You know,

 15   it's -- we're looking at a snapshot of one point in

 16   time when we're looking at that one number.

 17          COUNCIL MEMBER LEONARD:  But

 18   shouldn't the -- even if that's true, shouldn't the

 19   expenditure match the projected income, because

 20   otherwise, $1,000 of that money flows into the

 21   general fund, at least on paper.

 22          MAYOR EBERLE:  Well --

 23          COUNCIL MEMBER LEONARD:  In other

 24   words, should shouldn't they both be the same?

 25          MAYOR EBERLE:  No.  It's not a
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  1   revolving fund.  The -- the city contributes to

  2   community events, and -- and so we budgeted ex --

  3   an expense for that.  And then when businesses --

  4   and -- and it looks like now we'll have more

  5   contributions from -- for the 4th of July, maybe

  6   from individuals.  I know I've been contacted.  So,

  7   no, don't -- they don't need to match.

  8     The -- the revenue one is what we get from

  9   the outside.  The expenditure is what we budget

 10   from city moneys.

 11          COUNCIL MEMBER LEONARD:  So we're

 12   going to spend less than what we get?  Is that

 13   what we're saying?

 14          MAYOR EBERLE:  No.  We're -- we're --

 15   we're going to -- we would propose to be spend

 16   what -- what's in the budget from the city end.

 17          COUNCIL MEMBER SCOTT:  Well, the

 18   budget says we're going to spend, according to

 19   Line 5216, $8,000.

 20          MAYOR EBERLE:  Right.  And that would

 21   match --

 22          COUNCIL MEMBER SCOTT:  And --

 23          MAYOR EBERLE:  -- with the community

 24   events contributions revenues.

 25          COUNCIL MEMBER SCOTT:  But the
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  1   community events contribution revenues, as of May

  2   31st, have only been $250.

  3          COUNCIL MEMBER MILES:  Is that your

  4   accounting, Ann, of what it is?

  5          CITY ADMINISTRATOR SIMMS:  No.

  6   That would be debts.  But we have since -- since

  7   May 31st we have gotten in money.  I mean, I

  8   know --

  9          COUNCIL MEMBER SCOTT:  Yeah.  But --

 10   I wouldn't --

 11          CITY ADMINISTRATOR SIMMS:  -- that

 12   we've --

 13          COUNCIL MEMBER SCOTT:  -- I

 14   wouldn't -- I wouldn't know that --

 15          COUNCIL MEMBER MILES:  Right.

 16          COUNCIL MEMBER SCOTT:  -- based on

 17   the information --

 18          COUNCIL MEMBER MILES:  That's --

 19   that's what I'm trying to --

 20          CITY ADMINISTRATOR SIMMS:  Well, I

 21   will --

 22          COUNCIL MEMBER MILES:  -- clear up.

 23          COUNCIL MEMBER SCOTT:  -- I've been

 24   given.

 25          CITY ADMINISTRATOR SIMMS:  -- I can
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  1   verify that we're probably close to 6,000, if not

  2   over.

  3          COUNCIL MEMBER SCOTT:  Within the

  4   last 16, 18 --

  5          CITY ADMINISTRATOR SIMMS:  Yes.

  6          COUNCIL MEMBER SCOTT:  -- 20 days?

  7          CITY ADMINISTRATOR SIMMS:  Yes.

  8   Well, we -- between two people we got $5,000, so

  9   that's why I'm saying it's very close to 6.

 10          MAYOR EBERLE:  You can look at the

 11   audited figures.  Back from  06/ 07 we took in 87 --

 12   8,700;  07/ 08, 16,400;  08/ 09, 9,000; and  09/ 10,

 13   the last fiscal year, 15,000.  So while we did have

 14   some falloff, that's why -- even though we audited

 15   the -- for $15,000 in the most recent year, I -- I've

 16   pulled it down to 9,000.

 17          COUNCIL MEMBER LEONARD:  But the

 18   expenses are still pegged at 8,000.

 19          MAYOR EBERLE:  That would be our

 20   contribu -- that would be the city's money being

 21   contributed.

 22          COUNCIL MEMBER TUCCI:  Exclud -- in

 23   other words, the city's money from tax revenues --

 24          MAYOR EBERLE:  Right.

 25          COUNCIL MEMBER TUCCI:  -- include
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  1   the --

  2          COUNCIL MEMBER LEONARD:  Okay.

  3   But then --

  4          COUNCIL MEMBER TUCCI:  --

  5   contributions?

  6          COUNCIL MEMBER LEONARD:  -- where

  7   in this budget are the other moneys that are going

  8   to be spent?  We're saying we're only going to

  9   spend 8.  We're taking --

 10          MAYOR EBERLE:  Of the city's money.

 11          COUNCIL MEMBER LEONARD:  -- in 9.

 12          MS. SPEAKER:  Guesstimate anyway.

 13          MAYOR EBERLE:  But we -- we would --

 14   we would only agree to spend, from the city,

 15   what's in the expenditure from the city tax moneys.

 16          COUNCIL MEMBER MILES:  All right.  So

 17   they're not taking the contributions --

 18          COUNCIL MEMBER LEONARD:  I

 19   understand.

 20          COUNCIL MEMBER MILES:  -- putting it

 21   in the --

 22          COUNCIL MEMBER LEONARD:  But then

 23   there's got to be a placeholder somewhere or we

 24   don't balance.  We're showing $9,000 in in-flow;

 25   we're not showing any exflow of that $9,000.
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  1          COUNCIL MEMBER MILES:  I'm -- the

  2   way I'm reading it is that it's -- it's -- the 9,000 is

  3   separate from the 8 the city's giving you.

  4          COUNCIL MEMBER LEONARD:  But it --

  5   but it's in --

  6          COUNCIL MEMBER MILES:  Right.

  7          COUNCIL MEMBER LEONARD:  -- the

  8   general fund extensions under revenues

  9   [phonetic].  So it's balancing the budget.  It's

 10   being used to balance the budget.

 11          MAYOR EBERLE:  Okay.  So the proposal

 12   is to reduce it from 9,000 to 500; right?

 13          COUNCIL MEMBER SCOTT:  Right.

 14          COUNCIL MEMBER MILES:  Well, I think

 15   if we've just heard that it's already 6,000 --

 16          MS. LEONARD:  Yeah, that --

 17          COUNCIL MEMBER MILES:  -- then --

 18          COUNCIL MEMBER SCOTT:  Well --

 19          COUNCIL MEMBER MILES:  -- I don't see

 20   why --

 21          MS. LEONARD:  That's not --

 22          COUNCIL MEMBER MILES:  -- we

 23   would --

 24          MS. LEONARD:  -- a worry.

 25          COUNCIL MEMBER MILES:  -- make it
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  1   500.  I mean, I understand why you made that --

  2          COUNCIL MEMBER SCOTT:  All right.

  3   Well --

  4          COUNCIL MEMBER MILES:  --

  5   suggestion, Mike --

  6          COUNCIL MEMBER SCOTT:  Right.

  7   Right.

  8          COUNCIL MEMBER MILES:  Because

  9   he -- he wasn't --

 10          COUNCIL MEMBER SCOTT:  Because I'm

 11   not a mind reader.  I have no way --

 12          COUNCIL MEMBER MILES:  Oh, no, no,

 13   no.  I'm just saying --

 14          COUNCIL MEMBER SCOTT:  -- no way of

 15   knowing --

 16          COUNCIL MEMBER MILES:  Right.

 17          COUNCIL MEMBER SCOTT:  -- in the last

 18   20 days that all this money has appeared.

 19     But -- all right.  But wa -- I would then make a

 20   proposal that it be lowered from 9,000 to 8,000 to

 21   match up, so it would balance.

 22          COUNCIL MEMBER MILES:  And I feel

 23   like we're doing a telethon here, because Grover's

 24   looking at a piece of paper, and instead of 63,280

 25   in savings, it's 79,452 in savings.  So it's now --
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  1          COUNCIL MEMBER SCOTT:  Well, that's

  2   off the point of what we're talking about.

  3          COUNCIL MEMBER MILES:  Right.  No.

  4   But I just -- I mean, you -- I don't know what other

  5   amendments you're going to make, and I just

  6   wanted to make sure you -- we all were going on

  7   the same numbers.

  8          MAYOR EBERLE:  I think -- we -- we

  9   send out solicitations in -- in May -- April or May

 10   for the 4th of July, and most of those come in in the

 11   form of pledges, so they -- we -- we count that

 12   money.  They say, yes, I want to give $2,500 or

 13   $3,000 or whatever, and a lot of them want to be

 14   invoiced.

 15     So we don't -- we only count on -- on the

 16   records that you have from the end of May, we only

 17   count what we actually have in hand.  So that's

 18   why -- and -- and it -- and it comes in for the

 19   whole year for all of those events, it comes in

 20   right abou -- right before the 4th of July.  And --

 21   and, quite honestly, sometimes if it's donated, it

 22   comes in after the 4th of July.  So --

 23          COUNCIL MEMBER TUCCI:  I -- I think if

 24   we look at the revenues in general, as Mr.

 25   Anderson pointed out, they are educated guesses.
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  1   We are estimating what we will get in property

  2   taxes.

  3          COUNCIL MEMBER SCOTT:  Well, I --

  4   I -- I --

  5          COUNCIL MEMBER TUCCI:  And we --

  6          COUNCIL MEMBER SCOTT:  -- I totally --

  7          COUNCIL MEMBER TUCCI:  -- are

  8   guessing what we'll get in insurance tax.

  9          COUNCIL MEMBER SCOTT:  Well, of

 10   course.

 11          COUNCIL MEMBER TUCCI:  And we

 12   are --

 13          COUNCIL MEMBER SCOTT:  Of course.

 14          COUNCIL MEMBER TUCCI:  --

 15   guessing --

 16          COUNCIL MEMBER SCOTT:  Of course.

 17          COUNCIL MEMBER TUCCI:  -- what we

 18   will get in community contributions.  But it's a

 19   reasonable guess based on past experience.  It

 20   isn't, you know, a number that you just sort of --

 21          COUNCIL MEMBER LEONARD:  Except --

 22          COUNCIL MEMBER TUCCI:  -- pulled out

 23   of the air.

 24          COUNCIL MEMBER LEONARD:  -- we

 25   canceled two major events since those came in --
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  1   since those donations came in.  We no longer have

  2   our Christmas event and we now don't have

  3   fireworks --

  4          MAYOR EBERLE:  Well --

  5          COUNCIL MEMBER LEONARD:  -- 4th of

  6   July.

  7          MAYOR EBERLE:  -- we -- we canceled

  8   the Christmas event three years ago.  We haven't

  9   done the fireworks -- we -- we -- we haven't done

 10   the fireworks with the Christmas event for five

 11   years I guess.

 12          COUNCIL MEMBER LEONARD:  No, no,

 13   no.  I meant the fireworks this coming 4th.  In other

 14   words, I think the contributions --

 15          MAYOR EBERLE:  It was just -- yeah.

 16          COUNCIL MEMBER LEONARD:  -- for

 17   next year will be significantly lower because we're

 18   not doing as much.

 19          COUNCIL MEMBER TUCCI:  Well, maybe

 20   next we will do the fireworks and then they will

 21   come in.  We were --

 22          COUNCIL MEMBER SIMON:  If I've --

 23          COUNCIL MEMBER TUCCI:  -- already --

 24          COUNCIL MEMBER SIMON:  -- got any --

 25          COUNCIL MEMBER TUCCI:  -- talking
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  1   about --

  2          COUNCIL MEMBER SIMON:  -- say about

  3   it --

  4          COUNCIL MEMBER TUCCI:  -- adding

  5   fireworks --

  6          COUNCIL MEMBER SIMON:  -- we're

  7   going to have fireworks next year.

  8          COUNCIL MEMBER TUCCI:  -- for next

  9   year.  We're talking about next summer, not this

 10   summer.  And so I expect if we are able to do the

 11   fireworks, which I hope we are, the revenues will

 12   be there next May when we need them.

 13          COUNCIL MEMBER SIMON:  I can tell

 14   you that I've probably heard more from people than

 15   anybody sitting at this Council about the fireworks

 16   cancellation.

 17          MAYOR EBERLE:  And we -- and we all

 18   hope to restore it, so. . .

 19          COUNCIL MEMBER TUCCI:  And with the

 20   restoration, the revenues will arrive.

 21          MAYOR EBERLE:  Right.

 22          COUNCIL MEMBER TUCCI:  In part --

 23          COUNCIL MEMBER LEONARD:  Well --

 24          COUNCIL MEMBER TUCCI:  -- from --

 25          MAYOR EBERLE:  Sandra, I --
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  1          COUNCIL MEMBER LEONARD:  -- then

  2   let me --

  3          MAYOR EBERLE:  -- I'm assuming --

  4          COUNCIL MEMBER LEONARD:  --

  5   second --

  6          MAYOR EBERLE:  -- you're seconding

  7   Mike's --

  8          COUNCIL MEMBER LEONARD:  I'll

  9   second his --

 10          MAYOR EBERLE:  Okay.

 11          COUNCIL MEMBER LEONARD:  -- so that

 12   we can just vote on it.

 13          MAYOR EBERLE:  Okay.  Further

 14   discussion?

 15          COUNCIL MEMBERS:  [no audible

 16   response]

 17          MAYOR EBERLE:  Start down --

 18          COUNCIL MEMBER LEONARD:  Yes.

 19          COUNCIL MEMBER SCOTT:  Yes.

 20          COUNCIL MEMBER ERTEL:  No.

 21          COUNCIL MEMBER MILES:  No.

 22          COUNCIL MEMBER SIMON:  No.

 23          COUNCIL MEMBER TUCCI:  No.

 24          COUNCIL MEMBER SCOTT:  Okay.  Let's

 25   move on to Number 2.
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  1     Delete redundant City Property Use Payments,

  2   Line 4316, $2,500.  City Property Use Payments

  3   appear twice in Ordinance Number 513, Series

  4   2011 at 2,000 and at $450.  As of May 31st, 2011,

  5   $240 has been received.

  6          MAYOR EBERLE:  Is that a typo?

  7          COUNCIL MEMBER SCOTT:  It a -- it

  8   appears to me that this is a typo, but I think it

  9   should be changed so that it's correct.  And since

 10   we took in, as of May 31st -- now, again, I don't

 11   know what you got in the last 20 days, so there

 12   might be a surprise here that I'm not aware of, but

 13   we took in, as City Property Use Payments, and

 14   that's payments we make people pay to use city

 15   property one way or another, we took in $240, but

 16   we've budgeted, for this new budget, $2,500,

 17   and. . .

 18          MAYOR EBERLE:  I think -- and I -- and I

 19   see that City Property Use Payments $2,000, that's

 20   that's a -- that is a typo, and we apologize for

 21   that.  It's been out there for five weeks.  You'd

 22   think we would've found it.  That should be Tax

 23   Records Requests.  That's when -- that -- that --

 24   that's -- that's the income -- the $2,000, that's the

 25   income that we receive from -- largely from
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  1   mortgage holders that -- and other sources that

  2   request tax records from us.

  3     The City Property Use Payments, that is

  4   largely based on when pa -- patrol cars are used

  5   by officers, and -- and that has -- was audited last

  6   year for 420, and this year only 240 has been

  7   received.

  8     So it -- I guess that's why we -- and, I don't

  9   know, it's -- it -- it's a somewhat difficult item

 10   to -- it -- it could be, I suppose, have been

 11   included under Miscellaneous Revenues, but I

 12   wanted to identify it.  We got $420.  It's. . .

 13     Marvin, is it $30 per day?

 14          CHIEF WILSON:  35, I believe.

 15          MAYOR EBERLE:  35?

 16          COUNCIL MEMBER LEONARD:  So which

 17   one of --

 18          MAYOR EBERLE:  I --

 19          COUNCIL MEMBER LEONARD:  -- these

 20   should be records?

 21          MAYOR EBERLE:  The 2000.

 22          COUNCIL MEMBER LEONARD:  So,

 23   basically, then, we could amend this to say the

 24   amounts are correct, but change the first one to

 25   records requests; is that correct?
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  1          MAYOR EBERLE:  Right.

  2          COUNCIL MEMBER LEONARD:  Is that

  3   what you mean?

  4          MAYOR EBERLE:  That should be.

  5          COUNCIL MEMBER LEONARD:  Okay.

  6          MAYOR EBERLE:  Right.

  7          COUNCIL MEMBER SCOTT:  Well, then I

  8   propose that we change the first item to Records

  9   Requests at $2,000.

 10          MAYOR EBERLE:  Right.

 11          CITY ATTORNEY POTTS:  I think we can

 12   do that administratively without making an

 13   amendment to the budget.

 14          COUNCIL MEMBER SCOTT:  Okay.  Being

 15   that it was a typo or --

 16          CITY ATTORNEY POTTS:  Yeah.

 17          COUNCIL MEMBER SCOTT:  -- I think

 18   [phonetic].

 19          COUNCIL MEMBER MILES:  Good catch,

 20   Mike.

 21          COUNCIL MEMBER SCOTT:  All right.

 22   Okay.  The -- the -- the third item that I want to

 23   address is to delete the Sale of Property/Interests

 24   in Property, Line Item 4318.

 25     Now this has to deal with our discussion we
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  1   had when we studied the budget this past Friday

  2   night in reference to the salt structure on Hunting

  3   Creek Country Club property.  It is in the budget --

  4   the -- the new budget as a revenue of $42,000.

  5     And it appears that there is some strong

  6   disagreement or misunderstanding or no agreement

  7   at this time between the city and the folks at

  8   Hunting Creek Country Club.  It was my

  9   understanding that there really was no intention of

 10   the club changing the agreement they've had with

 11   the city.  Apparently there was a letter written that

 12   was maybe misunderstood, and Jeff Davis, the

 13   president of the Hunting Creek, came and

 14   addressed the meeting towards the end of the

 15   meeting on Friday night and explained, no, they

 16   had no intention of changing that.

 17     And with that in mind, there wouldn't be any

 18   revenue coming to the city in the amount of

 19   $42,000.  And a part of that was another $5,000

 20   that's called Revenue to the City of Prospect.  And

 21   this $5,000 is a figure that possibly could be

 22   coming as a result of the -- MSD wanting to buy an

 23   easement area in an area where they're expanding

 24   a plant.  But we have no idea of that -- if that

 25   number is correct.  There's never been anything in
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  1   writing in reference to that number.  And I would

  2   recommend that we amend the budget, Number

  3   513, Series 2011, to delete the amount of 42,000

  4   and $5,000 in the budget in reference to

  5   Revenues.

  6          MAYOR EBERLE:  Second?

  7          COUNCIL MEMBER LEONARD:  Second.

  8          MAYOR EBERLE:  Discussion?

  9          COUNCIL MEMBER MILES:  I've been in

 10   meetings with MSD, Mike.  Mike, I've been in the

 11   meetings with MSD and had several conversations

 12   about this easement, and they are on the super

 13   fast track.  They have a consent decree that they

 14   have to meet, and they want to be, like, turning up

 15   dirt 12 months from now, and I think that amount

 16   that Todd put in there is a -- a -- a very, very, very

 17   conservative number.  It's over a --

 18          COUNCIL MEMBER SCOTT:  Have they

 19   ever mentioned a figure to you, Stuart?

 20          COUNCIL MEMBER MILES:  No.  They

 21   can't.

 22          COUNCIL MEMBER SIMON:  No, and --

 23          COUNCIL MEMBER MILES:  They have

 24   to -- you have to go through an appraisal process.

 25   But it's almost a mile-long easement that's 50 feet
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  1   wide, and so the thought that it would be less than

  2   $5,000, it's just hard to imagine that -- I mean,

  3   they -- they -- they have spent I don't know how

  4   much money.  They went through that whole area

  5   and counted every tree and gave a spe -- and --

  6   and what species it was.  They had a crew of like

  7   ten people out there for two weeks.

  8     I can't imagine -- I mean, they had to spend

  9   tens of thousands of dollars to do that for this

 10   process.  So I -- and -- and it's a -- it's a very

 11   large piece of land along the creek.  So I -- I --

 12   I -- I can't imagine that number would be less than

 13   $5,000.

 14          COUNCIL MEMBER SCOTT:  Right.  But

 15   I --

 16          COUNCIL MEMBER MILES:  They -- well,

 17   it's a guess.  There's no guarantee.

 18          COUNCIL MEMBER SCOTT:  Well, I --

 19          MAYOR EBERLE:  I put that in there as a

 20   kind of a footnote for the Council.  I'm a little --

 21   well, we're talking about it publicly now.  Normally

 22   any of that kind of information would -- would be

 23   limited to executive session.  You know, if -- if we

 24   tell them what we expect. . .

 25          COUNCIL MEMBER SCOTT:  Right.  Well,
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  1   I just -- my problem with it is --

  2          MAYOR EBERLE:  Then --

  3          COUNCIL MEMBER SCOTT:  -- putting in

  4   a figure, whether it be $500, $5,000, $20,000, it --

  5   how can you count it as revenue?  I mean, I just

  6   don't think it should be in the budget.  I mean,

  7   MSD was going to take over all of this in four

  8   years or something.  I mean, when we -- when the

  9   city sold the sewer treatment plant to MSD, they

 10   were going to take the one near my house offline,

 11   they said, in four years, Lonnie said, or five years.

 12   Well, it just never happened.  I just don't think

 13   they move real fast.  They may be turning up dirt

 14   and looking at trees, but getting money from them,

 15   I -- I don't think we should have that in the budget

 16   as revenue.  But it -- it -- we don't have it.  And

 17   we don't have a letter saying they're going to send

 18   it to us.  And we don't have any idea what the

 19   figure might be.

 20          MAYOR EBERLE:  I -- I have a letter or

 21   an e-mail from MSD that's at least 60 days old that

 22   said that they wanted to make an offer on the

 23   easement within 60 to 90 days, so. . .  So, I

 24   mean -- I mean, yeah, that's money that's going to

 25   come in.
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  1          COUNCIL MEMBER LEONARD:  But -- but

  2   that's money --

  3          MAYOR EBERLE:  And I don't know what

  4   it would -- I di -- I did -- I -- I -- I came up with

  5   that.  I don't know what the easement is worth.  It

  6   wa -- it was a guess.  And I -- I contacted Grover,

  7   and he said it was a guess, and he said, you know,

  8   it -- you -- you said that it was --

  9          COUNCIL MEMBER LEONARD:  The --

 10   the issue, really --

 11          MAYOR EBERLE:  -- not an --

 12          COUNCIL MEMBER LEONARD:  -- is

 13   not --

 14          MAYOR EBERLE:  -- unreasonable

 15   amount, but probably a  conservative one.

 16          CITY ATTORNEY POTTS:  Right.  Yeah.

 17          COUNCIL MEMBER LEONARD:  The

 18   rea -- the issue is not the amount, it's that we're

 19   putting in pie in the sky, one-time only, potential

 20   incomes and then we're balancing ongoing,

 21   continuing expenses with it.  I mean, this is

 22   roughly $50,000 worth of money that very possibly

 23   is not going to come in.  And yet where are we --

 24   we're spending it in ongoing expenses.

 25          MAYOR EBERLE:  Well, definitely some
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  1   of what we've got -- I have -- I have no idea what

  2   the offer will be, and I don't -- I have no idea. . .

  3   When the offer comes from MSD for the force

  4   main -- now this has nothing to do -- thi -- this is

  5   going to hap -- this is going to happen within the

  6   next month; the offer will come.  It doesn't really

  7   have -- it -- it's not on a time frame where they

  8   have to take everything offline.  That's -- that --

  9   that -- that's -- that's not what we're talking about

 10   here.  We're talking about the easement for the

 11   force main from the south plant to Harrods Creek.

 12   And it's -- you know, I mean, we've had -- we've

 13   had -- we've had numerous meeting.

 14          COUNCIL MEMBER TUCCI:  Yeah.  And

 15   MS --

 16          MAYOR EBERLE:  Steve Em --

 17          COUNCIL MEMBER TUCCI:  -- MSD is --

 18          MAYOR EBERLE:  -- Steve Emly was

 19   here --

 20          COUNCIL MEMBER TUCCI:  -- MSD is --

 21          MAYOR EBERLE:  -- twice --

 22          COUNCIL MEMBER TUCCI:  -- under --

 23          MAYOR EBERLE:  -- at two --

 24          COUNCIL MEMBER TUCCI:  -- the gun on

 25   this one.  They don't --
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  1          MAYOR EBERLE:  -- two --

  2          COUNCIL MEMBER TUCCI:  -- this

  3   isn't --

  4          MAYOR EBERLE:  -- Council meetings.

  5          COUNCIL MEMBER MILES:  They have

  6   huge fines -- they have huge fines to the --  the

  7   federal government they have to pay, if they don't

  8   meet this time schedule.

  9          MAYOR EBERLE:  So, I mean, if -- you're

 10   right, we don't know what they're going to offer,

 11   but we know that they're going to offer within --

 12   I -- I -- I don't know whether -- they might offer

 13   before June 30th, but we wouldn't get the moneys

 14   until this next fiscal year.

 15     And we'd have -- we'd have to either accept

 16   their offer, and -- and this would have to be

 17   discussed in an executive session, we could -- we

 18   could -- we could counteroffer; right, Grover?

 19          CITY ATTORNEY POTTS:  Right.

 20          MAYOR EBERLE:  And, I mean,

 21   obviously, thi -- this is the negotiation of -- of

 22   purchase of real estate or interest in real estate,

 23   and -- and, in this case, it's an interest in real

 24   estate, which is -- is an easement.

 25          COUNCIL MEMBER LEONARD:  And what
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  1   about the salt structure?

  2          MAYOR EBERLE:  The salt structure, we

  3   talked about that on Friday.  There was some

  4   confusion.  I think Randy's here, Ran -- Randy

  5   Rosenthal, and we may want to hear from Randy

  6   about that, but. . .

  7     Do you -- come -- go ahead, Randy.

  8          MR. ROSENTHAL:  Hello, everybody.  I'm

  9   Randy Rosenthal.  I'm the general manager of

 10   Hunting Creek Country Club.

 11     And I'm not speaking on behalf of the board or

 12   the club, but I did write the letter on behalf of --

 13   of the board, because I'm in the process of a

 14   five-year financial plan for the club, and due to

 15   the many complaints that the club has had from the

 16   neighbors of the salt structure, we wanted to fit in

 17   there somewhere we where we could bind -- or get

 18   it back from the city and take it down to appease

 19   the -- our -- our fellow members.

 20     That was the purpose of the letter, is to figure

 21   out what the cost is, so I could put in my five-year

 22   plan.  So we had no intent to do the 180-day

 23   notice.

 24     Any questions?

 25          COUNCIL MEMBER SCOTT:  So you --
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  1   you have no plan, Randy, at this time of writing a

  2   check out to the City of Prospect for $42,000.

  3          MR. ROSENTHAL:  No, sir.

  4          COUNCIL MEMBER SCOTT:  Okay.

  5   Thank you.

  6          MR. ROSENTHAL:  Okay.

  7          MR. SPEAKER:  Thanks, Randy.

  8          MAYOR EBERLE:  Thanks, Randy.

  9          COUNCIL MEMBER TUCCI:  On the other

 10   hand, could we not cancel the deal from our

 11   standpoint?

 12          MAYOR EBERLE:  Right.

 13          COUNCIL MEMBER TUCCI:  In which

 14   case, it doesn't matter whether the country club

 15   wants to do that or not, it's just something that

 16   could happen, that we could choose to have

 17   happen, and that we have prepared for that

 18   eventuality.

 19          COUNCIL MEMBER MILES:  Yes.

 20          COUNCIL MEMBER SCOTT:  Well, it's my

 21   understanding that the agreement states that if

 22   you did that, then the club would have 30 years to

 23   pay you and it's amortized.

 24          CITY ATTORNEY POTTS:  That's not

 25   what the agreement says.
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  1          COUNCIL MEMBER SCOTT:  Okay.  Do

  2   you have any comment on that, Randy?  Or --

  3          MR. ROSENTHAL:  I'm not an attorney.

  4          COUNCIL MEMBER SCOTT:  Yeah.  Okay.

  5          MR. ROSENTHAL:  I didn't stay at a

  6   Holiday Inn either.

  7   [laughter]

  8          MR. ROSENTHAL:  You know, it -- it --

  9   it -- it -- I don't know legal talk or lawyers --

 10          COUNCIL MEMBER SCOTT:  Right.

 11          MR. ROSENTHAL:  -- how they express

 12   it, but to me, amortization and depreciation are

 13   two different things.  And to sta -- the document

 14   says amortization, and the way the city has --

 15          MR. SPEAKER:  You want me to read it?

 16          MR. ROSENTHAL:  -- has explained it to

 17   me, it's depreciated.

 18          MR. SPEAKER:  You want me to read it?

 19          COUNCIL MEMBER ERTEL:  Did your --

 20          COUNCIL MEMBER TUCCI:  Yeah.

 21          COUNCIL MEMBER ERTEL:  -- attorney

 22   talk to you about what was -- what the content of

 23   the letter was about?  Because our interpretation,

 24   our city attorney read it one way, so I would hope

 25   that your attorney would give you some idea of
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  1   what -- the letter you sent out.  I wouldn't want to

  2   send a letter without knowing what's in it.  So,

  3   didn't your attorney give you some idea of what

  4   that was about?

  5          MR. ROSENTHAL:  As far as the letter I

  6   sent?

  7          COUNCIL MEMBER ERTEL:  Right.

  8          MR. ROSENTHAL:  It's -- you can read it,

  9   Mr. Braden [phonetic]; you've got it right there.

 10          MR. BRADEN:  I'd be glad to.  Go grab

 11   9722, US 42.  The letter was sent -- it doesn't

 12   have a date on it; I just have a copy of it.  I am a

 13   member of the board of Hunting Creek and also on

 14   the Greens Committee.

 15     [reads] Dear Mayor Eberle,

 16     Hunting Creek Country Club is preparing a

 17   long-range plan to anticipate any future purchases

 18   or needs.  In our agreement with the city, the club

 19   has the ability to purchase the salt structure at the

 20   cost incurred by the city for construction and

 21   installation.  Please provide -- please send us an

 22   accurate and itemized detail of the total cost the

 23   city incurred.

 24     That was basically the letter.

 25     The governing clause as to the agreement
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  1   between Hunting Creek Country Club and the city,

  2   I'll read the termination of the agreement clause.

  3   This is what governs whether it's purchased and so

  4   on and so forth.

  5     [reads] Either party may terminate this

  6   agreement upon 100 day -- 80 days prior written

  7   notice from the terminating party to the

  8   non-terminating party in accordance with Section

  9   13 of this agreement.

 10     In the event of termination by either party,

 11   HCC, Hunting Creek Country Club, shall reimburse

 12   Prospect for the value of the salt storage

 13   structure as completed in 2008, including all costs

 14   and expenses for the site preparation and

 15   construction -- and this is the key language -- with

 16   said amount being amortized for a period of 30

 17   years.

 18     So anybody that reads that the way I read

 19   that, the way all of the board members read it, the

 20   way our board attorney read it is, if either party

 21   exercises this agreement, the payments shall be

 22   paid over 30 years.  And anybody that heard that

 23   can make their own interpretation.

 24          CITY ATTORNEY POTTS:  That's not

 25   what it says, Mr. Braden.
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  1          MR. BRADEN:  That's what the clause

  2   says.

  3          CITY ATTORNEY POTTS:  No.  That's not

  4   what it says.  The amortization -- they're paying

  5   the unamortized cost for the construction of the

  6   facility.  And the unamortized costs are based on a

  7   30-year amortization.

  8          MR. BRADEN:  That's not what this says,

  9   Mr. Potts.  In all deference to your language, this

 10   is a poorly written clause.  And anybody --

 11          CITY ATTORNEY POTTS:  Well --

 12          MR. BRADEN:  -- that reads this, can

 13   read it as the payments going out over 30 years.

 14          CITY ATTORNEY POTTS:  I'm -- I'm just

 15   telling you what it is.  And I'm totally confident

 16   that in a court of law that language would say that

 17   you owe that money based upon a 30-year

 18   amortization, a lump sum.

 19          COUNCIL MEMBER LEONARD:  You

 20   know, the problem with that, though, is -- is we --

 21   we're talking about $42,000.  If we get lawyers

 22   involved, and send them off to court, we're going

 23   to pay more than that in lawyer's --

 24          CITY ATTORNEY POTTS:  Okay.  Yeah.

 25          COUNCIL MEMBER LEONARD:  -- fees.
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  1   So the chances of this amount of money getting

  2   paid into city coffers this year is negligible.

  3          COUNCIL MEMBER SCOTT:  I believe it's

  4   unrealistic, and that's why I don't think it should

  5   be as a revenue stream for the City of Prospect in

  6   this next budget.

  7          MAYOR EBERLE:  Other comments or. . .

  8          COUNCIL MEMBER ERTEL:  What are

  9   your thoughts, Grover?  I mean. . .

 10          CITY ATTORNEY POTTS:  As to?

 11          COUNCIL MEMBER ERTEL:  As to this

 12   being stricken.  I mean, apparently your

 13   interpretation of the letter --

 14          CITY ATTORNEY POTTS:  Well, I mean,

 15   I -- I -- there -- there are two --

 16          COUNCIL MEMBER ERTEL:  -- assures --

 17          CITY ATTORNEY POTTS:  -- there are

 18   two issues here, whether or not there's this

 19   revenue put in in the budget.

 20     We've heard Randy say that the country club

 21   apparently doesn't have a plan for cancelling the

 22   contract, even though they sent the letter to -- to

 23   say what is the cost?  And -- so, if they don't have

 24   a plan for cancelling, the city could cancel it.

 25   And, again, that's a totally different issue from the
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  1   issue that's before you in the budget.

  2     The budget issue is, do you put $47,000 in the

  3   budget or don't you?  And -- and I'm just trying to

  4   get the percentage, but it's a $2,600,000 -- 600 --

  5   or $800,000 budget -- 2 million 9, and you're

  6   talking $47,000.

  7     Budgets are budgets, and so, you know, you --

  8   that's not a significant percentage of the budget.

  9   I did just the back of the envelope calculation on

 10   the savings under the Rumpke contract, and they

 11   are, in fact, $79,452 of savings.  So if you're

 12   concerned about the dollars being present, we now

 13   have a binding agreement, once we sign with

 14   Rumpke, that will save almost $80,000 a year.

 15          COUNCIL MEMBER LEONARD:  But if we

 16   don't get this money, we've already spent more

 17   than half of that 80.

 18          CITY ATTORNEY POTTS:  I -- you -- you

 19   know, you -- you said something the other day, and

 20   I don't know why there seems to be a reluctance to

 21   introduce amendments to the budget, and

 22   apparently historically they haven't.

 23          COUNCIL MEMBER LEONARD:  Uh-huh.

 24          CITY ATTORNEY POTTS:  But budgets

 25   are amended every month by most legislative
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  1   bodies.

  2          COUNCIL MEMBER LEONARD:  That's

  3   been my experience, too, but it doesn't happen

  4   here in Prospect.  What we end up doing in

  5   Prospect is that we go into our reserves.

  6          CITY ATTORNEY POTTS:  Well, and

  7   again, you know, I'm not going to debate that.  I'm

  8   just saying that -- that you certainly have -- there

  9   is certainly a mechanism for the budget to be

 10   balanced, even if you don't get some revenue in

 11   that you have budgeted to come in.

 12          COUNCIL MEMBER SIMON:  Historically,

 13   we have not ever gone into our budget; it's only

 14   when we've had the -- the shortfall from the

 15   insurance tax that we've gone into the budget.

 16          CITY ATTORNEY POTTS:  You mean to

 17   the --

 18          MS. SPEAKER:  You mean --

 19          CITY ATTORNEY POTTS:  -- reserves?

 20          MS. SPEAKER:  -- to the reserve; yeah.

 21          COUNCIL MEMBER SIMON:  The reserve.

 22   The reserves, yes.  So we -- historically, we've

 23   never done that until we had the shortfall from the

 24   insurance tax.

 25          MAYOR EBERLE:  The -- I -- you know,
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  1   I'm not, I guess, arguing one way or the other

  2   necessarily, but to point out that because it's in

  3   the budget, doesn't mean that it would obligate us

  4   to terminate the agreement.

  5          COUNCIL MEMBER LEONARD:  No.  But

  6   we're --

  7          MAYOR EBERLE:  As long as --

  8          COUNCIL MEMBER LEONARD:  --

  9   using --

 10          MAYOR EBERLE:  -- we can --

 11          COUNCIL MEMBER LEONARD:  -- that --

 12          MAYOR EBERLE:  -- continue to use it --

 13          COUNCIL MEMBER LEONARD:  -- we're

 14   using that to --

 15          MAYOR EBERLE:  -- as long --

 16          COUNCIL MEMBER LEONARD:  --

 17   balance --

 18          MAYOR EBERLE:  -- as we -- yeah.  As

 19   long --

 20          COUNCIL MEMBER LEONARD:  --

 21   ongoing expenses.

 22          MAYOR EBERLE:  Well, just like, if we

 23   decided to terminate it.  But as long as -- as -- as

 24   long as we continue to use it under the under

 25   the -- under the agreement that we have, the
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  1   existing agreement that we have, and Mr.

  2   Rosenthal said that, you know, eventually the. . .

  3     You're looking to tear it down; right?

  4          MR. ROSENTHAL:  Yeah.

  5          MAYOR EBERLE:  So, I mean, I -- it's --

  6   the situation is kind of in a flux.  We have an

  7   alternative place to store it.  And, again, I -- I --

  8   I -- I don't know what'll  happen.  We can put it in

  9   the budget.  If it doesn't come in as revenues, it --

 10   it won't come in as revenues.

 11          MR. SPEAKER:  Right.

 12          COUNCIL MEMBER LEONARD:  But then

 13   we will -- we will be depleting our reserves again.

 14          COUNCIL MEMBER MILES:  No.

 15          MS. SPEAKER:  No.

 16          MS. SPEAKER:  No?

 17          COUNCIL MEMBER MILES:  Because we

 18   already know we have seventy-nine thousand --

 19          MS. SPEAKER:  Right.

 20          COUNCIL MEMBER MILES:  -- four

 21   hundred --

 22          COUNCIL MEMBER LEONARD:  Well --

 23          COUNCIL MEMBER MILES:  -- coming in,

 24   which more than makes up for the salt structure,

 25   whether we hit it or not.  And we already had
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  1   50,000 built into the reserves.

  2          COUNCIL MEMBER LEONARD:  Okay.

  3   Except that -- let's -- let's -- let's deal with this,

  4   because I'd like to talk about the reserves.

  5          COUNCIL MEMBER SCOTT:  So can we

  6   vote this one way or -- up and down?

  7          MAYOR EBERLE:  Sure.

  8          COUNCIL MEMBER MILES:  Well, there

  9   are two questions.

 10          MAYOR EBERLE:  Okay.

 11          COUNCIL MEMBER MILES:  I mean, were

 12   the --

 13          COUNCIL MEMBER SCOTT:  Well --

 14          COUNCIL MEMBER SCOTT:  It's a two --

 15   it's a two -- two-prong --

 16          CITY ATTORNEY POTTS:  What I think he

 17   said is take both -- both of them out; right?

 18          COUNCIL MEMBER LEONARD:  That was

 19   his motion.

 20          CITY ATTORNEY POTTS:  The motion

 21   is --

 22          MAYOR EBERLE:  Just redu --

 23          CITY ATTORNEY POTTS:  -- to take

 24   47,000 out.

 25          COUNCIL MEMBER SCOTT:  Right.
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  1          MAYOR EBERLE:  Do we -- do we need

  2   a --

  3          COUNCIL MEMBER SCOTT:  Well, I'm

  4   talking about the $42,000 figure.

  5          MAYOR EBERLE:  In order to have a

  6   balanced budget, we would have to take $47,000

  7   out --

  8          COUNCIL MEMBER SCOTT:  Right.

  9          MAYOR EBERLE:  -- if you want us to

 10   where we want --

 11          COUNCIL MEMBER LEONARD:  That's

 12   correct.

 13          MAYOR EBERLE:  -- aiding [phonetic], or

 14   what do you want to do?  What do you want to do

 15   with this?

 16          COUNCIL MEMBER SCOTT:  Well --

 17          COUNCIL MEMBER LEONARD:  Well, we

 18   have to --

 19          COUNCIL MEMBER SCOTT:  -- we've got

 20   to go step-by-step here to vote to see if the

 21   Council is willing to realize the issue we have with

 22   this $47,000 figure --

 23          MAYOR EBERLE:  Okay.

 24          COUNCIL MEMBER SCOTT:  -- as a

 25   revenue stream.
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  1          MAYOR EBERLE:  Okay.

  2          COUNCIL MEMBER MILES:  Well, I -- I

  3   mean, I'm just going to add, I'm not -- I -- I have a

  4   problem with the way it's designed, because it's a

  5   double-barrel [sic] question to me, one of which

  6   has to do with the 5,000, which I -- I believe is

  7   going to come in.

  8          COUNCIL MEMBER SCOTT:  Okay.

  9          COUNCIL MEMBER MILES:  At least that

 10   much.

 11          COUNCIL MEMBER SCOTT:  The reason I

 12   --

 13          COUNCIL MEMBER SIMON:  Or --

 14          COUNCIL MEMBER SCOTT:  -- did it --

 15          COUNCIL MEMBER SIMON:  -- or more.

 16          COUNCIL MEMBER SCOTT:  -- that way,

 17   Stuart, was because that's the way it sits in the

 18   budget.

 19          COUNCIL MEMBER MILES:  Oh, I'm --

 20   I'm not --

 21          COUNCIL MEMBER SCOTT:  Yeah.

 22          COUNCIL MEMBER MILES:  --

 23   questioning, I'm just saying that it poses a

 24   problem for me in terms of voting --

 25          COUNCIL MEMBER SCOTT:  Okay.
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  1          COUNCIL MEMBER MILES:  -- on that.

  2          COUNCIL MEMBER SCOTT:  Well, we --

  3          COUNCIL MEMBER MILES:  Because, for

  4   me --

  5          COUNCIL MEMBER SCOTT:  -- could

  6   break it down --

  7          COUNCIL MEMBER MILES:  -- it's two

  8   separate --

  9          COUNCIL MEMBER SCOTT:  -- and we

 10   could vote on --

 11          COUNCIL MEMBER MILES:  -- questions.

 12          COUNCIL MEMBER SCOTT:  -- the 5,000

 13   and we could vote on the 42,000.  Why don't --

 14   would that make you more comfortable?

 15          COUNCIL MEMBER MILES:  It would -- it

 16   would bre -- I mean, I think it would break it in --

 17   for me, which are two separate questions.

 18          COUNCIL MEMBER SCOTT:  Okay.  I

 19   have no problem --

 20          COUNCIL MEMBER MILES:  Okay.

 21          COUNCIL MEMBER SCOTT:  -- with that.

 22     Then the first one that I would propose is that

 23   we do not, and we delete the $42,000 item in

 24   reference to the salt structure.

 25          COUNCIL MEMBER LEONARD:  Second.
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  1          MAYOR EBERLE:  Discussion -- or

  2   additional discussion?

  3          COUNCIL MEMBER ERTEL:  Well, since

  4   it's sort of up in the air, since I haven't really felt

  5   like I understand fully the difference between the

  6   interpretation of the letter, that came out, and

  7   even if it is an amortized figure should there be a

  8   termination, that -- there would still be some

  9   revenue, and it's -- it's just not clear to me, not

 10   clear enough for me to state blankly that I would

 11   like to delete that, so. . .

 12     So are -- are we voting?

 13          MAYOR EBERLE:  Other -- other

 14   comments?

 15          COUNCIL MEMBERS:  [no audible

 16   response]

 17          COUNCIL MEMBER MILES:  Any

 18   comments --

 19          MAYOR EBERLE:  Sandra, you want to --

 20          COUNCIL MEMBER TUCCI:  Call the

 21   question.

 22          MAYOR EBERLE:  Call the que -- yeah.

 23   You call the question?

 24          COUNCIL MEMBER LEONARD:  Yes.

 25          COUNCIL MEMBER SCOTT:  Yes.
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  1          COUNCIL MEMBER ERTEL:  No.

  2          COUNCIL MEMBER MILES:  No.

  3          COUNCIL MEMBER SIMON:  No.

  4          COUNCIL MEMBER TUCCI:  No.

  5          COUNCIL MEMBER SCOTT:  Okay.  I'd

  6   like to go on to the second amendment to delete

  7   from the budget the $42,000 figure in reference to

  8   the Hunting Creek.

  9          COUNCIL MEMBER ERTEL:  That was

 10   what we just did.

 11          MAYOR EBERLE:  That's what we did.

 12          COUNCIL MEMBER SCOTT:  Well, I

 13   thought we did the --

 14          MAYOR EBERLE:  That's what we just --

 15          COUNCIL MEMBER SCOTT:  -- 5,000.

 16          MAYOR EBERLE:  -- voted on.

 17          COUNCIL MEMBER ERTEL:  Yeah.

 18          COUNCIL MEMBER SCOTT:  Okay.

 19          COUNCIL MEMBER ERTEL:  Yeah, we

 20   just did  --

 21          COUNCIL MEMBER SCOTT:  I'd like to --

 22          MS. SPEAKER:  We just did that.

 23          COUNCIL MEMBER SCOTT: -- I'd like to

 24   delete from the revenue stream in the proposed

 25   budget the $5,000 income from the sale of the
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  1   easement to MSD.

  2          COUNCIL MEMBER LEONARD:  Second.

  3          MAYOR EBERLE:  Discussion?

  4          COUNCIL MEMBERS:  [no audible

  5   response]

  6          MAYOR EBERLE:  Want to start on your

  7   end?

  8          COUNCIL MEMBER TUCCI:  No.

  9          COUNCIL MEMBER MILES:  Nope.

 10          COUNCIL MEMBER SIMON:  Nope.

 11          COUNCIL MEMBER ERTEL:  No.

 12          COUNCIL MEMBER SCOTT:  Yes.

 13          COUNCIL MEMBER LEONARD:  Yes.

 14          MAYOR EBERLE:  Any other proposed

 15   amendments?

 16          COUNCIL MEMBER LEONARD:  Yes.  I'd

 17   like to talk about the reserves.

 18     I've spent a lot of time with all of the

 19   information that you provided me, and I have to

 20   say that this is the first year that I have been on

 21   the Council where I have had available all of the

 22   information that I've been provided.

 23     Normally, what we get is the same document

 24   that you see out there, which tells you almost

 25   nothing, unless you've been around for a long time
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  1   and you know all the detail.  But the mayor and his

  2   staff has been outstanding at providing me with

  3   detail.

  4     After analyzing all of it, I am very concerned

  5   with the status of our reserves.  Our reserves in

  6   2008 were $2,193,089.  As of 2010, they were

  7   down to $1,533,855.  And if I take the May figures,

  8   which is almost the end of the year that we're in

  9   currently, and I take a look at it, and I continue

 10   them for one month, our reserves, at the end of

 11   this period that we're in right now, will go down

 12   again to $1,315,180.  That is an $877,000 decline

 13   in just three years, or almost two thousand -- or

 14   $292,000 a year.  That's a huge amount of money.

 15     When I look at that, some of it has been for

 16   the purchase of Putney Pond, but not all of it, and

 17   not in the most recent years.  We are beginning to

 18   tap our reserves at a very great rate.

 19     Now, we may realize some gains from the

 20   Rumpke thing, we may realize some other things,

 21   but our budget right now only puts $50,000 back

 22   into reserves, and that is if all the income streams

 23   and expense streams are as they've been noted in

 24   this budget.

 25     We've already listened to citizens who've
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  1   come in and talked to us, and they've said, "We

  2   think your property tax figure is really high.  My

  3   assessment and my neighbor's assessment went

  4   way down."

  5     We've had people come in and talk to us about

  6   the insurance tax.  That looks really high.  And as

  7   most of you, who are now paying your bills -- I got

  8   mine today -- you've noted that your taxes and the

  9   insurance tax went up.  They went up hundreds of

 10   thousands of dollars, and we're still having trouble

 11   balancing our budget.

 12     Okay.  If we put back $100,000 into reserves

 13   per year, it's going to take us almost nine years to

 14   get back to where we were just three years ago.

 15   That's 100,000; that's not a nebulous 50,000.

 16     And so I would like to propose an amendment,

 17   which I think is more than reasonable, and that is

 18   that we increase the transferred unallocated

 19   reserves, which is 4400, not to 50,000, but to a

 20   very real 100,000 a year.  And in conjunction with

 21   that, I would like to state specifically in the body

 22   of the ordinance that the replacement of spent

 23   reserves is a significant priority, and that income

 24   and expenses will carefully be reviewed in January

 25   2012, and the budget amended to insure the
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  1   100,000 transfer can be met.

  2          MAYOR EBERLE:  There a second?

  3          COUNCIL MEMBER SCOTT:  I'll second

  4   that.

  5          MAYOR EBERLE:  Discussion?

  6          COUNCIL MEMBER MILES:  Sandra, I

  7   have a question.  And I realize that the -- it has

  8   come down $800,000, and that was one of the

  9   reason that I voted for the tax increase, because I

 10   believe, and I think many people on the -- on the

 11   Council agree, that the reserve funds are not

 12   appropriate to be used for general ongoing

 13   expenses, and that we need to bring in what we

 14   spend and that it -- what -- it's not appropriate to

 15   continue to do that.  And -- and I think we all

 16   agree that we had some extraordinary things

 17   happen the past few years that led to that

 18   happening.  And hopefully, from all signs, it looks

 19   like that those extraordinary things have stopped

 20   happening and we've -- we've dealt with the

 21   shortfall.

 22     There's been a lot of talk about what is the

 23   right number for those reserves.  And I had the

 24   same question that you did.  And so I did some

 25   research, both on the Internet and -- and talking to
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  1   individuals.

  2     What is the appropriate amount that a city

  3   should have in reserves?  I know we had $2.1

  4   million in reserves, but why did we have $2.1

  5   million in reserves.  And, actually, Todd gave us

  6   some numbers; that number has moved around a

  7   lot over the past decade.  I think ten years ago it

  8   was 1.5 million in reserves.

  9     My best guess, because I wasn't on the

 10   Council before, is that we have had -- because of

 11   what was going on with the insurance premium tax,

 12   we had a -- a very generous amount of revenues

 13   coming in compared to all our expenses, and every

 14   year we had money left over, and that went into

 15   our reserves.  But that doesn't mean that that

 16   number was a number we had to be at.  It wasn't a

 17   number that we set.  It's just a number -- was

 18   where we were at.

 19     And so I did some research and -- and I look

 20   at several different sources.  And I'll give you the

 21   overview first, then I'll give you some of the

 22   sources and the details.

 23     Consistently, what I found, what is

 24   recommended is that a city have 18% of their

 25   expenditures in reserve.  Right now we currently
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  1   have about 43% of our expenditures in reserves.

  2   So we have triple, right now, what is recommended

  3   that a city should have.  And I got that from

  4   numerous other sources.

  5     And I've looked at -- all around the country;

  6   so I've looked at Illinois, I looked at North

  7   Caroli -- lina, I looked at the State of Washington.

  8   There's the Municipal Research Service Center,

  9   who said it ranges from 5 and 15%.  The State of

 10   North Carolina represent as a rule of thumb 8%,

 11   with the most that they have seen being 25%.  The

 12   State of Illinois did a survey and it was the highest

 13   at 33%, with Chicago being none -- none, which

 14   obviously, we're not recommending that.

 15     The only ra -- place I found the 50% number

 16   was from an organization called the Ci -- Civic

 17   Federation Position on Reserves.  And they said

 18   that -- and I'll read it:  [reads] However, we do

 19   caution against governments holding excess

 20   reserves, which we have defined as being a ratio

 21   of unreserved general and specific revenue

 22   balances to operating expenditures higher than

 23   50%.

 24     So they're saying, if you're getting up to 50%,

 25   you're actually basically hoarding money.
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  1     And they say:  [reads] In our view, if a

  2   government has a fund balance ratio higher than

  3   50%, it should consider shifting towards long-term

  4   asset holdings, retiring debt -- which we have no

  5   debt -- or adjusting the income stream and feeding

  6   the funds to bring in the income.  In other words,

  7   you know, you're bringing in more income than you

  8   need.

  9     So that was kind of interesting to me, so I

 10   thought, "Well, let me call the person who did our

 11   audit," which was Bill Talley.  And I called Bill on

 12   5/18/2011.  He's with Richard [sic] Pennington &

 13   Skinner, and he's been here several times and --

 14   and met with us.  And I gave him a number, I said,

 15   "Well, what happens if we get down to 1.2 million,"

 16   which is 100,000 less than what has been

 17   suggested here, I said, "What should we do about

 18   our reserves?"

 19     And he said he saw no need for Prospect to

 20   build reserves more, unless we have some project

 21   in mind, if we're going to go build a bridge or, you

 22   know, we have some specific thing we're looking to

 23   save for, but he saw no need for us to ever need to

 24   add to our reserves at the current level, especially

 25   because we have no debt.  We have absolutely no
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  1   debt.  And he knows of no city with -- even those

  2   that have debt, that are cutting services or

  3   employee pay or anything to build back reserves

  4   when they have the kind of reserves that we're

  5   looking at right now.

  6     So I see no need, based on all the research

  7   that I've done, that we should cut anything to put

  8   100,000 in reserves.

  9          COUNCIL MEMBER LEONARD:  Does that

 10   mean that there are no projects in your mind that

 11   we will need to fund in the next few years, like the

 12   road --

 13          COUNCIL MEMBER MILES:  No.

 14          COUNCIL MEMBER LEONARD:  -- to

 15   Putney Pond?

 16          COUNCIL MEMBER MILES:  I'm not

 17   saying that.  What I'm saying is, is that right now I

 18   don't see -- we al -- first of all, we have money

 19   going into reserves.  Right now we have at least --

 20   if we -- if -- if you were to even take away your

 21   concerns about the 42,000, we have almost 80,000

 22   going in the reserves.  So we have $80,000 going

 23   into reserves based on the Rumpke bid that we

 24   got, which is -- I think is -- is a very generous

 25   amount of money going in the reserves.
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  1          COUNCIL MEMBER SCOTT:  Well, ha -- I

  2   think we've heard tonight that all this is a

  3   guesstimate.  It's the best -- that's the best

  4   educated guess as to --

  5          COUNCIL MEMBER TUCCI:  Budgets --

  6          COUNCIL MEMBER SCOTT:  -- where we

  7   are.

  8          COUNCIL MEMBER TUCCI:  -- budgets

  9          COUNCIL MEMBER SCOTT:  So we

 10   don't --

 11          COUNCIL MEMBER TUCCI:  -- budgets

 12   always are.

 13          COUNCIL MEMBER SCOTT:  -- we

 14   don't -- I know that.  But we don't have $80,000

 15   necessarily going anywhere because we're not

 16   through the next year.

 17          COUNCIL MEMBER MILES:  No.  I mean,

 18   all of this --

 19          COUNCIL MEMBER SCOTT:  Yeah.

 20          COUNCIL MEMBER MILES:  -- is a guess

 21   mine [phonetic].  I mean, all of this is --

 22          COUNCIL MEMBER SCOTT:  But you

 23   made it sound like, you know, we're going to have

 24   all this money.

 25          COUNCIL MEMBER MILES:  No.  I'm sa --
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  1   I mean, we're all -- we're all basing this on --

  2          COUNCIL MEMBER SCOTT:  Yeah.

  3          COUNCIL MEMBER MILES:  -- what our

  4   projection is.  And what our projection is, is right

  5   now, even if you take away the 42,000, based on

  6   our projections, we have $80,000 going into

  7   reserves.

  8          MS. LEONARD:  No, we don't.  Because

  9   we're not getting 42,000 from the Hunting Creek

 10   Country Club.

 11          COUNCIL MEMBER MILES:  No, but

 12   Rump -- the Rumpke bid came in $79,000 less than

 13   what we have in our budget.

 14          COUNCIL MEMBER SIMON:  We've got to

 15   remember what -- what the -- what the -- what --

 16   what does "reserves" mean.  What's it there for?

 17   We used it for what it was needed for at that point

 18   in time.  And we're going to try to replace that

 19   over time, but it was needed.  It was nothing that

 20   this -- nothing this Council or the city did that they

 21   could control of what happened to the economy.

 22   Our interest income went from $100,000 a year to

 23   16?

 24          MAYOR EBERLE:  Six --

 25          MS. LEONARD:  6.
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  1          MAYOR EBERLE:  -- no.  About 6400 --

  2          COUNCIL MEMBER SIMON:  Okay.

  3          MAYOR EBERLE:  -- right now with --

  4          COUNCIL MEMBER SIMON:  Overnight.

  5   We have no control over that.  That was not

  6   erroneous spending.  It just happened.  We're

  7   lucky we've got the reserves to use it.  And we

  8   still have a good amount of reserves there.  The

  9   city is not broke.  We have no debt.

 10     Putney's Pond, yes, we -- we -- we took

 11   assets from reserves and put it into land assets.

 12   Personally, right now, I'd rather have my money in

 13   land assets than bank assets.  We haven't lost the

 14   money, it was just transferred to something else.

 15   And that property is worth a lot of money, a lot

 16   more if it was money sitting in the bank.

 17          COUNCIL MEMBER MILES:  Double

 18   because we've got 350,000 --

 19          COUNCIL MEMBER SIMON:  With the tax.

 20          COUNCIL MEMBER TUCCI:  But --

 21          COUNCIL MEMBER SIMON:  So --

 22          COUNCIL MEMBER TUCCI:  -- there

 23   were -- there were years when it was very nice to

 24   have interest income and it -- as a matter of fact,

 25   that interest income was partly responsible for
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  1   keeping the -- the millage rate down, because it

  2   was contributing, you know, a ni -- a healthy chunk

  3   to our -- our revenue, so we didn't need to raise

  4   property taxes or insurance tax.

  5     But, once the interest rate gets down to, you

  6   know, the laughable amount that I get on my

  7   checking account from PNC.  I think last month I

  8   made 54 cents.  Yeah.  Which for another 4 cents I

  9   could get a cup of coffee at McDonald's.

 10     So, at some point, it is nice to have a lot of

 11   money in terms of what that money will bring to

 12   you.  At this particular time, it's not particularly

 13   useful to us.

 14          COUNCIL MEMBER LEONARD:  I'll tell

 15   you what's really concerning me, we increased our

 16   insurance taxes by hundreds of thousands of

 17   dollars, and we are probably not going to break

 18   even at the end of this year.

 19          COUNCIL MEMBER TUCCI:  You know,

 20   I'd like to point out that --

 21          MAYOR EBERLE:  But that --

 22          COUNCIL MEMBER TUCCI:  -- last year I

 23   tried -- I was the person who wanted to raise the

 24   insurance premium tax.  It would have helped us a

 25   lot if we had had that revenue during this past
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  1   year.

  2     I'd also like to point out that not everybody --

  3   even recognizing the difficulty that we were in with

  4   our revenues, not everybody was willing to vote for

  5   the insurance premium tax we had this year.  At

  6   some point you have to take responsibility for the

  7   expenses of running a city.  It's easy to be a

  8   naysayer.

  9          COUNCIL MEMBER ERTEL:  We decided

 10   to wait and see at that time.

 11          COUNCIL MEMBER TUCCI:  And --

 12          COUNCIL MEMBER ERTEL:  Wait --

 13          COUNCIL MEMBER TUCCI:  -- what did --

 14          COUNCIL MEMBER ERTEL:  -- another

 15   year.

 16          COUNCIL MEMBER TUCCI:  -- we see?

 17          COUNCIL MEMBER ERTEL:  And then --

 18          COUNCIL MEMBER TUCCI:  It was --

 19          COUNCIL MEMBER ERTEL:  -- we saw --

 20          COUNCIL MEMBER TUCCI:  We saw --

 21          COUNCIL MEMBER ERTEL:  -- bad

 22   things.

 23          COUNCIL MEMBER TUCCI:  -- something

 24   pretty unpleasant.

 25          COUNCIL MEMBER ERTEL:  We should
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  1   have --

  2          COUNCIL MEMBER TUCCI:  Yeah.

  3          COUNCIL MEMBER ERTEL:  -- done it

  4   then --

  5          COUNCIL MEMBER TUCCI:  Yeah.

  6          COUNCIL MEMBER ERTEL:  -- and we'd

  7   be fine now.

  8          MAYOR EBERLE:  And, Sandra --

  9          COUNCIL MEMBER TUCCI:  We'd be fine

 10   now.

 11          MAYOR EBERLE:  -- we're -- we're

 12   talking about a shortfall this year when the audit

 13   comes in.  But that can't be compared wi --

 14   because the insurance premium tax doesn't start

 15   until --

 16          COUNCIL MEMBER LEONARD:  That's

 17   correct.

 18          MAYOR EBERLE:  -- July 1, so you're

 19   comparing two different --

 20          COUNCIL MEMBER LEONARD:  That's

 21   true [phonetic].  We've got --

 22          MAYOR EBERLE:  -- years --

 23          COUNCIL MEMBER LEONARD:  --

 24   hundreds --

 25          MAYOR EBERLE:  -- due to --
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  1          COUNCIL MEMBER LEONARD:  -- of

  2   thousands of dollars more flowing into this new

  3   budget and we are still having a problem

  4   balancing.

  5          COUNCIL MEMBER TUCCI:  Ac --

  6   actually --

  7          COUNCIL MEMBER LEONARD:  Because

  8   if we -- if any of these major income streams are

  9   wrong, we're in real trouble.  And I'll go back to

 10   the fact, I really believe that we need to look very

 11   hard at what happens after six months, and at that

 12   point in time we need to be willing to amended our

 13   budget if it needs to be amended.

 14          COUNCIL MEMBER MILES:  I have no

 15   argument with that.  I have absolutely no argument

 16   with that.  None whatsoever.

 17          COUNCIL MEMBER TUCCI:  But I think

 18   the time to do that and to bring that up is six

 19   months from now, not now.

 20          COUNCIL MEMBER LEONARD:  There

 21   has been a total unwillingness on the part of all of

 22   us to amend the budget.  In the ent -- entire time

 23   I've been on the Council I have not seen a budget

 24   amendment --

 25          MAYOR EBERLE:  It's -- it's never --
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  1          COUNCIL MEMBER LEONARD:  -- that

  2   related --

  3          MAYOR EBERLE:  -- been proposed.

  4          MS. SPEAKER:  -- brought up.

  5          COUNCIL MEMBER TUCCI:  Right.

  6          MAYOR EBERLE:  We have --

  7          COUNCIL MEMBER LEONARD:  Well, I'm

  8   bringing it up now.

  9          MAYOR EBERLE:  I mean, we've never

 10   had a -- no one's had a -- a --

 11          CITY ADMINISTRATOR SIMMS:  No one's

 12   asked us.

 13          MAYOR EBERLE:  -- opportunity

 14   [phonetic] to --

 15          COUNCIL MEMBER SCOTT:  Well --

 16          MAYOR EBERLE:  -- to deal with that,

 17   so. . .

 18          COUNCIL MEMBER SCOTT:  -- you have

 19   been very good providing us information this year.

 20   And I want to congratulate you on that.  You've put

 21   a lot of hard work in it and your finance committee

 22   has, and it's really appreciated, because the

 23   light's starting to come on and the switch is not as

 24   dim as it was, and it really is helpful to have this

 25   kind ever information so we can, you know, ask
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  1   what we think are pertinent questions and -- and

  2   try to make some changes.

  3          COUNCIL MEMBER TUCCI:  I think one of

  4   the things -- I -- I understand your concern,

  5   Sandra, about the -- the fact that having increased

  6   the insurance premium tax, it still isn't enough.

  7          COUNCIL MEMBER LEONARD:  Yeah.

  8          COUNCIL MEMBER TUCCI:  Because --

  9          COUNCIL MEMBER LEONARD:  Exactly.

 10          COUNCIL MEMBER TUCCI:  -- we've had

 11   shortfalls in previous years.  In previous years we

 12   lost money, in a sense, on the insurance premium

 13   tax, and you are projecting that property tax will

 14   not bring in as much.  So the fact that we raised

 15   taxes, it was not raising taxes in a way to get more

 16   money, it was raising taxes to stay even.

 17          MR. SPEAKER:  To cover services.

 18          COUNCIL MEMBER TUCCI:  Yeah.  Not --

 19   not to end up with this vast, extra amount of

 20   money that we sort of roll around in.   It was just

 21   to make us even because of the things that we

 22   have lost in terms of where we were collecting the

 23   insurance premium tax from, and the fact that

 24   property is not worth as much in Prospect now as

 25   it was a couple of years ago.
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  1          COUNCIL MEMBER SIMON:  Mayor Falk

  2   made a statement years ago that the city was not

  3   in the business of collecting money to put in

  4   reserves and have massive amounts of money in

  5   reserves.  That's what the Board -- our property

  6   taxes at that point in time, because we were

  7   getting so much money coming in, and we weren't

  8   in the business of just raising money to put

  9   millions and millions -- we could have $20 million

 10   in reserves and it's just sitting there.  Do we want

 11   to do that to our residents and take all that money

 12   and just let it sit there?

 13          COUNCIL MEMBER LEONARD:  No.  But

 14   we keep increasing our expenses.

 15          COUNCIL MEMBER SIMON:  The last

 16   three years.  We haven't had a problem until this

 17   whole financial thing came on.  The City of

 18   Prospect has never had a problem with that.

 19   Things happened that we had no control over.

 20     I mean, I can look -- I can look at my

 21   portfolio, and I guarantee mine's dropped.  And

 22   I've done nothing to -- I have -- what have I done

 23   to cause that?  I'm sure everybody that's sitting

 24   here, their portfolio has dropped.  What we do --

 25   what'd we -- what'd we do to cause that?  Nothing.
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  1   We have to accept it and -- and try to move on and

  2   adjust to it.  And that's what we're trying to do.

  3          COUNCIL MEMBER TUCCI:  Call the

  4   question.

  5          MAYOR EBERLE:  Did we ever have a

  6   second?

  7          COUNCIL MEMBER LEONARD:  Yes.

  8   Mike --

  9          MR. SPEAKER:  Yes.

 10          MAYOR EBERLE:  Okay.

 11          COUNCIL MEMBER LEONARD:  --

 12   seconded.

 13          MAYOR EBERLE:  Okay.  The question

 14   has been called.

 15          COUNCIL MEMBER SIMON:  What is the

 16   question?

 17          MR. SPEAKER:  What is it?

 18          COUNCIL MEMBER LEONARD:  To

 19   increase the reserves --

 20          MAYOR EBERLE:  Yeah.

 21          COUNCIL MEMBER LEONARD:  -- to

 22   $100,000, and to indicate in the priority -- or in

 23   the body of the ordinance that the reserves are a

 24   priority, and in January 2012 to carefully review

 25   the income and expenses, and, if necessary, to
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  1   amend the budget.

  2          COUNCIL MEMBER ERTEL:  Before we

  3   vote --

  4          MAYOR EBERLE:  Everybody

  5   understands; right?

  6          COUNCIL MEMBER ERTEL:  -- I would

  7   just like to say that, thank you, Stuart.  All that

  8   research you did, you must not have any home life.

  9   But --

 10          COUNCIL MEMBER MILES:  I have three

 11   teen-aged daughters --

 12          COUNCIL MEMBER ERTEL:  -- times that

 13   it --

 14          COUNCIL MEMBER MILES:  -- who want

 15   nothing to do with me, so --

 16          COUNCIL MEMBER ERTEL:  -- but --

 17          COUNCIL MEMBER MILES:  -- I have

 18   some spare time.

 19          COUNCIL MEMBER ERTEL:  -- but I do

 20   appreciate that, because I -- I had no clue what

 21   should be the right amount or percentage, and that

 22   was very thorough and it -- and it really helps me

 23   understand a lot, so, thank you.

 24          COUNCIL MEMBER MILES:  You're

 25   welcome.
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  1          MAYOR EBERLE:  Yes, appreciate it.

  2          COUNCIL MEMBER TUCCI:  No.

  3          COUNCIL MEMBER SIMON:  No.

  4          COUNCIL MEMBER MILES:  No.

  5          COUNCIL MEMBER ERTEL:  No.

  6          COUNCIL MEMBER SCOTT:  Yes.

  7          COUNCIL MEMBER LEONARD:  Yes.

  8          MAYOR EBERLE:  And, Mike, you've got

  9   another one?

 10          COUNCIL MEMBER SCOTT:  Mike has

 11   finished, but I didn't do very good.  But --

 12          MAYOR EBERLE:  Well --

 13          COUNCIL MEMBER SCOTT:  -- he tried.

 14          MAYOR EBERLE:  -- we -- well, we had a

 15   good discussion.

 16          MS. SPEAKER:  That's right.

 17          MAYOR EBERLE:  Yeah, we had a good

 18   discussion.

 19     And -- and -- and -- and, I guess, in a

 20   footnote to that, we were saying our expenses

 21   have -- our budgeted expenditures have gone up.

 22   They've been at about 2 million 8 since -- for one,

 23   two, three, four, and this'll be the fifth year.  So

 24   it's really been -- it's really been the revenue

 25   worries that we've had with -- with reform in the
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  1   insurance premium tax, and the general economy,

  2   interest rates, and that type of thing.  Hopefully,

  3   we will be able to turn this around.

  4     It's been a difficult and a -- and a long path.

  5   I think everyone felt that the recession would have

  6   not as [sic] been as deep and not lasted as long.

  7   But, hopefully, I think the things that we have

  8   done have insulated the city from any particularly

  9   disastrous consequence.

 10     And we have -- I'm -- I -- I'm pleased that we

 11   have been able to -- to -- to prot -- to protect our

 12   core services.  We haven't really cut anything that

 13   we have traditionally done.  And, so, I -- I hope

 14   that the budget will prove out as -- as we

 15   anticipate.  Some things are budgeted at least

 16   when -- when we get the budget, and when we first

 17   get the budget document, some are 15 and even 18

 18   months out as to whether we -- you know, as to

 19   whether we're trying to predict what will happen.

 20     So, you know, as Mr. Anderson said, it is --

 21   it -- it is a guess.  It's an educated guess we hope,

 22   and we appreciate all the thought and -- and work

 23   that's gone into it, and -- and the discussions that

 24   we've had.

 25     Alan's gone.
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  1   [WHEREUPON, off-the-record remarks are

  2   made.]

  3          MAYOR EBERLE:  Procedurally, we are

  4   back on the second reading of the -- of Ordinance

  5   513.

  6   [WHEREUPON, off-the-record remarks are

  7   made.]

  8          MAYOR EBERLE:  And after that we will

  9   have 514, which is the Municipal Road Aid Fund,

 10   and 515, which is the -- establishing the ad

 11   valorem tax rate, which the PVA office is anxiously

 12   awaiting.

 13     We're back on the motion -- or on -- on the

 14   motion on -- on the second to adopt 513.  We've

 15   had suggestions for amendments.  No amendments

 16   have been made.  I would note that we are

 17   adopting it with the correction of a typo with

 18   regards to two statements of city property use

 19   payments and that -- and that will be substituted

 20   in -- in the final ordinance.

 21     Further discussion of the of the -- of the -- of

 22   513 as it stands?

 23          COUNCIL MEMBER ERTEL:  No.  But I

 24   would just like to say that being reasonable people

 25   and having the community at our interest, if there
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  1   is a need for an amendment later, I'm -- I'd

  2   welcome that.  I think we all would.

  3          MAYOR EBERLE:  Yeah.

  4          COUNCIL MEMBER ERTEL:  And I think

  5   this is a fair budget.  Because no budget is

  6   perfect, but I think this is a good budget.  And it'll

  7   keep our city being our city that we love.

  8          MAYOR EBERLE:  I want to thank the

  9   members of the public also who have contributed

 10   to the discussions of the last three meetings.

 11          MR. KEHLBECK:  Could I make a

 12   statement?

 13          MAYOR EBERLE:  Yes.

 14          MR. KEHLBECK:  Let me just say that --

 15          MAYOR EBERLE:  State your name for

 16   the record.

 17          MR. KEHLBECK:  Joe Kehlbeck, 7812 -- I

 18   never have missed a meeting -- 7812 Cedar Ridge

 19   Court.

 20     Let me just say that I've been here since

 21   1972, and over that span we had Lonnie Falk and a

 22   number of other mayors, but Lonnie brought --

 23   always preached to us, as citizens, that we would

 24   have six months of reserve.  Six months, not 16%.

 25     And, furthermore, we have now missed the
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  1   budget three years in a row.  So why the heck are

  2   we even bothering to have a budget, because we're

  3   not meeting it.  We ought to have a realistic

  4   budget.

  5     Now, last October I came before this group

  6   and I said, "You're going to miss it."  Nothing is

  7   done any different than what was taking place last

  8   October.  We missed it.  And there's nothing

  9   here -- today I heard, "Well, we've got 47,000 in

 10   for Hunting Creek -- or 42,000."  I also heard we

 11   got a better deal on Rumpke, which is great.

 12     But, in the end, we've got to meet a budget.

 13   And we have not -- the finance committee hasn't

 14   done its job, and the mayor has not done his job

 15   as far as administering the budget.  We have

 16   missed it three years in a row.  And this kind --

 17   what we're doing is eating into this kitty to the

 18   point where it's now, what, 1.3 million it'll be?

 19          COUNCIL MEMBER LEONARD:  That's

 20   right.

 21          MR. KEHLBECK:  Yeah.  We just cannot

 22   continue this.  We've got to change our mentality

 23   to be realistic and address the budget and say,

 24   "This is what we're going to meet," and if we can't

 25   meet it up on the top side, we're going to have to
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  1   do something on the bottom side.  That's how you

  2   run a business.  You don't sit back and say, "Well,

  3   I'll take it out of reserves each year."

  4     And with that, let me just say, please, please

  5   give us -- you know, we want -- we want the

  6   services, we want to run the city the way we

  7   really -- all of us are here for, that's why we're

  8   here.  We enjoy the city.  We want to make it a

  9   great city, and we need to work together so that

 10   when we do have adversity, like we've had the last

 11   few years, that we say, "Okay.  We're [sic] accept

 12   that."

 13     But now we're in a position where we either

 14   have to accept a lower level of income and a lower

 15   level of expense, or somehow look forward to

 16   moving -- doing something that will get income up

 17   to a level that we can live and support.  And I just

 18   say, please, let's not be optimistic and wind up

 19   taking another 250,000 out of the budget -- out of

 20   the funds next year.

 21     And nothing's come up on Putney Pond.  Are

 22   we going to spe -- not spend a nickle on Putney

 23   Pond?  I hadn't heard that, Stuart.  So, you know,

 24   that's another piece that'll come out of that

 25   reserve, if we're going to take money out.
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  1     So all I'm urging you to do is to manage the

  2   business like you would manage your personal

  3   account.  You wouldn't be dipping into your funds

  4   for three years in a row and look at this one and

  5   say, "Well, I've got to dip into it again."  It's time

  6   to address reality.

  7     Thank you.

  8          COUNCIL MEMBER TUCCI:  Could I --

  9          MAYOR EBERLE:  Hopefully --

 10          COUNCIL MEMBER TUCCI:  -- respond to

 11   that please?

 12          MAYOR EBERLE:  Pardon?

 13          COUNCIL MEMBER TUCCI:   I'd like to

 14   respond to that.

 15     You know, there are two ways you can deal

 16   with a situation like this:  You can either lower

 17   expenditures or you can raise revenues.  The City

 18   of Anchorage, with half our population, takes in

 19   the same amount of revenue, more or less, as we

 20   do.  They have twice as much money to spend on

 21   each and every citizen.  Anchorage is a lovely

 22   place to live.

 23     There's a way to make this all work.  You can

 24   increase your revenue.  All of these requests to

 25   decrease expenses don't seem to focus very much
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  1   on what specifically we should stop doing.  We

  2   haven't repaired roads for a couple of years.

  3   Should we continue to not repair roads so we can

  4   put more money into reserves, or should we bite

  5   the bullet and say, "It costs more money to run the

  6   city than our current revenue allows us to do."

  7   That's the other part of it, Joe.  And that's --

  8   that's realistic, too.

  9          MR. KEHLBECK:  Right.

 10          COUNCIL MEMBER TUCCI:  I -- you

 11   know, if GE starts losing money, one of the things

 12   they can try to do is increase the cost of their

 13   dishwashers.  And that makes it all work, so long

 14   as you're making a good dishwasher.

 15     So the business and government analogy

 16   doesn't work perfectly, and I know you understand

 17   that, too.

 18     But there are two halves to this, and we seem

 19   to have focused a great deal on expenditures and

 20   very little on is this revenue going to be enough or

 21   does something else have to happen to make the

 22   city function.

 23     I -- I like the idea of a committee to have a

 24   three- or a five-year plan or whatever, because I

 25   think the more people who really look closely at
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  1   what we do and what we are trying to do, the

  2   easier it will be for all of us to understand what we

  3   need to do.

  4          COUNCIL MEMBER SIMON:  And I think

  5   we made one decision, we cut fireworks out, and

  6   what did we get?  A petition not to do it.

  7          MR. SPEAKER:  May I address that?

  8          COUNCIL MEMBER SIMON:  Sure.

  9          MR. SPEAKER:  Okay.

 10          MAYOR EBERLE:  We're going to -- we've

 11   already had the public --

 12          MR. SPEAKER:  Okay.

 13          MAYOR EBERLE:  -- comment.

 14          MR. SPEAKER:  That's fine.

 15          MAYOR EBERLE:  I'll let -- I'll let you

 16   go.

 17          MS. RIGGS:  Thank you.

 18          MAYOR EBERLE:  Because we've --

 19          MS. RIGGS:  Since I'm new to this --

 20          MAYOR EBERLE:  -- we've got to cut --

 21          MS. RIGGS:  -- since I'm new --

 22          MAYOR EBERLE:  -- we've got --

 23          MS. RIGGS:  -- to this area.

 24          MAYOR EBERLE:  -- we're in the middle

 25   of a --
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  1          MS. RIGGS:  I'm Al --

  2          MAYOR EBERLE:  -- we're in the middle

  3   of a motion here --

  4          MS. RIGGS:  This --

  5          MAYOR EBERLE:  -- so. . .

  6          MS. RIGGS:  I'm --

  7          MAYOR EBERLE:  Be brief.

  8          MS. RIGGS:  -- Elsa Riggs --

  9          MAYOR EBERLE:  -- please.

 10          MS. RIGGS:  -- 6521 Harrods View Circle.

 11     I have lived in the Prospect area for over 40

 12   years, just recently moved into Hunting Creek.

 13   Now I get to listen to this.

 14     Ladies and gentlemen, Mr. Mayor, in your

 15   budget you're dealing in pregnancies not babies.

 16     I run a business.  You need to make your

 17   budget a lot leaner.  I think you're overly

 18   optimistic.  Mr. Miles, we got a present today,

 19   true, from Rumpke, which was great.  We need new

 20   police cars.  We need to put something in

 21   reserves.  We, citizens, also, and not your little

 22   piggy bank.

 23     And I, like Mr. Kehlbeck, I'm going to be

 24   here at every meeting, and I'm going to listen to

 25   you-all.  You have to go ahead and live within your
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  1   means.  If you're going to sho -- have a shortfall,

  2   you're going to raise our taxes again?  Do we have

  3   a bidding process on the police cars?  I don't know

  4   that; it was never brought up.

  5     I love this area.  This is one of the nicest

  6   areas in Louisville to live in.  I wa -- I am called a

  7   "displaced person" now because I lived up at

  8   Shadow Wood.  Loved it up there.  They're going to

  9   build the bridge up there.  I hope MSD doesn't take

 10   as long as the State of Kentucky, 40 years to

 11   decide to build the bridge.

 12     But you cannot count income you don't have in

 13   black and white.  I have to agree with Mike and I

 14   have to agree with Sandra.  You know, it's always

 15   easy to go ahead and say, "No, we're not going to

 16   vote this out."  It's always the hard thing to look at

 17   the facts.

 18     You're going to have to have more in reserves

 19   because the economy has gotten worse.  The

 20   economy isn't getting any better.  I'm in business.

 21   I run a [sic] automobile business.

 22     So I think you really ought to think about

 23   putting a little money back in reserves.  You have

 24   enough from Rumpke, and you can buy the police

 25   car.



City Of Prospect, Kentucky; June City Council Meeting Date: 6/20/2011

Court Reporting Services, Inc. Page: 108 Case No.:

  1     Thank you for your time.  And, by the way,

  2   this was very informative.  It was a great job

  3   you-all did with a few gray areas.  Thank you.

  4          COUNCIL MEMBER MILES:  Well, thank

  5   you.  I look forward to seeing you at meetings.

  6          MAYOR EBERLE:  We have --

  7          MS. RIGGS:  I'll be here.

  8          MAYOR EBERLE:  -- we have a -- a -- a

  9   motion.  I -- you know, I think we'll -- we'll go

 10   ahead and -- and move on the -- the motion that's

 11   on the table.

 12          COUNCIL MEMBER TUCCI:  Okay.

 13          MAYOR EBERLE:  And has been

 14   seconded.

 15          COUNCIL MEMBER TUCCI:  Right.

 16          MAYOR EBERLE:  And. . .

 17          MS. LEONARD:  Just call for the vote.

 18          MAYOR EBERLE:  Call the for the vote.

 19          COUNCIL MEMBER TUCCI:  Yes.

 20          COUNCIL MEMBER SIMON:  Yes.

 21          COUNCIL MEMBER MILES:  Yes.

 22          COUNCIL MEMBER ERTEL:  Yes.

 23          COUNCIL MEMBER SCOTT:  No.

 24          COUNCIL MEMBER LEONARD:  No.

 25          MAYOR EBERLE:  Okay.  The next is
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  1   514, the ordinance dealing with the Municipal Road

  2   Aid Fund.

  3          COUNCIL MEMBER SIMON:  City of

  4   Prospect, Ordinance Number 514, Series 2011, An

  5   Ordinance Establishing a Budget for the Municipal

  6   Road Aid Fund of the City of Prospect for the

  7   Fiscal Year Beginning July 1, 2011 and Ending

  8   June 30th, 2012.

  9          COUNCIL MEMBER LEONARD:  I just

 10   have a question.  I -- I truly --

 11          COUNCIL MEMBER TUCCI:  Do we -- do

 12   we -- should we second that first?

 13          COUNCIL MEMBER LEONARD:  Oh, I'm

 14   sorry.

 15          COUNCIL MEMBER TUCCI:  Yeah.  Let

 16   me second it.

 17          COUNCIL MEMBER LEONARD:  How does

 18   the $85,000 for paving in the budget correlate with

 19   the Road Aid funding?

 20          MAYOR EBERLE:  [no audible response]

 21          COUNCIL MEMBER LEONARD:  In other

 22   words, are they -- do -- are they used in two

 23   different ways?

 24          MAYOR EBERLE:  Well, the Road Aid

 25   Fund can be used for salt, it can be used for -- it
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  1   can be used for a variety -- it's a much broader --

  2   it has to be road-related.  Paving is essentially

  3   asphalt.

  4          COUNCIL MEMBER LEONARD:  Okay.

  5   But why are we putting any money in the budget if

  6   we've got this amount that we can spend?

  7          MAYOR EBERLE:  Well, they -- there --

  8   there is some overlap between the Municipal Road

  9   Aid Fund.  It's a restricted fund, and it has to be

 10   spent on that.

 11     And we have traditionally had a line item for

 12   paving.  Sometimes we have no -- some -- in some

 13   years we have not used anything out of the

 14   Municipal Road Aid Fund.

 15          COUNCIL MEMBER LEONARD:  Yeah,

 16   like in --

 17          MAYOR EBERLE:  But other years we --

 18          CITY ADMINISTRATOR SIMMS:  We have

 19   to.

 20          MAYOR EBERLE:  -- we spent quite a bit.

 21          COUNCIL MEMBER LEONARD:  But is

 22   this not enough money; is the Road Aid Fund

 23   inadequate for our needs?

 24          CITY ADMINISTRATOR SIMMS:  We

 25   traditionally have kept a fair amount in road aid,
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  1   because if we have a horrendous snow storm,

  2   which I've been here for a couple --

  3          COUNCIL MEMBER LEONARD:  M-hm.

  4          CITY ADMINISTRATOR SIMMS:  -- I can

  5   remember a snow storm that ten years ago cost us

  6   nearly -- no, over $100,000.  That's why you have

  7   this.

  8          COUNCIL MEMBER LEONARD:  Okay.

  9          CITY ADMINISTRATOR SIMMS:  You've

 10   got --

 11          COUNCIL MEMBER LEONARD:  We've got

 12   70,000 in snow in the general budget.

 13          CITY ADMINISTRATOR SIMMS:  But that

 14   would be for a whole year, Sandra.

 15          COUNCIL MEMBER LEONARD:  Okay.

 16          CITY ADMINISTRATOR SIMMS:  I'm

 17   talking about one storm --

 18          COUNCIL MEMBER LEONARD:  One

 19   storm.

 20          CITY ADMINISTRATOR SIMMS:  -- could

 21   cost --

 22          COUNCIL MEMBER LEONARD:  Okay.

 23          CITY ADMINISTRATOR SIMMS:  -- you

 24   that.

 25          COUNCIL MEMBER LEONARD:  All right.
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  1   So we're anticipating that in addition to the

  2   85,000, we're going to spend another 100,000 this

  3   year; is that correct?

  4          MAYOR EBERLE:  No.  No.

  5          CITY ADMINISTRATOR SIMMS:  No.  We

  6   don't have --

  7          MAYOR EBERLE:  This doesn't have --

  8          CITY ADMINISTRATOR SIMMS:  No.

  9          MAYOR EBERLE:  -- necessarily have to

 10   be spent this year.  No.

 11          CITY ADMINISTRATOR SIMMS:  It -- it

 12   would be --

 13          COUNCIL MEMBER LEONARD:  Well,

 14   some of it must have to, because it keeps going

 15   up.  We haven't -- I don't know how much we

 16   spend --

 17          MAYOR EBERLE:  I mean, yeah, it -- it --

 18   yeah, we could determine if there is any that

 19   needs to be moved out of there this year.

 20          CITY ADMINISTRATOR SIMMS:  But,

 21   actually, what I would like to see, which is

 22   addressing a problem we've had for a while, is I

 23   have put off and put off on paving, and it's really

 24   time for us to exceed what is actually in the

 25   budget and go to do some, because I have been
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  1   advised by some of -- by the gentleman that took

  2   me out to review the streets and decide what had

  3   to be paved, that if we don't do a major paving this

  4   year, we are going to have do start digging down

  5   into the road bed.

  6          COUNCIL MEMBER LEONARD:  Oh, no,

  7   I --

  8          CITY ADMINISTRATOR SIMMS:  And

  9   that's --

 10          COUNCIL MEMBER LEONARD:  --

 11   appreciate that.

 12          CITY ADMINISTRATOR SIMMS:  -- four

 13   or five times as expensive.

 14          COUNCIL MEMBER LEONARD:  I --

 15          CITY ADMINISTRATOR SIMMS:  So --

 16          COUNCIL MEMBER LEONARD:  -- I

 17   certainly go on a number of streets myself at

 18   this --

 19          CITY ADMINISTRATOR SIMMS:  -- we

 20   need --

 21          COUNCIL MEMBER LEONARD:  And

 22   that's why I was wondering --

 23          CITY ADMINISTRATOR SIMMS:  -- to do

 24   so.

 25          COUNCIL MEMBER LEONARD:  -- roughly
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  1   how much -- we are going to do significant

  2   amounts of paying this year; is that --

  3          CITY ADMINISTRATOR SIMMS:  I would

  4   hope so, yes.

  5          COUNCIL MEMBER LEONARD:  Okay.

  6          COUNCIL MEMBER SIMON:  Well, I

  7   mean, if you look at Timber Ridge Drive to where

  8   the Helm Center is --

  9          COUNCIL MEMBER LEONARD:  Oh, I

 10   know.

 11          COUNCIL MEMBER SIMON:  -- that

 12   road --

 13          COUNCIL MEMBER LEONARD:  It's

 14   terrible.

 15          COUNCIL MEMBER SIMON:  -- has been

 16   beaten up big time.  And that road we didn't have

 17   years ago.  That's brand-new road --

 18          COUNCIL MEMBER LEONARD:  Oh, yeah.

 19          COUNCIL MEMBER SIMON:  -- that we're

 20   going to have to maintain.

 21          MAYOR EBERLE:  And I -- and I

 22   distributed my letter asking the water company to

 23   pave that.  They're not under an obligation to.

 24     But when they built the -- the new -- when

 25   they were working on the water filtration project
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  1   that's now concluded, they just concluded, when

  2   they came to talk to us about that, I said, "Would

  3   you pave that road when it's done?"

  4     And they -- they made no promise to, basically

  5   stating, "Well, if we -- if we really tear it up, we

  6   will."

  7     And my letter suggests that it would not be in

  8   the shape it's in if it hadn't been for the heavy

  9   construction.  So, I mean, I don't know.  That's a

 10   contingency that I have no idea whether that'll

 11   come in and help us with paving, I don't know.

 12   They're -- as I say, they're under no obligation.

 13          COUNCIL MEMBER LEONARD:  There

 14   certainly is a hole that demands attention quite

 15   often on that street.

 16          MAYOR EBERLE:  Especially from the

 17   Bristol --

 18          COUNCIL MEMBER LEONARD:  Yeah.

 19          MAYOR EBERLE:  -- to River Road is.

 20   And Ron's been throwing patch in it, but that's -- I

 21   mean, that. . .

 22          COUNCIL MEMBER SCOTT:  So we're

 23   estimating to spend $100,000 this --

 24          CITY ADMINISTRATOR SIMMS:  I would

 25   think so.
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  1          COUNCIL MEMBER SCOTT:  -- this --

  2   this budget?

  3          COUNCIL MEMBER LEONARD:  Plus the

  4   85.

  5          CITY ADMINISTRATOR SIMMS:  Plus 85.

  6          COUNCIL MEMBER SCOTT:  This -- per

  7   this ordinance?

  8          CITY ADMINISTRATOR SIMMS:  Which

  9   would probably do a good job of -- some of the -- I

 10   should say -- I guess I'm the one with the

 11   knowledge, but some of the courts, like even The

 12   Sutherland, really are in desperate need of paving

 13   this year.  It cannot go another winter.

 14          COUNCIL MEMBER SCOTT:  Okay.

 15          CITY ADMINISTRATOR SIMMS:  So it's

 16   going to be much easier to -- we have, some years,

 17   spent a $150,000 on paving.  And, yes, I can see

 18   us spending that much and more pretty easily this

 19   year --

 20          COUNCIL MEMBER SCOTT:  All right.

 21   Thank you.

 22          COUNCIL MEMBER LEONARD:  Thank

 23   you.

 24          MAYOR EBERLE:  Any other discussion

 25   on 514?
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  1          COUNCIL MEMBERS:  [no audible

  2   response]

  3          MAYOR EBERLE:  Hearing none --

  4          COUNCIL MEMBER TUCCI:  Yes.

  5          MAYOR EBERLE:  -- we'll start.

  6          COUNCIL MEMBER SIMON:  Yes.

  7          COUNCIL MEMBER MILES:  Yes.

  8          COUNCIL MEMBER ERTEL:  Yes.

  9          COUNCIL MEMBER SCOTT:  Yes.

 10          COUNCIL MEMBER LEONARD:  Yes.

 11          MAYOR EBERLE:  And the final is

 12   Ordinance 515.

 13          COUNCIL MEMBER SIMON:  City of

 14   Prospect, Ordinance 515, Series, 2011 is An

 15   Ordinance Establishing an Ad Valorem Tax Rate

 16   for the City of Prospect.

 17     Do you want me to go ahead and read the rest

 18   of it?

 19          CITY ATTORNEY POTTS:  You need to.

 20          COUNCIL MEMBER SIMON:  Hum?

 21          CITY ATTORNEY POTTS:  Yeah.

 22          COUNCIL MEMBER SIMON:  Okay.

 23   [reads] Be it ordained by the City of Prospect,

 24   Kentucky:

 25     Section 1:  An ad valorem tax is hereby levied
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  1   and -- and fixed at the rate of 21.25 cents on each

  2   $100 of all real estate property within the

  3   corporate limits of the City of Prospect, as

  4   assessed for taxation and subject to taxation by

  5   said City, under assessment as of January 1

  6   ea -- each year.

  7     You want me to do all the sections, Grover?

  8          CITY ATTORNEY POTTS:  Yeah.

  9          COUNCIL MEMBER SIMON:  Okay.

 10     [reads] Section 2:  Said ad valorem taxes

 11   shall be due and payable, including interest and

 12   penalty, pursuant to Ordinance 113, Series 1983,

 13   until paid in full.

 14     Section 3:  The proceeds of such taxes,

 15   penalties and interest are to be placed in the

 16   General Fund of the City of Prospect and are to be

 17   used for the general operation of expenses of said

 18   City, including, but not limited to purchase of City

 19   supplies, safety and security, health and

 20   sanitation, recreation and welfare, improvement

 21   and maintenance of streets, and management and

 22   maintenance of trees and public lands, garbage

 23   collection, street lights and expenses thereof, and

 24   other expenses for operation of the City and all

 25   necessary and proper municipal functions as may



City Of Prospect, Kentucky; June City Council Meeting Date: 6/20/2011

Court Reporting Services, Inc. Page: 119 Case No.:

  1   be ordained and resolved by the City Council.

  2     Section 4:  This City [sic] shall be effective

  3   from the -- from and after its passage, approved,

  4   publication as required by law.

  5          MAYOR EBERLE:  Second; do we have a

  6   second?

  7          COUNCIL MEMBER ERTEL:  Second.

  8          MAYOR EBERLE:  Ertel.

  9     Discussion?  And, again, this is -- this does

 10   not represent any change.  This is a formality that

 11   we have to go through to send it to the PVA, so. . .

 12          COUNCIL MEMBER LEONARD:  Call for

 13   the question.

 14          MAYOR EBERLE:  You want to start?

 15          COUNCIL MEMBER LEONARD:  Yes.

 16          COUNCIL MEMBER SCOTT:  Yes.

 17          COUNCIL MEMBER ERTEL:  Yes.

 18          COUNCIL MEMBER MILES:  Yes.

 19          COUNCIL MEMBER SIMON:  Yes.

 20          COUNCIL MEMBER TUCCI:  Yes.

 21          MAYOR EBERLE:  Thank everyone, for

 22   attending.

 23     I do want to give -- we have an employee

 24   here, and I don't want to -- Mike, did -- do you --

 25   did you want to make a comment?
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  1          OFFICER THOMAS:  I just wanted to talk

  2   about. . .

  3          MAYOR EBERLE:  Yeah, that -- I mean,

  4   you -- go ahead.  Just. . .

  5          OFFICER THOMAS:  For those of you who

  6   don't know, I'm Mike Thomas, I live at 7207 River

  7   Road, and I'm a member of the Prospect Police

  8   Department.

  9     I don't -- I don't speak from the lack of

 10   experience.  I have over 20 years of experience in

 11   being a police officer, and I have over 35 years of

 12   experience in emergency services.  And I -- I -- I

 13   hope and -- and -- and pray that the Council, the

 14   mayor, the administrator, as well as you folks,

 15   understand what our job is and where we -- where

 16   we play the role in the city.

 17     We are the lifeline.  You know, when

 18   somebody breaks into your home or somebody

 19   breaks into your car, somebody threatens you in

 20   any manner, we're what stands between you and it.

 21   And sometimes I believe that the value of us gets

 22   lost.  You know, I hear the City say they have no

 23   debt.  I hear the City say they have reserves.  And

 24   I hear discussion about the reserves of being three

 25   times what -- because I've had that question:  How
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  1   much is enough, you know, for doing whatever?

  2     And when I hear that, and then when I hear

  3   that we're getting a 1-1/2% raise and there's

  4   people raise question about, "Well, they don't need

  5   that" or "Why don't we take some money from their

  6   salary; they don't need that?"

  7     You know, I have a family and I have a home,

  8   bills.  You know, I work every day for the living to

  9   pay those and to enjoy a few modest things like

 10   trying to go on a vacation or do something.  And

 11   when I hear people say, "Well, you know, we're not

 12   having fireworks becau -- you know, we should cut

 13   those things from the policemen," or not -- you

 14   know, cut their equipment, cut their cars, cut

 15   whatever; they don't need it.

 16     People, I'm the one that stands between you

 17   and the bad people.  I'm the one that stands

 18   between the good and bad that happens to the

 19   Council, you know.  And the police department has

 20   an excellent group of officers; old, young, all with

 21   many years of experience, levels of training,

 22   expertise to the department, things that are

 23   second nature to us.

 24     I'm very fortunate in my range because I have

 25   25 years of fire service; I have 20-some years in
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  1   EMS experience and my police experience.  A lot

  2   of those things I did consistently to -- at the same

  3   time; some of them I did separately.

  4     But the thing of it is, you know, people -- I

  5   heard it many times and I've said it many times to

  6   people, "Unless you're in the moment of need, an

  7   emergency service doesn't count."  I don't care if

  8   it's police, fire or EMS.

  9     If you're house ain't on fire, you don't care

 10   about the fire department.  But if it's burning

 11   you're -- you want them in the yard three minutes

 12   before it happened.

 13     And same thing as with the police department,

 14   if you're over here in Krogers [sic] getting robbed

 15   and we ain't there before it happened, we got there

 16   late, but you're happy to see us when we pull up, if

 17   somebody wants to beat you up or threaten you or

 18   cause you harm in any way.  And I think a lot of

 19   people, the Council, you know, sometimes take

 20   that for granted.

 21     We need to be -- I'm not saying you have to

 22   get down and kiss our feet or nothing.  We work for

 23   a living every day.  And I -- the only reason we're

 24   police is because we want to be police.  Nobody

 25   made us sign up for this job.  We signed up for it.
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  1   We enjoy it.  And I've enjoyed every day of it, and

  2   I'll enjoy it and continue to enjoy it.  And I'll

  3   serve.  If you look at my record, my -- my record

  4   speaks for itself.  Absenteeism is almost nil.

  5   And -- and I enjoy coming to work, I enjoy serving

  6   the public, and I do as much as I can do for them,

  7   if not more.

  8     But, again, it goes back, when you see raises

  9   of a percent or a percent and a half, and we've

 10   done that for the last several years, when there

 11   are reserves, when there are no debts, and you

 12   ask yourself, you know -- and you look at the other

 13   agencies, police departments around us, you go

 14   out and look at them:  Metro Louisville, Oldham

 15   County, Indian Hills, all these other places,

 16   they're leaps and bounds ahead of us; okay.  And

 17   they are because of what they offer.  People go to

 18   them because of what they offer, you know.  And

 19   we're still here, you know, biting for a -- a piece

 20   of the -- of the ring, of the -- you know, reaching

 21   for the ring.

 22     And I, you know -- I just want you-all to take a

 23   few moments to, you know, think about that.

 24   Because I think about it every day.  Every day the

 25   difference between us and you-all is that when I
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  1   get up and I kiss my wife goodbye, I put on a

  2   bulletproof vest and I carry a gun.  How many of

  3   you-all do that?  I make life and death decisions in

  4   a second.  I don't get to think about them for days

  5   or months, when you're getting chewed out by the

  6   news people or whatever.  We make them in

  7   seconds every day.  And, yet, a percent and a half

  8   raise.  Or let's give -- let's take money from them.

  9     You know, all we want is to have a reasonable

 10   opportunity to be able to go to the store, or go on

 11   vacation, or to spend some time with our family.

 12   So asking for equipment that protects me, that

 13   helps me protect you, is not too much to ask,

 14   whether it's a Taser -- and folks make fun of me all

 15   the time about that -- a Taser, or a newer gun, or

 16   a better police car; those things may sound trivial

 17   to you.  It's the tools I have to have.  It's the tools

 18   I use every day.  And it's the tools that help me

 19   get to you or them.

 20          MAYOR EBERLE:  Thank you, Mike.

 21          OFFICER THOMAS:  Okay.

 22          MR. SPEAKER:  Thank you.

 23          MAYOR EBERLE:  Appreciate it.

 24     It's not often that we are graced by our

 25   employees, but we have Ron Cundiff here.  Of
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  1   course, Holly is our recording secretary.  And

  2   Mike, with the police department, off -- off duty;

  3   that's not his uniform.  Pat Timmons in the back.

  4   And I think Harold's in there, too, so. . .

  5          COUNCIL MEMBER TUCCI:  Yeah.

  6          MAYOR EBERLE:  We appreciate that.

  7     The agenda, we have worked through the

  8   agenda.  Appreciate everyone's input and the

  9   discussions that we had.  And we see no need for

 10   an executive session.  And so I will entertain a

 11   motion to adjourn.

 12          COUNCIL MEMBER SIMON:  So moved.

 13          COUNCIL MEMBER ERTEL:  Second.

 14          MAYOR EBERLE:  Simon and Ertel.

 15     Those in favor signify by saying "aye."

 16          COUNCIL MEMBERS:  Aye.

 17          MAYOR EBERLE:  Opposed by "no."

 18          COUNCIL MEMBERS:  [no audible

 19   response]

 20          MAYOR EBERLE:  And we are adjourned.

 21   [WHEREUPON, the City Council Meeting

 22   concludes at 9:05 p.m.]

 23   .

 24   .

 25   .
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  1                         C A P T I O N

  2          The Meeting in the matter, on the date,

  3   and at the time and place set out on the title page

  4   hereof.

  5          It was requested that the Hearing be

  6   taken by the reporter and that same be reduced to

  7   typewritten form.

  8   .

  9   .

 10   .

 11   .

 12   .

 13   .

 14   .

 15   .

 16   .

 17   .

 18   .

 19   .

 20   .

 21   .

 22   .

 23   .

 24   .

 25   .
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  1                    CERTIFICATE OF REPORTER

  2   STATE OF KENTUCKY AT LARGE:

  3     I, CAROLA G. STRIJEK, Notary Public for

  4   the State of Kentucky at Large, do hereby certify

  5   that the foregoing was reported by stenographic

  6   and mechanical means, which matter was held on

  7   the date, and at the time and place set out in the

  8   caption hereof and that the foregoing constitutes a

  9   true and accurate transcript of same.

 10     I further certify that I am not related to any of

 11   the parties, nor am I an employee of or related to

 12   any of the attorneys representing the parties, and

 13   I have no financial interest in the outcome of this

 14   matter.

 15     GIVEN under my hand and Notarial seal this

 16   _______  day of __________________, 2011.

 17   .

 18   My Commission Expires:          Notary Public

 19   .

 20   SEPTEMBER 27, 2012   ____________________.

 21   .

 22   .

 23   .

 24   .

 25   .
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 01              CITY OF PROSPECT, KENTUCKY

 02                 CITY COUNCIL MEETING

 03                    JUNE 20, 2011

 04         MAYOR EBERLE:  Okay.  We are all

 05  assembled.  Welcome everyone.

 06    We have the agendas in the back and some --

 07  some documents back there, including the -- the

 08  ordinances and the municipal order that will be

 09  considered tonight.  And Holly is there in case

 10  anybody needs -- if we run out of copies, or if

 11  anybody did not pick up a copy, Holly can -- can

 12  get those for you.

 13    Call the June 20th regular meet -- June 20th,

 14  2011 regular meeting of the Prospect, Kentucky

 15  City Council to order.

 16    First agenda item is approval of the minutes,

 17  which were distributed earlier, and there's copies

 18  of the minutes in the back.  I'll entertain a

 19  motion --

 20         COUNCIL MEMBER SIMON:  So moved.

 21         MAYOR EBERLE:  -- with regards to the

 22  minutes.

 23         COUNCIL MEMBER TUCCI:  Second.

 24         MAYOR EBERLE:  Simon and Tucci, and

 25  that motion is as -- as written --
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 01         COUNCIL MEMBER TUCCI:  As written.

 02         MAYOR EBERLE:  -- right?  Any

 03  discussion?

 04         COUNCIL MEMBERS:  [no audible

 05  response]

 06         MAYOR EBERLE:  Those in favor signify

 07  by saying "aye."

 08         COUNCIL MEMBERS:  Aye.

 09         MAYOR EBERLE:  And opposed by "no."

 10         COUNCIL MEMBERS:  [no audible

 11  response]

 12         MAYOR EBERLE:  Okay.  We have the

 13  May 16 Regular City Council Meeting Minutes

 14  adopted.

 15    We did have a Special Council Meeting on

 16  June 17th, and the transcript from those will be

 17  forthcoming, and so we'll adopt those at the July

 18  meeting.

 19    In my report, I'll try to be brief, we have

 20  distributed the current fiscal year financial

 21  update.  In summary, it shows that we have

 22  collected 88.4% percent of our revenues and

 23  expended 90.0 of our disbursements for the year,

 24  and we -- at the end of 11 months, which means we

 25  are at 92% through the -- this fiscal year, so. . .
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 01    Parks and Recreation Advisory Committee

 02  update.  And I don't know that Linda Wardell is

 03  here.  No.  They have been working with the --

 04  with -- with various Eagle Scout projects.  We

 05  don't have any that are underway right now, but

 06  we -- we're looking for some picnic tables to be in

 07  Little Hunting Creek Park.

 08    The Recreation -- Parks and Recreation

 09  Advisory Committee is going together with the

 10  Forestation Board for a vine removal from the

 11  trees along the entrance road to The Landings in

 12  Timber Ridge that are choking out some of our

 13  mature trees.  So we have some volunteers that

 14  will be removing the vines on Saturday, June 25th,

 15  a week from this coming Saturday.

 16         MS. SPEAKER:  Hm-m.

 17         MAYOR EBERLE:  No.

 18         MS. SPEAKER:  This coming --

 19         MAYOR EBERLE:  This Saturday.

 20         MS. SPEAKER:  -- Saturday.

 21         MAYOR EBERLE:  Okay.

 22         MR. SPEAKER:  This Saturday.

 23         MAYOR EBERLE:  That's coming up.  And

 24  so, if you have a desire to join that group, we --

 25  you should contact, I think, Linda Wardell; she's

�0005

 01  keeping the list of -- of folks, and she --

 02         COUNCIL MEMBER TUCCI:  Lee, has it,

 03  too.  They're -- they're meeting at Putney Pond.

 04         MAYOR EBERLE:  Pardon?

 05         COUNCIL MEMBER TUCCI:  They're

 06  meet -- yeah.

 07         MAYOR EBERLE:  Yeah.  Okay.  And Lee

 08  Tucci's here, the chair of the Forestation Board.

 09  So, Lee, is there anything else?  You're -- you

 10  didn't have a June meeting but we had it --

 11  we're -- we'll -- the regular meeting--

 12         MR. TUCCI:  We welcome any volunteers

 13  on --

 14         MAYOR EBERLE:  -- in -- in July --

 15         MR. TUCCI:  -- Saturday at 9:00, Putney

 16  Pond; bring heavy pruning sheers and protect

 17  yourself against poison ivy and bugs.

 18         MAYOR EBERLE:  Okay.  And watch out

 19  for the poison ivy.

 20    Library Committee update?  Do we --

 21         COUNCIL MEMBER LEONARD:  Our --

 22  our second book sale was -- was good.  Overall

 23  this year we're definitely up from last year.  And

 24  this week we're in the process of putting together

 25  our purchase list so that we can buy Kentucky
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 01  authors, Kentucky books, and youth books.  And

 02  then I've got a few literature books that we

 03  thought we'd get that we can't get from our regular

 04  sources.

 05         MAYOR EBERLE:  Okay.  And we're ready

 06  to take our remainders to Half Price Books; right?

 07  Their -- it looks like they're booked up and pretty

 08  much ready to go.  So that'll add to the -- to the

 09  revenues of the book sale.  And again those --

 10  [WHEREUPON, a cell phone rings.]

 11         MAYOR EBERLE:  -- that's our only

 12  revolving account that we have, but the Library

 13  Committee uses the proceeds from the book sale to

 14  purchase books outside of the Baker & Taylor

 15  contract.  So, appreciate everyone that attended

 16  the book sale, and especially those that bought a

 17  lot of books.

 18    Harrods Creek logjam.  This is definitely a --

 19  an example of various levels of government

 20  working together.  The -- the Harrods Creek logjam

 21  has been removed.  We, as a city, did not have

 22  allocated funds to assist in that effort.  And I did

 23  contract -- contact various agencies, and it -- it

 24  ended up being an agency that I didn't think of

 25  that actually resolved the question, the United
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 01  States Department of Agriculture and their

 02  Emergency Watershed Protection program.

 03    If any of you have had a chance to revisit the

 04  area along the marina, you can get through now.

 05  It's -- it's done.  And that's thanks, in large part,

 06  to Metro Councilman Kelly Downard; our State

 07  Representative, Bob DeWeese; and our

 08  Congressman, John Yarmuth; and Metro Public

 09  Works, through Ted Pullen and -- and his staff and

 10  the mayor.  So that -- that problem has been

 11  resolved and we're -- we're very pleased.  And it

 12  didn't cost the city anything.

 13    Metro Land Development Code and Conditional

 14  Use Permits.  The changes that were adopted by

 15  the Metro Council to Conditional Use Permits

 16  within certain zone districts, we -- we need to

 17  address those.  I've gone through what I think is

 18  what we need to consider with regards to our

 19  Chapter 161, which is our -- our Land Development

 20  Code.

 21    I'm meeting with Grover in -- in -- in a couple

 22  of days to go over and make sure that -- that he

 23  agrees with my analysis of it.  And at that time

 24  we'll, hopefully, get a fairly straightforward

 25  ordinance for the Council to consider.
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 01    My thought is to set the ordinance up, at least

 02  in draft form, to where any of the Conditional Use

 03  Permits that Metro has allowed, we will -- we will

 04  list that we do not allow them.  So the format will

 05  be, if you see it on there on -- in a certain zoning

 06  district, a Conditional Use Permit allowed, if you

 07  want to allow it, you can, but -- and if you don't,

 08  we'll strike it, and then we'll get a -- a -- a final

 09  ordinance on that, or an ordinance proposal on

 10  that, excuse me.

 11    Opening of the waste hauling recycling bid.

 12  We have received one bid for -- from the Rumpke

 13  Industries.  There -- two waste disposal/recycling

 14  contractors picked up the packets, but Rumpke was

 15  the only one that had -- had submitted that.  So I

 16  guess we need to open that.  We have not opened

 17  it yet.  I see Michael Sweeten from Rumpke here,

 18  so. . .  And Michael didn't know that he was the

 19  only one that -- that ended up bidding, so. . .

 20         COUNCIL MEMBER TUCCI:  This always

 21  feels like the Academy Awards, when everyone --

 22         MAYOR EBERLE:  I know.  Yeah.  I mean,

 23  we don't act upon this tonight, but we normally

 24  open the -- this is a sealed bid.  The bid packet

 25  was picked up.  And we will look at this and we'll
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 01  get back with everybody to see if we -- how these

 02  compare with our -- with our current rates and, you

 03  know.  Okay.

 04         COUNCIL MEMBER LEONARD:  Don't we

 05  need to know before we approve the budget?

 06         MAYOR EBERLE:  We have placed in the

 07  budget the same amount that -- that we have been

 08  paying, which was 750,000.  Grover's going to do a

 09  quick check, but maybe, actually, Michael can tell

 10  us whether there were any increases.  That -- is

 11  that. . .

 12         MR. SWEETEN:  I can tell you that there

 13  was a decrease.

 14         MAYOR EBERLE:  There was a decrease?

 15         MR. SWEETEN:  Yes.

 16         MAYOR EBERLE:  Okay.

 17         MR. SWEETEN:  So your --

 18         MAYOR EBERLE:  There was --

 19         MR. SWEETEN:  -- budget --

 20         MAYOR EBERLE:  -- a decrease.

 21         MR. SWEETEN:  -- should be okay.

 22         COUNCIL MEMBER LEONARD:  How

 23  much of a decrease?

 24         MR. SWEETEN:  About $3 per unit per

 25  month.
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 01         MAYOR EBERLE:  Oh, wow.  Okay.

 02         COUNCIL MEMBER MILES:  So -- so

 03  what's that total number?

 04         CITY ATTORNEY POTTS:  1730 units;

 05  right?

 06         MR. SPEAKER:  Are you going to make

 07  me do math?

 08         MR. SWEETEN:  I don't have the. . .

 09         MAYOR EBERLE:  Yeah, we'll have to run

 10  the --

 11         COUNCIL MEMBER TUCCI:  It feels like

 12  Christmas in June.  Thank you.

 13  [laughter]

 14         COUNCIL MEMBER ERTEL:  Thank you.

 15         MAYOR EBERLE:  Well, waste hauling is

 16  a very big part of what we do, and recycling is a

 17  lot of what we do, and we appreciate the efforts of

 18  Rumpke.  Get a lot of complaints.  And so -- and --

 19  and that -- that just goes with the territory.

 20    We try to -- as soon as we get a call that

 21  something -- that -- normally it's something wasn't

 22  picked up, we get with you, and if you can do it in

 23  the -- in -- that day, you have to come back,

 24  you've been very, very helpful about that.  So

 25  everybody needs to put it in the right spot and get
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 01  it out on time, and that'll minimize the -- the -- the

 02  complaints, but. . .

 03         COUNCIL MEMBER TUCCI:  We have a

 04  lot of great volunteers in Prospect, but I've never

 05  run into one who was willing to collect the

 06  garbage.

 07         MAYOR EBERLE:  Collect the garbage?

 08  Yeah.

 09         COUNCIL MEMBER ERTEL:  Right.

 10         MAYOR EBERLE:  Okay.  So there would

 11  be enough in the -- in the -- there would be enough

 12  in the budget as proposed.

 13    That's all I have.  Marvin, do you want to --

 14         CHIEF WILSON:  Okay.  If you'll take a

 15  look at your report.  As can you see, during the

 16  month of May, we pretty much had an average

 17  month as compared to May of last year in terms of

 18  number of citations, citations, arrests, and so

 19  forth.  It was pretty similar to last year.

 20    As you can see on the report, on May 17th, we

 21  responded to Bridgepointe concerning their gate,

 22  and I think since they've had the gate in place,

 23  we've probably taken five or six reports there.  We

 24  got another one this past week, which we have a

 25  lead on the person that did that also.  So I feel
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 01  confident we will be able to assist Bridgepointe in

 02  getting those damages paid for.

 03    What happens when they drive through the

 04  gate, it breaks the arm off, usually resulting in a

 05  cost of about $200.  So we do have a license

 06  number and we're following up on that.

 07    But if you have any questions about the

 08  report, I'd be happy to answer them.

 09    You may recall, last year we were involved in

 10  an incident across the street at the jewelry store

 11  in which we thought it was being cased by three

 12  individuals; they had been to other jewelry stores

 13  in the area.  And we responded and ended up

 14  detaining them, checking them out, and placed

 15  charges against one person.  Later we got in touch

 16  with the FBI and we started working the case

 17  together.

 18    Well, one of the individuals that we

 19  apprehended was Samuel Livingstone.  And due to

 20  our apprehension, the -- it assisted Tennessee

 21  authorities in developing a lead in which a $90,000

 22  diamond was stolen from a store down there.  And

 23  I'm happy to say that Livingstone, he took a plea

 24  last week to ten years in that theft in Tennessee.

 25    The other two subjects, they were eventually
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 01  released by the FBI.  And I got an e-mail today

 02  from Agent Alers [phonetic] of the local office, and

 03  he is sending all of the information that we

 04  collected and he had out to Portland because

 05  these two boys are out there playing now.  And the

 06  FBI and Portland Police are trying to build a case

 07  on them out there.

 08    So one little response over here on something

 09  like that resulted in a number of good things.  So

 10  we were very pleased with that.

 11    But other than that, we're looking forward to

 12  the 4th of July.  I have received my commitment

 13  from the Sheriff's Office and Louisville Metro, and

 14  we're -- we're very happy to get those officers,

 15  and we'll be ready to go on July 4th.

 16    If you have any questions, I'd be happy to

 17  answer them.

 18         COUNCIL MEMBER SCOTT:  Chief, I

 19  know that there was a [sic] injury accident,

 20  apparently, this month reported, one injury

 21  accident.  Do you know where that happened?

 22         CHIEF WILSON:  I believe we had one

 23  right out front here, if I'm not mistaken.  But I'd

 24  have to -- I'd have to --

 25         COUNCIL MEMBER SCOTT:  Okay.
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 01         CHIEF WILSON:  -- check on that.

 02         COUNCIL MEMBER SCOTT:  Thanks.

 03         CHIEF WILSON:  That's all I have.

 04         MAYOR EBERLE:  Any -- any other

 05  questions or comments with regards to the police

 06  department?

 07         COUNCIL MEMBERS:  [no audible

 08  response]

 09         MAYOR EBERLE:  Okay.  We're well

 10  protected tonight.  We have Officer Thomas, Off --

 11  off -- and Officer Timmons, but. . .

 12         CHIEF WILSON:  And Proffit.

 13         MS. SIMMS:  Proffit's here [phonetic].

 14         MAYOR EBERLE:  Okay.  And Proffit.

 15  Okay.

 16    The next order of business is comments from

 17  citizens.  We have the sign-in sheets.  And if

 18  you -- when you make your comments, if you will

 19  come to the podium and state your name and -- and

 20  address.  And we will start with whoever wants to

 21  start off.

 22         MR. FULCHER:  Frank Fulcher, 6914

 23  Wythe Hill Circle.

 24    I have here a letter addressed to the mayor,

 25  council members and Ann Simms.  And I'll just --
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 01  it's brief.

 02    "We, the undersigned, were very surprised and

 03  most disappointed with your recent decision to

 04  cancel the Fourth of July fireworks display.  We,

 05  along with our children, our grandchildren and our

 06  great grandchildren, have always looked forward to

 07  this exhibition.  It is pivotal to all Independence

 08  Day celebrations.

 09    "We would certainly like to know the rationale

 10  for this disturbing decision.  We would also be

 11  interested in helping to support whatever actions

 12  or resources it takes to keep this vital tradition

 13  alive in our community."

 14    So --

 15         MAYOR EBERLE:  Okay.

 16         MR. FULCHER:  -- I'll just hand this to

 17  the mayor.

 18         MAYOR EBERLE:  Okay.

 19         MR. FULCHER:  It's over a hundred

 20  signatures.

 21         MAYOR EBERLE:  Okay.  Great.

 22         MR. FULCHER:  Thank you.

 23         MAYOR EBERLE:  Great.  Okay.

 24         MR. FULCHER:  Appreciate it.

 25         MAYOR EBERLE:  Right.  We -- as -- as
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 01  we discussed at the Friday meeting, in the face of

 02  having to plan for a significant shortfall in the

 03  budget, we decided to remove the fireworks from

 04  the fireworks display -- or from the 4th of July

 05  celebration this year.

 06    And I certainly hope that -- and -- and this

 07  will be a -- a -- a good list of -- of folks that we

 08  can maybe organize to make sure that we do have

 09  it in -- the 4th of July of 2012.  And with the

 10  economy coming back, we hope to get some of our

 11  sponsors back as well.

 12    So, thank you, Frank, and -- for your efforts

 13  in -- in -- in collecting the -- those signatures.

 14    Hopefully, we'll be able to move ahead and

 15  have it next year.  It was a difficult decision to

 16  make.

 17         COUNCIL MEMBER SIMON:  It was and --

 18  and it was a $3,000 shortfall from a sponsor and

 19  extra money the country club wanted us to give

 20  them to have the event.  And because the extra

 21  money that was there, we felt that it -- we just

 22  couldn't do it

 23         MAYOR EBERLE:  It was a -- a -- well,

 24  the atten -- the -- the -- the extra cost of the

 25  fireworks and -- and other attendant things, like
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 01  clean up and that kind of thing, was going to cost

 02  us 27,700, which we decided to save this year.

 03    Hopefully, we'll be able to reinstate it next

 04  year, so. . .

 05    And I encourage you to come to the fire -- to

 06  the celebration regardless.  We've got a lot of new

 07  features.  In fact, Holly, our new Deputy Clerk for

 08  Administration, found quite a few things, a bubble

 09  truck, some music and we'll -- so we'll add -- we'll

 10  add some things to the celebration itself.  But --

 11         COUNCIL MEMBER SIMON:  There's

 12  going to be a dunking booth.

 13         MAYOR EBERLE:  And there's going to

 14  be a dunking booth.

 15         COUNCIL MEMBER SIMON:  And if you

 16  want to get at me, I'll be in the dunking booth for

 17  a while.  If you want to throw baseballs and dunk

 18  me --

 19         MAYOR EBERLE:  That's right.

 20         COUNCIL MEMBER SIMON:  -- okay.

 21  There's going to be a number of us up there doing

 22  that, so if you want to take out your aggressions,

 23  you can do it.  We'll be there and all having fun.

 24         MAYOR EBERLE:  And -- and anyone --

 25  and -- and anyone who wants to sit in the dunk
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 01  booth is -- is welcome to.  I think it's going to go

 02  for three hours, isn't it?

 03         COUNCIL MEMBER TUCCI:  Probably.

 04  Depends how hot it is.  We may have people --

 05         MAYOR EBERLE:  Right.

 06         COUNCIL MEMBER TUCCI:   -- fighting

 07  to get in there.

 08         MAYOR EBERLE:  We may have people

 09  wanting to be in the dunk booth, but, yeah.  And

 10  Alan will be there; I'm -- I'm going to sit.  And I

 11  don't know if we're going to be able to get a police

 12  officer.  Those uniforms are --

 13         CHIEF WILSON:  Yeah.

 14         MAYOR EBERLE:  -- they shrink.

 15         COUNCIL MEMBER SIMON:  Ronnie, you

 16  want to cool off, buddy?

 17         MR. CUNDIFF:  I'll be there.

 18         MAYOR EBERLE:  Ron's going to be

 19  there.  Right.  So. . .

 20    Any -- any other comments from citizens?

 21         MR. GIBSON:  Don Gibson, 7605

 22  Smithfield Greene.

 23    My question to you guys is:  What's that

 24  status of relieving [phonetic] the traffic on US 42?

 25  And about four or five years ago I attended a -- a
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 01  meeting and the former mayor said in four or five

 02  years he envisioned a turning lane, and it went

 03  from 42 from like the bridge to River Road.  And

 04  I've not heard anything else about that.  And he's

 05  gone and the turning lane is gone as well, I guess.

 06         MAYOR EBERLE:  Well, that was

 07  probably at least six years ago, and it was on the

 08  six-year road plan then.  It is still on the six-year

 09  road plan.  It is awaiting funding before they move

 10  ahead.  There -- it -- it -- it's -- it -- it has not

 11  been forgotten.

 12    The plan is to, as you say, add a -- a single

 13  turning lane.  We've talked to them about maybe

 14  having a raised grass median through part of it to

 15  calm the traffic.  But I guess the short answer is

 16  that it's -- because it's state funded.  We're

 17  waiting to hear from the Department of

 18  Transportation.

 19         MR. GIBSON:  Do we have no influence

 20  with the state?

 21         MAYOR EBERLE:  Not much.  Unless

 22  we --

 23         MR. GIBSON:  Apparently.

 24         MAYOR EBERLE:  -- unless we can send

 25  them money, which we -- we don't, but they're. . .
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 01    Now I did note that their gas tax is going up.

 02  There's a -- there's a clause that kicks in, and I

 03  don't know how -- how quickly this will advance

 04  the -- the re-figuring of 42 here, but their -- the --

 05  the gas tax will -- it will go up, and it's tied to the

 06  price of gas.  So they -- they may end up with

 07  enough money to -- to move ahead.  I would -- I --

 08  my best guess, we're probably a couple years

 09  away, but that's just a guess.

 10         COUNCIL MEMBER SIMON:  Aren't they

 11  looking at an -- land acquisitions now and --

 12         COUNCIL MEMBER TUCCI:  That's --

 13         COUNCIL MEMBER SIMON:  -- setbacks

 14  and that whole thing?

 15    The process is going on right now, it's just --

 16  we don't really know where it is.  But they're

 17  working on what properties have to be bought up,

 18  you know, which side of the road they're going to

 19  take -- take the road from, so -- and which side the

 20  sidewalk's going to be on.  So there's a lot

 21  involved on what's going to happen with that.  But

 22  we're still waiting on the state.

 23         COUNCIL MEMBER MILES:  We -- we

 24  had --

 25         COUNCIL MEMBER SIMON:  Yeah. I'm
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 01  sorry.

 02         COUNCIL MEMBER MILES:  We had

 03  several meetings and we came up with a -- I think,

 04  an agreement on what the plan would look like,

 05  and that was right before the -- the economy

 06  crashed.  And -- and what they told us is that road

 07  projects across the state just -- everything went

 08  on the shelf until they could get through the

 09  current economic crisis within the state.

 10         COUNCIL MEMBER TUCCI:  Interesting

 11  thing with the gas tax is that as we're driving

 12  higher mileage cars, the amount of money that that

 13  gas tax brings in is less.  You know, there's so

 14  many things that are good news/bad news, and

 15  that's one of those.

 16         COUNCIL MEMBER SIMON:  We wanted it

 17  yesterday.

 18         MAYOR EBERLE:  Right.

 19         MR. GIBSON:  Yeah.

 20         COUNCIL MEMBER MILES:  Well, you

 21  know, somebody you can contact are the -- your

 22  state representatives, who would have much more

 23  pull on that issue --

 24         MR. GIBSON:  Yeah.

 25         COUNCIL MEMBER MILES:  -- than we
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 01  would have.

 02         MAYOR EBERLE:  State Representative,

 03  Bob DeWeese, and --

 04         MS. GIBSON:  Ernie Harris.

 05         MAYOR EBERLE:  -- our State Senator is

 06  Ernie Harris, who happens to be the chair of the

 07  Senate Transportation Committee.

 08         MR. GIBSON:  Well, are you guys

 09  contacting them?

 10         MAYOR EBERLE:  Pardon?

 11         MR. GIBSON:  Are you-all contacting

 12  them?

 13         MAYOR EBERLE:  Yeah.

 14         COUNCIL MEMBER TUCCI:  Oh, yeah.

 15         COUNCIL MEMBER MILES:  Oh, yes.

 16         CITY ADMINISTRATOR SIMMS:  We're

 17  constantly in --

 18         COUNCIL MEMBER MILES:  Yes.

 19         CITY ADMINISTRATOR SIMMS:  --

 20  contact with them.

 21         COUNCIL MEMBER MILES:  Yes.  But, I

 22  mean, the more people they can hear from --

 23         MR. GIBSON:  Right.

 24         COUNCIL MEMBER MILES:  -- the better.

 25         MAYOR EBERLE:  Right.
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 01         MR. JECKER:  My name's Steve Jecker,

 02  8609 Westover Drive.  And my comments are

 03  concerning last Friday's meeting and the budget

 04  discussion.

 05    And a poet said it much better than I could

 06  with the words that said, "The best-laid plans [sic]

 07  o' Mice and Men, Gang aft agley.  An' lea'e us

 08  nought but grief an' pain, For promis'd joy."

 09    Loosely translated:  Things don't always go

 10  the way that you'd like them to go.

 11    My -- my concern is, is that after looking

 12  again over this budget, I think we're optimistic to

 13  think that that budget is going to be hit.  And,

 14  again, I'm here to recommend, strongly

 15  recommend, volunteer if I can, to recommend a

 16  five-year plan.  I heard a couple council members

 17  says, "That's a good idea."  But I didn't see

 18  anything followed up with that.

 19    A five-year plan that, just in case we fall

 20  short, that we would have some input, hopefully,

 21  from some qualified individuals.  I heard Larry

 22  volunteered.  Oh, I'd love to have him on my

 23  budget team; I don't know about you-all.  But to

 24  have a [sic] advisory group from the residents to

 25  be able to -- to join in with the Council and to be
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 01  able to look out over the next five years.

 02    I heard a lot of discussions over a 1-1/2%

 03  raise that would generate, what, $10,000.  And my

 04  comparison would be, is, that would be nothing

 05  compared to what would be needed if, in fact, that

 06  the budget is -- there's a for -- a -- a shortfall

 07  over the next five years, where really tough

 08  decisions will have to be made.

 09    And, again, I ask you to consider, to let some

 10  individuals serve on that advisory team and help

 11  support the Council, and especially to develop that

 12  five-year plan, and let's make sure that we're on

 13  good, solid ground.

 14    Thank you.

 15         MR. SPEAKER:  Thank you.

 16         MR. SPEAKER:  Thank you.

 17         MAYOR EBERLE:  Thank you, Steve.  And

 18  we -- we'll probably -- thi -- this is somewhat of a

 19  transition year because of the insurance premium

 20  tax, which we have estimated what it will bring in

 21  as -- as carefully as we can.  And so as we -- as

 22  we kind of plane [phonetic] out with -- with that,

 23  we certainly will want to look and -- and -- and see

 24  where we are in the long-term --

 25         MR. JECKER:  I appreciate it.
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 01         MAYOR EBERLE:  -- so. . .

 02         MR. JECKER:  Thank you.

 03         COUNCIL MEMBER MILES:  One thing I

 04  would add that I don't think came up in the last

 05  meeting, just looking long-term, is that we have an

 06  obligation to MSD we've been paying for several

 07  years, an insurance plan, and that obligation ends

 08  in two years and that will free up $58,000 a year

 09  that we don't have to pay now.  So that is

 10  something on a positive note in terms of in two

 11  years that's 58,000 that's going to be freed up that

 12  can be used for any other purpose that we want.

 13         COUNCIL MEMBER SIMON:  What that

 14  was is that the city, years ago, was maintaining

 15  their own drainage problems.  We had our own

 16  people here.  MSD came up with a project that we

 17  could buy into for $800,000, and we bought into it,

 18  because one project that we looked at in the City

 19  of Prospect was going to cost us $1.2 million, and

 20  that was just one project.  So it was a no-brainer

 21  to buy into that thing for $800,000.

 22    In a year-and-a-half that goes away.  MSD is

 23  going to take care of all the drainage problems and

 24  we're out of that -- we're off the -- no more money

 25  going in.  So that's going to free up that money in
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 01  a year-and-a-half.  Almost $58,000 a month -- a

 02  year.

 03         MAYOR EBERLE:  I think our last

 04  payment is February of 2013.

 05         CITY ADMINISTRATOR SIMMS:  It is.

 06         MAYOR EBERLE:  So that's, you

 07  know. . .

 08         COUNCIL MEMBER SIMON:  That should

 09  free up.

 10         MAYOR EBERLE:  57,800; $200 less than

 11  58.

 12    Other comments?

 13         MR. ANDERSON:  Walt Anderson, 7304

 14  Fox Bluff Place.

 15    My air conditioner failed this weekend, and I

 16  was just looking for a cool place to go.

 17  [laughter]

 18         MR. ANDERSON:  I knew there was going

 19  to be a meeting here tonight and my hope is it

 20  [phonetic] might even last until 9:30, 10:00.

 21    Well, since my air conditioner failed, it means

 22  I'm going to have to amend my budget, because

 23  what I failed to put into my budget was that the AC

 24  was going to fail, and you know when it failed,

 25  five-and-a-half months after the ten-year warranty
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 01  was over.  So that's going to force me to go back

 02  and change the -- change the budget, and there's

 03  not much I can do about it, but I -- I'll have to go

 04  back and amend it.

 05    To me, a budget is just a guess.  It's a huge

 06  guess about the future.  And one of my favorite

 07  philosophers, Yogi Berra, said, "You know, it's

 08  very difficult to make predictions, especially about

 09  the future."

 10    To me a budget is black marks on a white

 11  sheet of paper.  Unless the preparer of the budget

 12  can predict the future, it is only a best guess.

 13  That's all.  It's just a guess that can be, and often

 14  will have to be, amended as the time frame

 15  progresses.

 16    I respectfully urge the Council to adopt the

 17  proposed budgets and then amend it as necessary.

 18    Thank you.

 19         MAYOR EBERLE:  Thank you, Mr.

 20  Anderson.

 21    Other comments?

 22  [no audible response]

 23         MAYOR EBERLE:  Okay.  If we move to

 24  the next item, and that's New Business.

 25    We had "An Order Consenting to the
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 01  Nomination of the Mayor for a Citizen of the City

 02  to Serve on the City of Prospect Code Enforcement

 03  Board."

 04    We made some adjustments to the Code

 05  Enforcement Board two months ago, two meeting

 06  ago -- two regular meetings ago.  The -- and -- and

 07  that resulted in a -- an opening for an alternate

 08  member.

 09    The board is consis -- it consists of five

 10  regular members and two alternates.  The

 11  alternates only sit on the Code Enforcement Board

 12  in the event that one of the five regular members

 13  is unable to attend.  So we have -- we moved one

 14  person up from an alternate member to a regular

 15  member, and that resulted in an opening for an

 16  alternate; and contacted Dennis Riggs.  I don't

 17  know if any of you know Dennis.  You may have

 18  seen him.  He is a retired, and sometimes called

 19  back to serve, as NFL ref, but he lives in

 20  Prospect.  And so, hopefully, if the -- if the

 21  Code Enforcement Board needs to make

 22  spur-of-the-moment decisions, he'll be

 23  well-qualified.

 24    The -- the Municipal Order is only one

 25  reading.  We vote on it without -- without a second
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 01  reading.  It -- it confirms and consents to the

 02  nomination to fill that slot on the Code

 03  Enforcement Board.  And I would entertain

 04  anyone -- any -- anyone who wants to move that we

 05  adopt.

 06         COUNCIL MEMBER ERTEL:  So moved.

 07         MAYOR EBERLE:  Ertel and. . .

 08         COUNCIL MEMBER SIMON:  Second.

 09         MAYOR EBERLE:  Who was that?

 10         COUNCIL MEMBER ERTEL:  Simon.

 11         MAYOR EBERLE:  Stuart?

 12         COUNCIL MEMBER ERTEL:  Simon.

 13         MAYOR EBERLE:  Simon; okay.

 14    Any discussion?

 15         COUNCIL MEMBERS:  [no audible

 16  response]

 17         MAYOR EBERLE:  Those in favor signify

 18  by saying "aye."

 19         COUNCIL MEMBERS:  Aye.

 20         MAYOR EBERLE:  Opposed by "no."

 21         COUNCIL MEMBERS:  [no audible

 22  response]

 23         MAYOR EBERLE:  Okay.  Mr. Riggs will

 24  join us as an alternate member.

 25    The next is Unfinished Business.  And we've
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 01  had -- well, this'll be our third meeting with

 02  regards to the Budget and [sic] the Municipal Road

 03  Aid Fund and the Ad Valorem Tax Rate.

 04    I would ask that the Council take [sic]

 05  particular attention to getting -- getting our

 06  ordinance establishing the budget online.  We --

 07  as -- as Mr. Anderson said, and we've talked

 08  before, we -- you know, as things come up, we

 09  would be able to amend.

 10    Also, this is an operating budget and it does

 11  not include anything that would be a major

 12  expenditure taken out reserves fon -- reserve

 13  funds.  Those expenditures would be voted on

 14  separately by the Council.

 15    And, I guess -- one more thing, I want to

 16  second Stuart's -- Stuart Miles' appreciation of the

 17  staff.  They make our work a lot easier and they --

 18  they choose to work hard.  They're a very

 19  dedicated staff, and this budget does include the

 20  1-1/2% salary increase.  The -- and I think it's well

 21  deserved.  They work not only mentally hard, but

 22  physically hard, as Stuart knows when he went out

 23  with Ron a little while ago -- a couple weeks ago.

 24  Both administrative staff and police department

 25  staff receive my greatest appreciation for what
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 01  they do for us.

 02    We have three ordinances that are

 03  somewhat -- sometimes referred to as our "budget

 04  ordinances."  The one is for the General Fund,

 05  that's 513; 514 is the Municipal Road Aid Fund,

 06  where we estimate what we will receive from the

 07  state and what we will expend on the Road Aid

 08  Fund.

 09    We'll remind folks that when we get money

 10  from the state from the Road Aid Fund -- for the

 11  Road Aid Fund, we need to turn that money over

 12  and spend it within a two-year period from the time

 13  it enters -- enters our accounts.

 14    And, finally, the Ordinance 515, which we

 15  traditionally pass every -- every year, and it's

 16  an ordinance esta -- ordin -- ordinance

 17  establishing the Ad Valorem Tax Rate for the City

 18  of Prospect, which is the property tax rate.  That

 19  is 21-1/4 cents per $100 worth of assessed

 20  valuation, and that is unchanged from last year,

 21  unchanged from many years.

 22         COUNCIL MEMBER SCOTT:  Todd?

 23         MAYOR EBERLE:  Yes.

 24         COUNCIL MEMBER SCOTT:  We had the

 25  meeting Friday night to kind of go over the budget
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 01  and study that.  And I would like to propose

 02  several amendments to the budget, and I would

 03  like to do it one-by-one, and we can vote it up or

 04  down.

 05         MAYOR EBERLE:  Okay.

 06         COUNCIL MEMBER MILES:  Hey, Mike,

 07  before you do that, I want to sha. . .

 08    Can I share this, Grover?

 09         CITY ATTORNEY POTTS:  Sure.

 10         COUNCIL MEMBER MILES:  Okay.

 11  Because I think it might play into --

 12         COUNCIL MEMBER SCOTT:  Okay.

 13         COUNCIL MEMBER MILES:  -- what

 14  you're going to suggest.

 15    The bid that we got came in $63,280 under

 16  what we had budgeted.  And so now we have

 17  another 63,280 cushion to the 50,000 -- roughly

 18  $50,000 cushion we already had in the budget.  So

 19  I -- I wanted you to have that information, Mike,

 20  before you made any suggestions.  I don't know

 21  what your suggestions are.  I don't know if they

 22  are affected by the $63,280 more in our cushion,

 23  which brings it up to 113,000, roughly.  So,

 24  anyway. . .

 25         COUNCIL MEMBER SCOTT:  Well, I
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 01  appreciate that.

 02         MAYOR EBERLE:  We -- we will need to

 03  have -- as -- as we discuss these, we'll need to

 04  have these put on second reading.

 05         COUNCIL MEMBER TUCCI:  Do you

 06  need --

 07         MAYOR EBERLE:  And a second.

 08         COUNCIL MEMBER TUCCI:  -- do you

 09  need to ha -- do you need to hear the -- the -- we

 10  need to get that --

 11         MR. SPEAKER:  Don't -- don't --

 12         COUNCIL MEMBER TUCCI:  -- this on the

 13  floor --

 14         MAYOR EBERLE:  Yeah.  Let -- let --

 15  let's -- yeah, let's --

 16         COUNCIL MEMBER TUCCI:  -- before you

 17  get --

 18         COUNCIL MEMBER SIMON:  Okay.

 19         COUNCIL MEMBER TUCCI:  -- to the

 20  amendment.

 21         COUNCIL MEMBER SIMON:  "City of

 22  Prospect, Ordinance Number 513, Series 2011, An

 23  Ordinance Establishing a Budget for the General

 24  Fund of the City of Prospect for the Fiscal Year

 25  Beginning July 1, 2011 and Ending June 30th,
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 01  2012."

 02         COUNCIL MEMBER MILES:  And I think

 03  I'll just add, because there are several people --

 04  faces I haven't seen from the last meeting, and

 05  just add, again, I want to follow-up with what Todd

 06  said about our great employees.

 07    And -- and for those of you who weren't here,

 08  I took a couple of days off from work, rented a

 09  chainsaw, and went out and worked with Ron

 10  Cundiff, and could I barely move the next day.

 11  And Ron gets up and does that every day.  He

 12  doesn't have the luxury of a desk job like I do

 13  after doing Ron's job.

 14    And -- and I talked about the police.  They

 15  obviously -- we see them every day out there doing

 16  their job.  And I don't know if you know this, but

 17  we've had times where these people have literally

 18  put their bodies in front of guns to protect us.

 19  And -- and they all do a great job.

 20    All our administrative people, everytime I

 21  come here and I deal with them, they're

 22  professional.  Everytime I ask for something, I get

 23  it, it's done correctly.

 24    And -- and this comes up in terms of talking

 25  about giving them a -- a very modest 1-1/2% raise.
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 01    Again, I've looked at this budget.  I compared

 02  it to the expenses of last year in which things

 03  came under and over, and very satisfied with the

 04  work Todd did and the effort and energy that Ann

 05  and Todd put in this budget and all of the details

 06  that it had.  I just want to reiterate that for those

 07  who weren't at our last meeting.

 08         MAYOR EBERLE:  And we have a -- a -- a

 09  motion on second reading, and we will need to

 10  have that motion seconded.

 11         COUNCIL MEMBER ERTEL:  Second.

 12         MAYOR EBERLE:  Ertel?

 13         COUNCIL MEMBER ERTEL:  [no audible

 14  response]

 15         MAYOR EBERLE:  Okay.  So now -- now

 16  we can discuss.

 17         COUNCIL MEMBER SCOTT:  My turn.

 18         MAYOR EBERLE:  Right.

 19         COUNCIL MEMBER SCOTT:  Okay.  I

 20  appreciate that.

 21    I want to thank everyone for coming tonight.

 22  And I'm going to go through four proposed

 23  amendments and I'll -- and I'll try to read these

 24  slowly so you can pick it up with no problem, and

 25  then we can discuss each one and vote on them
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 01  individually, and then I'll move to the -- to the

 02  next.

 03    [reads] Amend Proposal Ordinance Number

 04  513, Series 2011, Section 1.  Revenues.  Reduce

 05  the amount of Community Events Contributions,

 06  Line 4111, from $9,000 to $500.

 07    As of May 31st, the year 2011, contributions

 08  have totaled $250.  Proposed Related Expenses,

 09  Line 5216, is $8,000.

 10         MAYOR EBERLE:  Discussion?

 11         COUNCIL MEMBER TUCCI:  Do you want

 12  to. . .

 13         COUNCIL MEMBER SCOTT:  Well, I

 14  mean --

 15         COUNCIL MEMBER TUCCI:  That was --

 16  that -- would you like to explain why you're -- why

 17  you --

 18         COUNCIL MEMBER SCOTT:  Well, in

 19  simple terms, as of May 31st, last month, the

 20  Community Events Contributions have been $250.

 21  This budget has that Line 411 -- 4111 for $9,000.

 22  And I would like to reduce that figure to $500,

 23  more in line with what reality is as to what we've

 24  actually received.

 25  [WHEREUPON, Council Members confer
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 01  inaudibly.]

 02         COUNCIL MEMBER TUCCI:  What is our

 03  historic experience with that?

 04         MAYOR EBERLE:  Last year we took in

 05  15,000.  Well, the last audited figure was -- yeah,

 06  we took in 15,000.  Yeah.  This -- this year, I don't

 07  have the -- I don't have the figure.

 08         CITY ADMINISTRATOR SIMMS:  It's

 09  probably 5.

 10         MAYOR EBERLE:  Probably over 5.

 11         CITY ADMINISTRATOR SIMMS:  2 and 8

 12  [phonetic], so we're probably closer to 6,000.

 13         MAYOR EBERLE:  We did get two prime

 14  sponsors.  One prime sponsor dropped out, yeah.

 15    And, again, this relates to not only 4th of July,

 16  but also to Pun'kin Paint'n, Arborfest, Mayor's

 17  Beautiful Day, and three music presentations in

 18  the late summer.

 19         COUNCIL MEMBER TUCCI:  You know --

 20         MAYOR EBERLE:  September, October,

 21  November?

 22         CITY ADMINISTRATOR SIMMS:  I think

 23  so, yes.

 24         COUNCIL MEMBER TUCCI:  You know,

 25  both tonight and at Friday's meeting and in e-mails
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 01  many Prospect residents have stepped up and

 02  said, "Gee, I didn't know you needed the money.

 03  I'd like to have the fireworks.  I'd like to

 04  contribute."

 05    So I don't feel uncomfortable about the fact

 06  that because we're not having fireworks this year,

 07  we have a smaller amount; that's sort of partly

 08  generated by if you're having the fireworks, you're

 09  going to ask people to give you money.  I'm

 10  comfortable that the generosity of residents, such

 11  as you've mentioned, Frank, as -- as well as just

 12  sort of the general, if we're having fireworks,

 13  people will come through, that the money will be

 14  there.  It -- it's not a worry to me.  You know,

 15  it's -- we're looking at a snapshot of one point in

 16  time when we're looking at that one number.

 17         COUNCIL MEMBER LEONARD:  But

 18  shouldn't the -- even if that's true, shouldn't the

 19  expenditure match the projected income, because

 20  otherwise, $1,000 of that money flows into the

 21  general fund, at least on paper.

 22         MAYOR EBERLE:  Well --

 23         COUNCIL MEMBER LEONARD:  In other

 24  words, should shouldn't they both be the same?

 25         MAYOR EBERLE:  No.  It's not a

�0039

 01  revolving fund.  The -- the city contributes to

 02  community events, and -- and so we budgeted ex --

 03  an expense for that.  And then when businesses --

 04  and -- and it looks like now we'll have more

 05  contributions from -- for the 4th of July, maybe

 06  from individuals.  I know I've been contacted.  So,

 07  no, don't -- they don't need to match.

 08    The -- the revenue one is what we get from

 09  the outside.  The expenditure is what we budget

 10  from city moneys.

 11         COUNCIL MEMBER LEONARD:  So we're

 12  going to spend less than what we get?  Is that

 13  what we're saying?

 14         MAYOR EBERLE:  No.  We're -- we're --

 15  we're going to -- we would propose to be spend

 16  what -- what's in the budget from the city end.

 17         COUNCIL MEMBER SCOTT:  Well, the

 18  budget says we're going to spend, according to

 19  Line 5216, $8,000.

 20         MAYOR EBERLE:  Right.  And that would

 21  match --

 22         COUNCIL MEMBER SCOTT:  And --

 23         MAYOR EBERLE:  -- with the community

 24  events contributions revenues.

 25         COUNCIL MEMBER SCOTT:  But the
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 01  community events contribution revenues, as of May

 02  31st, have only been $250.

 03         COUNCIL MEMBER MILES:  Is that your

 04  accounting, Ann, of what it is?

 05         CITY ADMINISTRATOR SIMMS:  No.

 06  That would be debts.  But we have since -- since

 07  May 31st we have gotten in money.  I mean, I

 08  know --

 09         COUNCIL MEMBER SCOTT:  Yeah.  But --

 10  I wouldn't --

 11         CITY ADMINISTRATOR SIMMS:  -- that

 12  we've --

 13         COUNCIL MEMBER SCOTT:  -- I

 14  wouldn't -- I wouldn't know that --

 15         COUNCIL MEMBER MILES:  Right.

 16         COUNCIL MEMBER SCOTT:  -- based on

 17  the information --

 18         COUNCIL MEMBER MILES:  That's --

 19  that's what I'm trying to --

 20         CITY ADMINISTRATOR SIMMS:  Well, I

 21  will --

 22         COUNCIL MEMBER MILES:  -- clear up.

 23         COUNCIL MEMBER SCOTT:  -- I've been

 24  given.

 25         CITY ADMINISTRATOR SIMMS:  -- I can
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 01  verify that we're probably close to 6,000, if not

 02  over.

 03         COUNCIL MEMBER SCOTT:  Within the

 04  last 16, 18 --

 05         CITY ADMINISTRATOR SIMMS:  Yes.

 06         COUNCIL MEMBER SCOTT:  -- 20 days?

 07         CITY ADMINISTRATOR SIMMS:  Yes.

 08  Well, we -- between two people we got $5,000, so

 09  that's why I'm saying it's very close to 6.

 10         MAYOR EBERLE:  You can look at the

 11  audited figures.  Back from  06/ 07 we took in 87 --

 12  8,700;  07/ 08, 16,400;  08/ 09, 9,000; and  09/ 10,

 13  the last fiscal year, 15,000.  So while we did have

 14  some falloff, that's why -- even though we audited

 15  the -- for $15,000 in the most recent year, I -- I've

 16  pulled it down to 9,000.

 17         COUNCIL MEMBER LEONARD:  But the

 18  expenses are still pegged at 8,000.

 19         MAYOR EBERLE:  That would be our

 20  contribu -- that would be the city's money being

 21  contributed.

 22         COUNCIL MEMBER TUCCI:  Exclud -- in

 23  other words, the city's money from tax revenues --

 24         MAYOR EBERLE:  Right.

 25         COUNCIL MEMBER TUCCI:  -- include
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 01  the --

 02         COUNCIL MEMBER LEONARD:  Okay.

 03  But then --

 04         COUNCIL MEMBER TUCCI:  --

 05  contributions?

 06         COUNCIL MEMBER LEONARD:  -- where

 07  in this budget are the other moneys that are going

 08  to be spent?  We're saying we're only going to

 09  spend 8.  We're taking --

 10         MAYOR EBERLE:  Of the city's money.

 11         COUNCIL MEMBER LEONARD:  -- in 9.

 12         MS. SPEAKER:  Guesstimate anyway.

 13         MAYOR EBERLE:  But we -- we would --

 14  we would only agree to spend, from the city,

 15  what's in the expenditure from the city tax moneys.

 16         COUNCIL MEMBER MILES:  All right.  So

 17  they're not taking the contributions --

 18         COUNCIL MEMBER LEONARD:  I

 19  understand.

 20         COUNCIL MEMBER MILES:  -- putting it

 21  in the --

 22         COUNCIL MEMBER LEONARD:  But then

 23  there's got to be a placeholder somewhere or we

 24  don't balance.  We're showing $9,000 in in-flow;

 25  we're not showing any exflow of that $9,000.
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 01         COUNCIL MEMBER MILES:  I'm -- the

 02  way I'm reading it is that it's -- it's -- the 9,000 is

 03  separate from the 8 the city's giving you.

 04         COUNCIL MEMBER LEONARD:  But it --

 05  but it's in --

 06         COUNCIL MEMBER MILES:  Right.

 07         COUNCIL MEMBER LEONARD:  -- the

 08  general fund extensions under revenues

 09  [phonetic].  So it's balancing the budget.  It's

 10  being used to balance the budget.

 11         MAYOR EBERLE:  Okay.  So the proposal

 12  is to reduce it from 9,000 to 500; right?

 13         COUNCIL MEMBER SCOTT:  Right.

 14         COUNCIL MEMBER MILES:  Well, I think

 15  if we've just heard that it's already 6,000 --

 16         MS. LEONARD:  Yeah, that --

 17         COUNCIL MEMBER MILES:  -- then --

 18         COUNCIL MEMBER SCOTT:  Well --

 19         COUNCIL MEMBER MILES:  -- I don't see

 20  why --

 21         MS. LEONARD:  That's not --

 22         COUNCIL MEMBER MILES:  -- we

 23  would --

 24         MS. LEONARD:  -- a worry.

 25         COUNCIL MEMBER MILES:  -- make it
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 01  500.  I mean, I understand why you made that --

 02         COUNCIL MEMBER SCOTT:  All right.

 03  Well --

 04         COUNCIL MEMBER MILES:  --

 05  suggestion, Mike --

 06         COUNCIL MEMBER SCOTT:  Right.

 07  Right.

 08         COUNCIL MEMBER MILES:  Because

 09  he -- he wasn't --

 10         COUNCIL MEMBER SCOTT:  Because I'm

 11  not a mind reader.  I have no way --

 12         COUNCIL MEMBER MILES:  Oh, no, no,

 13  no.  I'm just saying --

 14         COUNCIL MEMBER SCOTT:  -- no way of

 15  knowing --

 16         COUNCIL MEMBER MILES:  Right.

 17         COUNCIL MEMBER SCOTT:  -- in the last

 18  20 days that all this money has appeared.

 19    But -- all right.  But wa -- I would then make a

 20  proposal that it be lowered from 9,000 to 8,000 to

 21  match up, so it would balance.

 22         COUNCIL MEMBER MILES:  And I feel

 23  like we're doing a telethon here, because Grover's

 24  looking at a piece of paper, and instead of 63,280

 25  in savings, it's 79,452 in savings.  So it's now --
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 01         COUNCIL MEMBER SCOTT:  Well, that's

 02  off the point of what we're talking about.

 03         COUNCIL MEMBER MILES:  Right.  No.

 04  But I just -- I mean, you -- I don't know what other

 05  amendments you're going to make, and I just

 06  wanted to make sure you -- we all were going on

 07  the same numbers.

 08         MAYOR EBERLE:  I think -- we -- we

 09  send out solicitations in -- in May -- April or May

 10  for the 4th of July, and most of those come in in the

 11  form of pledges, so they -- we -- we count that

 12  money.  They say, yes, I want to give $2,500 or

 13  $3,000 or whatever, and a lot of them want to be

 14  invoiced.

 15    So we don't -- we only count on -- on the

 16  records that you have from the end of May, we only

 17  count what we actually have in hand.  So that's

 18  why -- and -- and it -- and it comes in for the

 19  whole year for all of those events, it comes in

 20  right abou -- right before the 4th of July.  And --

 21  and, quite honestly, sometimes if it's donated, it

 22  comes in after the 4th of July.  So --

 23         COUNCIL MEMBER TUCCI:  I -- I think if

 24  we look at the revenues in general, as Mr.

 25  Anderson pointed out, they are educated guesses.
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 01  We are estimating what we will get in property

 02  taxes.

 03         COUNCIL MEMBER SCOTT:  Well, I --

 04  I -- I --

 05         COUNCIL MEMBER TUCCI:  And we --

 06         COUNCIL MEMBER SCOTT:  -- I totally --

 07         COUNCIL MEMBER TUCCI:  -- are

 08  guessing what we'll get in insurance tax.

 09         COUNCIL MEMBER SCOTT:  Well, of

 10  course.

 11         COUNCIL MEMBER TUCCI:  And we

 12  are --

 13         COUNCIL MEMBER SCOTT:  Of course.

 14         COUNCIL MEMBER TUCCI:  --

 15  guessing --

 16         COUNCIL MEMBER SCOTT:  Of course.

 17         COUNCIL MEMBER TUCCI:  -- what we

 18  will get in community contributions.  But it's a

 19  reasonable guess based on past experience.  It

 20  isn't, you know, a number that you just sort of --

 21         COUNCIL MEMBER LEONARD:  Except --

 22         COUNCIL MEMBER TUCCI:  -- pulled out

 23  of the air.

 24         COUNCIL MEMBER LEONARD:  -- we

 25  canceled two major events since those came in --
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 01  since those donations came in.  We no longer have

 02  our Christmas event and we now don't have

 03  fireworks --

 04         MAYOR EBERLE:  Well --

 05         COUNCIL MEMBER LEONARD:  -- 4th of

 06  July.

 07         MAYOR EBERLE:  -- we -- we canceled

 08  the Christmas event three years ago.  We haven't

 09  done the fireworks -- we -- we -- we haven't done

 10  the fireworks with the Christmas event for five

 11  years I guess.

 12         COUNCIL MEMBER LEONARD:  No, no,

 13  no.  I meant the fireworks this coming 4th.  In other

 14  words, I think the contributions --

 15         MAYOR EBERLE:  It was just -- yeah.

 16         COUNCIL MEMBER LEONARD:  -- for

 17  next year will be significantly lower because we're

 18  not doing as much.

 19         COUNCIL MEMBER TUCCI:  Well, maybe

 20  next we will do the fireworks and then they will

 21  come in.  We were --

 22         COUNCIL MEMBER SIMON:  If I've --

 23         COUNCIL MEMBER TUCCI:  -- already --

 24         COUNCIL MEMBER SIMON:  -- got any --

 25         COUNCIL MEMBER TUCCI:  -- talking
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 01  about --

 02         COUNCIL MEMBER SIMON:  -- say about

 03  it --

 04         COUNCIL MEMBER TUCCI:  -- adding

 05  fireworks --

 06         COUNCIL MEMBER SIMON:  -- we're

 07  going to have fireworks next year.

 08         COUNCIL MEMBER TUCCI:  -- for next

 09  year.  We're talking about next summer, not this

 10  summer.  And so I expect if we are able to do the

 11  fireworks, which I hope we are, the revenues will

 12  be there next May when we need them.

 13         COUNCIL MEMBER SIMON:  I can tell

 14  you that I've probably heard more from people than

 15  anybody sitting at this Council about the fireworks

 16  cancellation.

 17         MAYOR EBERLE:  And we -- and we all

 18  hope to restore it, so. . .

 19         COUNCIL MEMBER TUCCI:  And with the

 20  restoration, the revenues will arrive.

 21         MAYOR EBERLE:  Right.

 22         COUNCIL MEMBER TUCCI:  In part --

 23         COUNCIL MEMBER LEONARD:  Well --

 24         COUNCIL MEMBER TUCCI:  -- from --

 25         MAYOR EBERLE:  Sandra, I --
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 01         COUNCIL MEMBER LEONARD:  -- then

 02  let me --

 03         MAYOR EBERLE:  -- I'm assuming --

 04         COUNCIL MEMBER LEONARD:  --

 05  second --

 06         MAYOR EBERLE:  -- you're seconding

 07  Mike's --

 08         COUNCIL MEMBER LEONARD:  I'll

 09  second his --

 10         MAYOR EBERLE:  Okay.

 11         COUNCIL MEMBER LEONARD:  -- so that

 12  we can just vote on it.

 13         MAYOR EBERLE:  Okay.  Further

 14  discussion?

 15         COUNCIL MEMBERS:  [no audible

 16  response]

 17         MAYOR EBERLE:  Start down --

 18         COUNCIL MEMBER LEONARD:  Yes.

 19         COUNCIL MEMBER SCOTT:  Yes.

 20         COUNCIL MEMBER ERTEL:  No.

 21         COUNCIL MEMBER MILES:  No.

 22         COUNCIL MEMBER SIMON:  No.

 23         COUNCIL MEMBER TUCCI:  No.

 24         COUNCIL MEMBER SCOTT:  Okay.  Let's

 25  move on to Number 2.
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 01    Delete redundant City Property Use Payments,

 02  Line 4316, $2,500.  City Property Use Payments

 03  appear twice in Ordinance Number 513, Series

 04  2011 at 2,000 and at $450.  As of May 31st, 2011,

 05  $240 has been received.

 06         MAYOR EBERLE:  Is that a typo?

 07         COUNCIL MEMBER SCOTT:  It a -- it

 08  appears to me that this is a typo, but I think it

 09  should be changed so that it's correct.  And since

 10  we took in, as of May 31st -- now, again, I don't

 11  know what you got in the last 20 days, so there

 12  might be a surprise here that I'm not aware of, but

 13  we took in, as City Property Use Payments, and

 14  that's payments we make people pay to use city

 15  property one way or another, we took in $240, but

 16  we've budgeted, for this new budget, $2,500,

 17  and. . .

 18         MAYOR EBERLE:  I think -- and I -- and I

 19  see that City Property Use Payments $2,000, that's

 20  that's a -- that is a typo, and we apologize for

 21  that.  It's been out there for five weeks.  You'd

 22  think we would've found it.  That should be Tax

 23  Records Requests.  That's when -- that -- that --

 24  that's -- that's the income -- the $2,000, that's the

 25  income that we receive from -- largely from
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 01  mortgage holders that -- and other sources that

 02  request tax records from us.

 03    The City Property Use Payments, that is

 04  largely based on when pa -- patrol cars are used

 05  by officers, and -- and that has -- was audited last

 06  year for 420, and this year only 240 has been

 07  received.

 08    So it -- I guess that's why we -- and, I don't

 09  know, it's -- it -- it's a somewhat difficult item

 10  to -- it -- it could be, I suppose, have been

 11  included under Miscellaneous Revenues, but I

 12  wanted to identify it.  We got $420.  It's. . .

 13    Marvin, is it $30 per day?

 14         CHIEF WILSON:  35, I believe.

 15         MAYOR EBERLE:  35?

 16         COUNCIL MEMBER LEONARD:  So which

 17  one of --

 18         MAYOR EBERLE:  I --

 19         COUNCIL MEMBER LEONARD:  -- these

 20  should be records?

 21         MAYOR EBERLE:  The 2000.

 22         COUNCIL MEMBER LEONARD:  So,

 23  basically, then, we could amend this to say the

 24  amounts are correct, but change the first one to

 25  records requests; is that correct?
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 01         MAYOR EBERLE:  Right.

 02         COUNCIL MEMBER LEONARD:  Is that

 03  what you mean?

 04         MAYOR EBERLE:  That should be.

 05         COUNCIL MEMBER LEONARD:  Okay.

 06         MAYOR EBERLE:  Right.

 07         COUNCIL MEMBER SCOTT:  Well, then I

 08  propose that we change the first item to Records

 09  Requests at $2,000.

 10         MAYOR EBERLE:  Right.

 11         CITY ATTORNEY POTTS:  I think we can

 12  do that administratively without making an

 13  amendment to the budget.

 14         COUNCIL MEMBER SCOTT:  Okay.  Being

 15  that it was a typo or --

 16         CITY ATTORNEY POTTS:  Yeah.

 17         COUNCIL MEMBER SCOTT:  -- I think

 18  [phonetic].

 19         COUNCIL MEMBER MILES:  Good catch,

 20  Mike.

 21         COUNCIL MEMBER SCOTT:  All right.

 22  Okay.  The -- the -- the third item that I want to

 23  address is to delete the Sale of Property/Interests

 24  in Property, Line Item 4318.

 25    Now this has to deal with our discussion we
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 01  had when we studied the budget this past Friday

 02  night in reference to the salt structure on Hunting

 03  Creek Country Club property.  It is in the budget --

 04  the -- the new budget as a revenue of $42,000.

 05    And it appears that there is some strong

 06  disagreement or misunderstanding or no agreement

 07  at this time between the city and the folks at

 08  Hunting Creek Country Club.  It was my

 09  understanding that there really was no intention of

 10  the club changing the agreement they've had with

 11  the city.  Apparently there was a letter written that

 12  was maybe misunderstood, and Jeff Davis, the

 13  president of the Hunting Creek, came and

 14  addressed the meeting towards the end of the

 15  meeting on Friday night and explained, no, they

 16  had no intention of changing that.

 17    And with that in mind, there wouldn't be any

 18  revenue coming to the city in the amount of

 19  $42,000.  And a part of that was another $5,000

 20  that's called Revenue to the City of Prospect.  And

 21  this $5,000 is a figure that possibly could be

 22  coming as a result of the -- MSD wanting to buy an

 23  easement area in an area where they're expanding

 24  a plant.  But we have no idea of that -- if that

 25  number is correct.  There's never been anything in
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 01  writing in reference to that number.  And I would

 02  recommend that we amend the budget, Number

 03  513, Series 2011, to delete the amount of 42,000

 04  and $5,000 in the budget in reference to

 05  Revenues.

 06         MAYOR EBERLE:  Second?

 07         COUNCIL MEMBER LEONARD:  Second.

 08         MAYOR EBERLE:  Discussion?

 09         COUNCIL MEMBER MILES:  I've been in

 10  meetings with MSD, Mike.  Mike, I've been in the

 11  meetings with MSD and had several conversations

 12  about this easement, and they are on the super

 13  fast track.  They have a consent decree that they

 14  have to meet, and they want to be, like, turning up

 15  dirt 12 months from now, and I think that amount

 16  that Todd put in there is a -- a -- a very, very, very

 17  conservative number.  It's over a --

 18         COUNCIL MEMBER SCOTT:  Have they

 19  ever mentioned a figure to you, Stuart?

 20         COUNCIL MEMBER MILES:  No.  They

 21  can't.

 22         COUNCIL MEMBER SIMON:  No, and --

 23         COUNCIL MEMBER MILES:  They have

 24  to -- you have to go through an appraisal process.

 25  But it's almost a mile-long easement that's 50 feet
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 01  wide, and so the thought that it would be less than

 02  $5,000, it's just hard to imagine that -- I mean,

 03  they -- they -- they have spent I don't know how

 04  much money.  They went through that whole area

 05  and counted every tree and gave a spe -- and --

 06  and what species it was.  They had a crew of like

 07  ten people out there for two weeks.

 08    I can't imagine -- I mean, they had to spend

 09  tens of thousands of dollars to do that for this

 10  process.  So I -- and -- and it's a -- it's a very

 11  large piece of land along the creek.  So I -- I --

 12  I -- I can't imagine that number would be less than

 13  $5,000.

 14         COUNCIL MEMBER SCOTT:  Right.  But

 15  I --

 16         COUNCIL MEMBER MILES:  They -- well,

 17  it's a guess.  There's no guarantee.

 18         COUNCIL MEMBER SCOTT:  Well, I --

 19         MAYOR EBERLE:  I put that in there as a

 20  kind of a footnote for the Council.  I'm a little --

 21  well, we're talking about it publicly now.  Normally

 22  any of that kind of information would -- would be

 23  limited to executive session.  You know, if -- if we

 24  tell them what we expect. . .

 25         COUNCIL MEMBER SCOTT:  Right.  Well,
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 01  I just -- my problem with it is --

 02         MAYOR EBERLE:  Then --

 03         COUNCIL MEMBER SCOTT:  -- putting in

 04  a figure, whether it be $500, $5,000, $20,000, it --

 05  how can you count it as revenue?  I mean, I just

 06  don't think it should be in the budget.  I mean,

 07  MSD was going to take over all of this in four

 08  years or something.  I mean, when we -- when the

 09  city sold the sewer treatment plant to MSD, they

 10  were going to take the one near my house offline,

 11  they said, in four years, Lonnie said, or five years.

 12  Well, it just never happened.  I just don't think

 13  they move real fast.  They may be turning up dirt

 14  and looking at trees, but getting money from them,

 15  I -- I don't think we should have that in the budget

 16  as revenue.  But it -- it -- we don't have it.  And

 17  we don't have a letter saying they're going to send

 18  it to us.  And we don't have any idea what the

 19  figure might be.

 20         MAYOR EBERLE:  I -- I have a letter or

 21  an e-mail from MSD that's at least 60 days old that

 22  said that they wanted to make an offer on the

 23  easement within 60 to 90 days, so. . .  So, I

 24  mean -- I mean, yeah, that's money that's going to

 25  come in.
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 01         COUNCIL MEMBER LEONARD:  But -- but

 02  that's money --

 03         MAYOR EBERLE:  And I don't know what

 04  it would -- I di -- I did -- I -- I -- I came up with

 05  that.  I don't know what the easement is worth.  It

 06  wa -- it was a guess.  And I -- I contacted Grover,

 07  and he said it was a guess, and he said, you know,

 08  it -- you -- you said that it was --

 09         COUNCIL MEMBER LEONARD:  The --

 10  the issue, really --

 11         MAYOR EBERLE:  -- not an --

 12         COUNCIL MEMBER LEONARD:  -- is

 13  not --

 14         MAYOR EBERLE:  -- unreasonable

 15  amount, but probably a  conservative one.

 16         CITY ATTORNEY POTTS:  Right.  Yeah.

 17         COUNCIL MEMBER LEONARD:  The

 18  rea -- the issue is not the amount, it's that we're

 19  putting in pie in the sky, one-time only, potential

 20  incomes and then we're balancing ongoing,

 21  continuing expenses with it.  I mean, this is

 22  roughly $50,000 worth of money that very possibly

 23  is not going to come in.  And yet where are we --

 24  we're spending it in ongoing expenses.

 25         MAYOR EBERLE:  Well, definitely some
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 01  of what we've got -- I have -- I have no idea what

 02  the offer will be, and I don't -- I have no idea. . .

 03  When the offer comes from MSD for the force

 04  main -- now this has nothing to do -- thi -- this is

 05  going to hap -- this is going to happen within the

 06  next month; the offer will come.  It doesn't really

 07  have -- it -- it's not on a time frame where they

 08  have to take everything offline.  That's -- that --

 09  that -- that's -- that's not what we're talking about

 10  here.  We're talking about the easement for the

 11  force main from the south plant to Harrods Creek.

 12  And it's -- you know, I mean, we've had -- we've

 13  had -- we've had numerous meeting.

 14         COUNCIL MEMBER TUCCI:  Yeah.  And

 15  MS --

 16         MAYOR EBERLE:  Steve Em --

 17         COUNCIL MEMBER TUCCI:  -- MSD is --

 18         MAYOR EBERLE:  -- Steve Emly was

 19  here --

 20         COUNCIL MEMBER TUCCI:  -- MSD is --

 21         MAYOR EBERLE:  -- twice --

 22         COUNCIL MEMBER TUCCI:  -- under --

 23         MAYOR EBERLE:  -- at two --

 24         COUNCIL MEMBER TUCCI:  -- the gun on

 25  this one.  They don't --
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 01         MAYOR EBERLE:  -- two --

 02         COUNCIL MEMBER TUCCI:  -- this

 03  isn't --

 04         MAYOR EBERLE:  -- Council meetings.

 05         COUNCIL MEMBER MILES:  They have

 06  huge fines -- they have huge fines to the --  the

 07  federal government they have to pay, if they don't

 08  meet this time schedule.

 09         MAYOR EBERLE:  So, I mean, if -- you're

 10  right, we don't know what they're going to offer,

 11  but we know that they're going to offer within --

 12  I -- I -- I don't know whether -- they might offer

 13  before June 30th, but we wouldn't get the moneys

 14  until this next fiscal year.

 15    And we'd have -- we'd have to either accept

 16  their offer, and -- and this would have to be

 17  discussed in an executive session, we could -- we

 18  could -- we could counteroffer; right, Grover?

 19         CITY ATTORNEY POTTS:  Right.

 20         MAYOR EBERLE:  And, I mean,

 21  obviously, thi -- this is the negotiation of -- of

 22  purchase of real estate or interest in real estate,

 23  and -- and, in this case, it's an interest in real

 24  estate, which is -- is an easement.

 25         COUNCIL MEMBER LEONARD:  And what
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 01  about the salt structure?

 02         MAYOR EBERLE:  The salt structure, we

 03  talked about that on Friday.  There was some

 04  confusion.  I think Randy's here, Ran -- Randy

 05  Rosenthal, and we may want to hear from Randy

 06  about that, but. . .

 07    Do you -- come -- go ahead, Randy.

 08         MR. ROSENTHAL:  Hello, everybody.  I'm

 09  Randy Rosenthal.  I'm the general manager of

 10  Hunting Creek Country Club.

 11    And I'm not speaking on behalf of the board or

 12  the club, but I did write the letter on behalf of --

 13  of the board, because I'm in the process of a

 14  five-year financial plan for the club, and due to

 15  the many complaints that the club has had from the

 16  neighbors of the salt structure, we wanted to fit in

 17  there somewhere we where we could bind -- or get

 18  it back from the city and take it down to appease

 19  the -- our -- our fellow members.

 20    That was the purpose of the letter, is to figure

 21  out what the cost is, so I could put in my five-year

 22  plan.  So we had no intent to do the 180-day

 23  notice.

 24    Any questions?

 25         COUNCIL MEMBER SCOTT:  So you --
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 01  you have no plan, Randy, at this time of writing a

 02  check out to the City of Prospect for $42,000.

 03         MR. ROSENTHAL:  No, sir.

 04         COUNCIL MEMBER SCOTT:  Okay.

 05  Thank you.

 06         MR. ROSENTHAL:  Okay.

 07         MR. SPEAKER:  Thanks, Randy.

 08         MAYOR EBERLE:  Thanks, Randy.

 09         COUNCIL MEMBER TUCCI:  On the other

 10  hand, could we not cancel the deal from our

 11  standpoint?

 12         MAYOR EBERLE:  Right.

 13         COUNCIL MEMBER TUCCI:  In which

 14  case, it doesn't matter whether the country club

 15  wants to do that or not, it's just something that

 16  could happen, that we could choose to have

 17  happen, and that we have prepared for that

 18  eventuality.

 19         COUNCIL MEMBER MILES:  Yes.

 20         COUNCIL MEMBER SCOTT:  Well, it's my

 21  understanding that the agreement states that if

 22  you did that, then the club would have 30 years to

 23  pay you and it's amortized.

 24         CITY ATTORNEY POTTS:  That's not

 25  what the agreement says.
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 01         COUNCIL MEMBER SCOTT:  Okay.  Do

 02  you have any comment on that, Randy?  Or --

 03         MR. ROSENTHAL:  I'm not an attorney.

 04         COUNCIL MEMBER SCOTT:  Yeah.  Okay.

 05         MR. ROSENTHAL:  I didn't stay at a

 06  Holiday Inn either.

 07  [laughter]

 08         MR. ROSENTHAL:  You know, it -- it --

 09  it -- it -- I don't know legal talk or lawyers --

 10         COUNCIL MEMBER SCOTT:  Right.

 11         MR. ROSENTHAL:  -- how they express

 12  it, but to me, amortization and depreciation are

 13  two different things.  And to sta -- the document

 14  says amortization, and the way the city has --

 15         MR. SPEAKER:  You want me to read it?

 16         MR. ROSENTHAL:  -- has explained it to

 17  me, it's depreciated.

 18         MR. SPEAKER:  You want me to read it?

 19         COUNCIL MEMBER ERTEL:  Did your --

 20         COUNCIL MEMBER TUCCI:  Yeah.

 21         COUNCIL MEMBER ERTEL:  -- attorney

 22  talk to you about what was -- what the content of

 23  the letter was about?  Because our interpretation,

 24  our city attorney read it one way, so I would hope

 25  that your attorney would give you some idea of
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 01  what -- the letter you sent out.  I wouldn't want to

 02  send a letter without knowing what's in it.  So,

 03  didn't your attorney give you some idea of what

 04  that was about?

 05         MR. ROSENTHAL:  As far as the letter I

 06  sent?

 07         COUNCIL MEMBER ERTEL:  Right.

 08         MR. ROSENTHAL:  It's -- you can read it,

 09  Mr. Braden [phonetic]; you've got it right there.

 10         MR. BRADEN:  I'd be glad to.  Go grab

 11  9722, US 42.  The letter was sent -- it doesn't

 12  have a date on it; I just have a copy of it.  I am a

 13  member of the board of Hunting Creek and also on

 14  the Greens Committee.

 15    [reads] Dear Mayor Eberle,

 16    Hunting Creek Country Club is preparing a

 17  long-range plan to anticipate any future purchases

 18  or needs.  In our agreement with the city, the club

 19  has the ability to purchase the salt structure at the

 20  cost incurred by the city for construction and

 21  installation.  Please provide -- please send us an

 22  accurate and itemized detail of the total cost the

 23  city incurred.

 24    That was basically the letter.

 25    The governing clause as to the agreement
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 01  between Hunting Creek Country Club and the city,

 02  I'll read the termination of the agreement clause.

 03  This is what governs whether it's purchased and so

 04  on and so forth.

 05    [reads] Either party may terminate this

 06  agreement upon 100 day -- 80 days prior written

 07  notice from the terminating party to the

 08  non-terminating party in accordance with Section

 09  13 of this agreement.

 10    In the event of termination by either party,

 11  HCC, Hunting Creek Country Club, shall reimburse

 12  Prospect for the value of the salt storage

 13  structure as completed in 2008, including all costs

 14  and expenses for the site preparation and

 15  construction -- and this is the key language -- with

 16  said amount being amortized for a period of 30

 17  years.

 18    So anybody that reads that the way I read

 19  that, the way all of the board members read it, the

 20  way our board attorney read it is, if either party

 21  exercises this agreement, the payments shall be

 22  paid over 30 years.  And anybody that heard that

 23  can make their own interpretation.

 24         CITY ATTORNEY POTTS:  That's not

 25  what it says, Mr. Braden.
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 01         MR. BRADEN:  That's what the clause

 02  says.

 03         CITY ATTORNEY POTTS:  No.  That's not

 04  what it says.  The amortization -- they're paying

 05  the unamortized cost for the construction of the

 06  facility.  And the unamortized costs are based on a

 07  30-year amortization.

 08         MR. BRADEN:  That's not what this says,

 09  Mr. Potts.  In all deference to your language, this

 10  is a poorly written clause.  And anybody --

 11         CITY ATTORNEY POTTS:  Well --

 12         MR. BRADEN:  -- that reads this, can

 13  read it as the payments going out over 30 years.

 14         CITY ATTORNEY POTTS:  I'm -- I'm just

 15  telling you what it is.  And I'm totally confident

 16  that in a court of law that language would say that

 17  you owe that money based upon a 30-year

 18  amortization, a lump sum.

 19         COUNCIL MEMBER LEONARD:  You

 20  know, the problem with that, though, is -- is we --

 21  we're talking about $42,000.  If we get lawyers

 22  involved, and send them off to court, we're going

 23  to pay more than that in lawyer's --

 24         CITY ATTORNEY POTTS:  Okay.  Yeah.

 25         COUNCIL MEMBER LEONARD:  -- fees.
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 01  So the chances of this amount of money getting

 02  paid into city coffers this year is negligible.

 03         COUNCIL MEMBER SCOTT:  I believe it's

 04  unrealistic, and that's why I don't think it should

 05  be as a revenue stream for the City of Prospect in

 06  this next budget.

 07         MAYOR EBERLE:  Other comments or. . .

 08         COUNCIL MEMBER ERTEL:  What are

 09  your thoughts, Grover?  I mean. . .

 10         CITY ATTORNEY POTTS:  As to?

 11         COUNCIL MEMBER ERTEL:  As to this

 12  being stricken.  I mean, apparently your

 13  interpretation of the letter --

 14         CITY ATTORNEY POTTS:  Well, I mean,

 15  I -- I -- there -- there are two --

 16         COUNCIL MEMBER ERTEL:  -- assures --

 17         CITY ATTORNEY POTTS:  -- there are

 18  two issues here, whether or not there's this

 19  revenue put in in the budget.

 20    We've heard Randy say that the country club

 21  apparently doesn't have a plan for cancelling the

 22  contract, even though they sent the letter to -- to

 23  say what is the cost?  And -- so, if they don't have

 24  a plan for cancelling, the city could cancel it.

 25  And, again, that's a totally different issue from the
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 01  issue that's before you in the budget.

 02    The budget issue is, do you put $47,000 in the

 03  budget or don't you?  And -- and I'm just trying to

 04  get the percentage, but it's a $2,600,000 -- 600 --

 05  or $800,000 budget -- 2 million 9, and you're

 06  talking $47,000.

 07    Budgets are budgets, and so, you know, you --

 08  that's not a significant percentage of the budget.

 09  I did just the back of the envelope calculation on

 10  the savings under the Rumpke contract, and they

 11  are, in fact, $79,452 of savings.  So if you're

 12  concerned about the dollars being present, we now

 13  have a binding agreement, once we sign with

 14  Rumpke, that will save almost $80,000 a year.

 15         COUNCIL MEMBER LEONARD:  But if we

 16  don't get this money, we've already spent more

 17  than half of that 80.

 18         CITY ATTORNEY POTTS:  I -- you -- you

 19  know, you -- you said something the other day, and

 20  I don't know why there seems to be a reluctance to

 21  introduce amendments to the budget, and

 22  apparently historically they haven't.

 23         COUNCIL MEMBER LEONARD:  Uh-huh.

 24         CITY ATTORNEY POTTS:  But budgets

 25  are amended every month by most legislative
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 01  bodies.

 02         COUNCIL MEMBER LEONARD:  That's

 03  been my experience, too, but it doesn't happen

 04  here in Prospect.  What we end up doing in

 05  Prospect is that we go into our reserves.

 06         CITY ATTORNEY POTTS:  Well, and

 07  again, you know, I'm not going to debate that.  I'm

 08  just saying that -- that you certainly have -- there

 09  is certainly a mechanism for the budget to be

 10  balanced, even if you don't get some revenue in

 11  that you have budgeted to come in.

 12         COUNCIL MEMBER SIMON:  Historically,

 13  we have not ever gone into our budget; it's only

 14  when we've had the -- the shortfall from the

 15  insurance tax that we've gone into the budget.

 16         CITY ATTORNEY POTTS:  You mean to

 17  the --

 18         MS. SPEAKER:  You mean --

 19         CITY ATTORNEY POTTS:  -- reserves?

 20         MS. SPEAKER:  -- to the reserve; yeah.

 21         COUNCIL MEMBER SIMON:  The reserve.

 22  The reserves, yes.  So we -- historically, we've

 23  never done that until we had the shortfall from the

 24  insurance tax.

 25         MAYOR EBERLE:  The -- I -- you know,

�0069

 01  I'm not, I guess, arguing one way or the other

 02  necessarily, but to point out that because it's in

 03  the budget, doesn't mean that it would obligate us

 04  to terminate the agreement.

 05         COUNCIL MEMBER LEONARD:  No.  But

 06  we're --

 07         MAYOR EBERLE:  As long as --

 08         COUNCIL MEMBER LEONARD:  --

 09  using --

 10         MAYOR EBERLE:  -- we can --

 11         COUNCIL MEMBER LEONARD:  -- that --

 12         MAYOR EBERLE:  -- continue to use it --

 13         COUNCIL MEMBER LEONARD:  -- we're

 14  using that to --

 15         MAYOR EBERLE:  -- as long --

 16         COUNCIL MEMBER LEONARD:  --

 17  balance --

 18         MAYOR EBERLE:  -- as we -- yeah.  As

 19  long --

 20         COUNCIL MEMBER LEONARD:  --

 21  ongoing expenses.

 22         MAYOR EBERLE:  Well, just like, if we

 23  decided to terminate it.  But as long as -- as -- as

 24  long as we continue to use it under the under

 25  the -- under the agreement that we have, the
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 01  existing agreement that we have, and Mr.

 02  Rosenthal said that, you know, eventually the. . .

 03    You're looking to tear it down; right?

 04         MR. ROSENTHAL:  Yeah.

 05         MAYOR EBERLE:  So, I mean, I -- it's --

 06  the situation is kind of in a flux.  We have an

 07  alternative place to store it.  And, again, I -- I --

 08  I -- I don't know what'll  happen.  We can put it in

 09  the budget.  If it doesn't come in as revenues, it --

 10  it won't come in as revenues.

 11         MR. SPEAKER:  Right.

 12         COUNCIL MEMBER LEONARD:  But then

 13  we will -- we will be depleting our reserves again.

 14         COUNCIL MEMBER MILES:  No.

 15         MS. SPEAKER:  No.

 16         MS. SPEAKER:  No?

 17         COUNCIL MEMBER MILES:  Because we

 18  already know we have seventy-nine thousand --

 19         MS. SPEAKER:  Right.

 20         COUNCIL MEMBER MILES:  -- four

 21  hundred --

 22         COUNCIL MEMBER LEONARD:  Well --

 23         COUNCIL MEMBER MILES:  -- coming in,

 24  which more than makes up for the salt structure,

 25  whether we hit it or not.  And we already had
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 01  50,000 built into the reserves.

 02         COUNCIL MEMBER LEONARD:  Okay.

 03  Except that -- let's -- let's -- let's deal with this,

 04  because I'd like to talk about the reserves.

 05         COUNCIL MEMBER SCOTT:  So can we

 06  vote this one way or -- up and down?

 07         MAYOR EBERLE:  Sure.

 08         COUNCIL MEMBER MILES:  Well, there

 09  are two questions.

 10         MAYOR EBERLE:  Okay.

 11         COUNCIL MEMBER MILES:  I mean, were

 12  the --

 13         COUNCIL MEMBER SCOTT:  Well --

 14         COUNCIL MEMBER SCOTT:  It's a two --

 15  it's a two -- two-prong --

 16         CITY ATTORNEY POTTS:  What I think he

 17  said is take both -- both of them out; right?

 18         COUNCIL MEMBER LEONARD:  That was

 19  his motion.

 20         CITY ATTORNEY POTTS:  The motion

 21  is --

 22         MAYOR EBERLE:  Just redu --

 23         CITY ATTORNEY POTTS:  -- to take

 24  47,000 out.

 25         COUNCIL MEMBER SCOTT:  Right.
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 01         MAYOR EBERLE:  Do we -- do we need

 02  a --

 03         COUNCIL MEMBER SCOTT:  Well, I'm

 04  talking about the $42,000 figure.

 05         MAYOR EBERLE:  In order to have a

 06  balanced budget, we would have to take $47,000

 07  out --

 08         COUNCIL MEMBER SCOTT:  Right.

 09         MAYOR EBERLE:  -- if you want us to

 10  where we want --

 11         COUNCIL MEMBER LEONARD:  That's

 12  correct.

 13         MAYOR EBERLE:  -- aiding [phonetic], or

 14  what do you want to do?  What do you want to do

 15  with this?

 16         COUNCIL MEMBER SCOTT:  Well --

 17         COUNCIL MEMBER LEONARD:  Well, we

 18  have to --

 19         COUNCIL MEMBER SCOTT:  -- we've got

 20  to go step-by-step here to vote to see if the

 21  Council is willing to realize the issue we have with

 22  this $47,000 figure --

 23         MAYOR EBERLE:  Okay.

 24         COUNCIL MEMBER SCOTT:  -- as a

 25  revenue stream.
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 01         MAYOR EBERLE:  Okay.

 02         COUNCIL MEMBER MILES:  Well, I -- I

 03  mean, I'm just going to add, I'm not -- I -- I have a

 04  problem with the way it's designed, because it's a

 05  double-barrel [sic] question to me, one of which

 06  has to do with the 5,000, which I -- I believe is

 07  going to come in.

 08         COUNCIL MEMBER SCOTT:  Okay.

 09         COUNCIL MEMBER MILES:  At least that

 10  much.

 11         COUNCIL MEMBER SCOTT:  The reason I

 12  --

 13         COUNCIL MEMBER SIMON:  Or --

 14         COUNCIL MEMBER SCOTT:  -- did it --

 15         COUNCIL MEMBER SIMON:  -- or more.

 16         COUNCIL MEMBER SCOTT:  -- that way,

 17  Stuart, was because that's the way it sits in the

 18  budget.

 19         COUNCIL MEMBER MILES:  Oh, I'm --

 20  I'm not --

 21         COUNCIL MEMBER SCOTT:  Yeah.

 22         COUNCIL MEMBER MILES:  --

 23  questioning, I'm just saying that it poses a

 24  problem for me in terms of voting --

 25         COUNCIL MEMBER SCOTT:  Okay.
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 01         COUNCIL MEMBER MILES:  -- on that.

 02         COUNCIL MEMBER SCOTT:  Well, we --

 03         COUNCIL MEMBER MILES:  Because, for

 04  me --

 05         COUNCIL MEMBER SCOTT:  -- could

 06  break it down --

 07         COUNCIL MEMBER MILES:  -- it's two

 08  separate --

 09         COUNCIL MEMBER SCOTT:  -- and we

 10  could vote on --

 11         COUNCIL MEMBER MILES:  -- questions.

 12         COUNCIL MEMBER SCOTT:  -- the 5,000

 13  and we could vote on the 42,000.  Why don't --

 14  would that make you more comfortable?

 15         COUNCIL MEMBER MILES:  It would -- it

 16  would bre -- I mean, I think it would break it in --

 17  for me, which are two separate questions.

 18         COUNCIL MEMBER SCOTT:  Okay.  I

 19  have no problem --

 20         COUNCIL MEMBER MILES:  Okay.

 21         COUNCIL MEMBER SCOTT:  -- with that.

 22    Then the first one that I would propose is that

 23  we do not, and we delete the $42,000 item in

 24  reference to the salt structure.

 25         COUNCIL MEMBER LEONARD:  Second.
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 01         MAYOR EBERLE:  Discussion -- or

 02  additional discussion?

 03         COUNCIL MEMBER ERTEL:  Well, since

 04  it's sort of up in the air, since I haven't really felt

 05  like I understand fully the difference between the

 06  interpretation of the letter, that came out, and

 07  even if it is an amortized figure should there be a

 08  termination, that -- there would still be some

 09  revenue, and it's -- it's just not clear to me, not

 10  clear enough for me to state blankly that I would

 11  like to delete that, so. . .

 12    So are -- are we voting?

 13         MAYOR EBERLE:  Other -- other

 14  comments?

 15         COUNCIL MEMBERS:  [no audible

 16  response]

 17         COUNCIL MEMBER MILES:  Any

 18  comments --

 19         MAYOR EBERLE:  Sandra, you want to --

 20         COUNCIL MEMBER TUCCI:  Call the

 21  question.

 22         MAYOR EBERLE:  Call the que -- yeah.

 23  You call the question?

 24         COUNCIL MEMBER LEONARD:  Yes.

 25         COUNCIL MEMBER SCOTT:  Yes.
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 01         COUNCIL MEMBER ERTEL:  No.

 02         COUNCIL MEMBER MILES:  No.

 03         COUNCIL MEMBER SIMON:  No.

 04         COUNCIL MEMBER TUCCI:  No.

 05         COUNCIL MEMBER SCOTT:  Okay.  I'd

 06  like to go on to the second amendment to delete

 07  from the budget the $42,000 figure in reference to

 08  the Hunting Creek.

 09         COUNCIL MEMBER ERTEL:  That was

 10  what we just did.

 11         MAYOR EBERLE:  That's what we did.

 12         COUNCIL MEMBER SCOTT:  Well, I

 13  thought we did the --

 14         MAYOR EBERLE:  That's what we just --

 15         COUNCIL MEMBER SCOTT:  -- 5,000.

 16         MAYOR EBERLE:  -- voted on.

 17         COUNCIL MEMBER ERTEL:  Yeah.

 18         COUNCIL MEMBER SCOTT:  Okay.

 19         COUNCIL MEMBER ERTEL:  Yeah, we

 20  just did  --

 21         COUNCIL MEMBER SCOTT:  I'd like to --

 22         MS. SPEAKER:  We just did that.

 23         COUNCIL MEMBER SCOTT: -- I'd like to

 24  delete from the revenue stream in the proposed

 25  budget the $5,000 income from the sale of the
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 01  easement to MSD.

 02         COUNCIL MEMBER LEONARD:  Second.

 03         MAYOR EBERLE:  Discussion?

 04         COUNCIL MEMBERS:  [no audible

 05  response]

 06         MAYOR EBERLE:  Want to start on your

 07  end?

 08         COUNCIL MEMBER TUCCI:  No.

 09         COUNCIL MEMBER MILES:  Nope.

 10         COUNCIL MEMBER SIMON:  Nope.

 11         COUNCIL MEMBER ERTEL:  No.

 12         COUNCIL MEMBER SCOTT:  Yes.

 13         COUNCIL MEMBER LEONARD:  Yes.

 14         MAYOR EBERLE:  Any other proposed

 15  amendments?

 16         COUNCIL MEMBER LEONARD:  Yes.  I'd

 17  like to talk about the reserves.

 18    I've spent a lot of time with all of the

 19  information that you provided me, and I have to

 20  say that this is the first year that I have been on

 21  the Council where I have had available all of the

 22  information that I've been provided.

 23    Normally, what we get is the same document

 24  that you see out there, which tells you almost

 25  nothing, unless you've been around for a long time
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 01  and you know all the detail.  But the mayor and his

 02  staff has been outstanding at providing me with

 03  detail.

 04    After analyzing all of it, I am very concerned

 05  with the status of our reserves.  Our reserves in

 06  2008 were $2,193,089.  As of 2010, they were

 07  down to $1,533,855.  And if I take the May figures,

 08  which is almost the end of the year that we're in

 09  currently, and I take a look at it, and I continue

 10  them for one month, our reserves, at the end of

 11  this period that we're in right now, will go down

 12  again to $1,315,180.  That is an $877,000 decline

 13  in just three years, or almost two thousand -- or

 14  $292,000 a year.  That's a huge amount of money.

 15    When I look at that, some of it has been for

 16  the purchase of Putney Pond, but not all of it, and

 17  not in the most recent years.  We are beginning to

 18  tap our reserves at a very great rate.

 19    Now, we may realize some gains from the

 20  Rumpke thing, we may realize some other things,

 21  but our budget right now only puts $50,000 back

 22  into reserves, and that is if all the income streams

 23  and expense streams are as they've been noted in

 24  this budget.

 25    We've already listened to citizens who've
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 01  come in and talked to us, and they've said, "We

 02  think your property tax figure is really high.  My

 03  assessment and my neighbor's assessment went

 04  way down."

 05    We've had people come in and talk to us about

 06  the insurance tax.  That looks really high.  And as

 07  most of you, who are now paying your bills -- I got

 08  mine today -- you've noted that your taxes and the

 09  insurance tax went up.  They went up hundreds of

 10  thousands of dollars, and we're still having trouble

 11  balancing our budget.

 12    Okay.  If we put back $100,000 into reserves

 13  per year, it's going to take us almost nine years to

 14  get back to where we were just three years ago.

 15  That's 100,000; that's not a nebulous 50,000.

 16    And so I would like to propose an amendment,

 17  which I think is more than reasonable, and that is

 18  that we increase the transferred unallocated

 19  reserves, which is 4400, not to 50,000, but to a

 20  very real 100,000 a year.  And in conjunction with

 21  that, I would like to state specifically in the body

 22  of the ordinance that the replacement of spent

 23  reserves is a significant priority, and that income

 24  and expenses will carefully be reviewed in January

 25  2012, and the budget amended to insure the

�0080

 01  100,000 transfer can be met.

 02         MAYOR EBERLE:  There a second?

 03         COUNCIL MEMBER SCOTT:  I'll second

 04  that.

 05         MAYOR EBERLE:  Discussion?

 06         COUNCIL MEMBER MILES:  Sandra, I

 07  have a question.  And I realize that the -- it has

 08  come down $800,000, and that was one of the

 09  reason that I voted for the tax increase, because I

 10  believe, and I think many people on the -- on the

 11  Council agree, that the reserve funds are not

 12  appropriate to be used for general ongoing

 13  expenses, and that we need to bring in what we

 14  spend and that it -- what -- it's not appropriate to

 15  continue to do that.  And -- and I think we all

 16  agree that we had some extraordinary things

 17  happen the past few years that led to that

 18  happening.  And hopefully, from all signs, it looks

 19  like that those extraordinary things have stopped

 20  happening and we've -- we've dealt with the

 21  shortfall.

 22    There's been a lot of talk about what is the

 23  right number for those reserves.  And I had the

 24  same question that you did.  And so I did some

 25  research, both on the Internet and -- and talking to
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 01  individuals.

 02    What is the appropriate amount that a city

 03  should have in reserves?  I know we had $2.1

 04  million in reserves, but why did we have $2.1

 05  million in reserves.  And, actually, Todd gave us

 06  some numbers; that number has moved around a

 07  lot over the past decade.  I think ten years ago it

 08  was 1.5 million in reserves.

 09    My best guess, because I wasn't on the

 10  Council before, is that we have had -- because of

 11  what was going on with the insurance premium tax,

 12  we had a -- a very generous amount of revenues

 13  coming in compared to all our expenses, and every

 14  year we had money left over, and that went into

 15  our reserves.  But that doesn't mean that that

 16  number was a number we had to be at.  It wasn't a

 17  number that we set.  It's just a number -- was

 18  where we were at.

 19    And so I did some research and -- and I look

 20  at several different sources.  And I'll give you the

 21  overview first, then I'll give you some of the

 22  sources and the details.

 23    Consistently, what I found, what is

 24  recommended is that a city have 18% of their

 25  expenditures in reserve.  Right now we currently
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 01  have about 43% of our expenditures in reserves.

 02  So we have triple, right now, what is recommended

 03  that a city should have.  And I got that from

 04  numerous other sources.

 05    And I've looked at -- all around the country;

 06  so I've looked at Illinois, I looked at North

 07  Caroli -- lina, I looked at the State of Washington.

 08  There's the Municipal Research Service Center,

 09  who said it ranges from 5 and 15%.  The State of

 10  North Carolina represent as a rule of thumb 8%,

 11  with the most that they have seen being 25%.  The

 12  State of Illinois did a survey and it was the highest

 13  at 33%, with Chicago being none -- none, which

 14  obviously, we're not recommending that.

 15    The only ra -- place I found the 50% number

 16  was from an organization called the Ci -- Civic

 17  Federation Position on Reserves.  And they said

 18  that -- and I'll read it:  [reads] However, we do

 19  caution against governments holding excess

 20  reserves, which we have defined as being a ratio

 21  of unreserved general and specific revenue

 22  balances to operating expenditures higher than

 23  50%.

 24    So they're saying, if you're getting up to 50%,

 25  you're actually basically hoarding money.
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 01    And they say:  [reads] In our view, if a

 02  government has a fund balance ratio higher than

 03  50%, it should consider shifting towards long-term

 04  asset holdings, retiring debt -- which we have no

 05  debt -- or adjusting the income stream and feeding

 06  the funds to bring in the income.  In other words,

 07  you know, you're bringing in more income than you

 08  need.

 09    So that was kind of interesting to me, so I

 10  thought, "Well, let me call the person who did our

 11  audit," which was Bill Talley.  And I called Bill on

 12  5/18/2011.  He's with Richard [sic] Pennington &

 13  Skinner, and he's been here several times and --

 14  and met with us.  And I gave him a number, I said,

 15  "Well, what happens if we get down to 1.2 million,"

 16  which is 100,000 less than what has been

 17  suggested here, I said, "What should we do about

 18  our reserves?"

 19    And he said he saw no need for Prospect to

 20  build reserves more, unless we have some project

 21  in mind, if we're going to go build a bridge or, you

 22  know, we have some specific thing we're looking to

 23  save for, but he saw no need for us to ever need to

 24  add to our reserves at the current level, especially

 25  because we have no debt.  We have absolutely no
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 01  debt.  And he knows of no city with -- even those

 02  that have debt, that are cutting services or

 03  employee pay or anything to build back reserves

 04  when they have the kind of reserves that we're

 05  looking at right now.

 06    So I see no need, based on all the research

 07  that I've done, that we should cut anything to put

 08  100,000 in reserves.

 09         COUNCIL MEMBER LEONARD:  Does that

 10  mean that there are no projects in your mind that

 11  we will need to fund in the next few years, like the

 12  road --

 13         COUNCIL MEMBER MILES:  No.

 14         COUNCIL MEMBER LEONARD:  -- to

 15  Putney Pond?

 16         COUNCIL MEMBER MILES:  I'm not

 17  saying that.  What I'm saying is, is that right now I

 18  don't see -- we al -- first of all, we have money

 19  going into reserves.  Right now we have at least --

 20  if we -- if -- if you were to even take away your

 21  concerns about the 42,000, we have almost 80,000

 22  going in the reserves.  So we have $80,000 going

 23  into reserves based on the Rumpke bid that we

 24  got, which is -- I think is -- is a very generous

 25  amount of money going in the reserves.
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 01         COUNCIL MEMBER SCOTT:  Well, ha -- I

 02  think we've heard tonight that all this is a

 03  guesstimate.  It's the best -- that's the best

 04  educated guess as to --

 05         COUNCIL MEMBER TUCCI:  Budgets --

 06         COUNCIL MEMBER SCOTT:  -- where we

 07  are.

 08         COUNCIL MEMBER TUCCI:  -- budgets

 09         COUNCIL MEMBER SCOTT:  So we

 10  don't --

 11         COUNCIL MEMBER TUCCI:  -- budgets

 12  always are.

 13         COUNCIL MEMBER SCOTT:  -- we

 14  don't -- I know that.  But we don't have $80,000

 15  necessarily going anywhere because we're not

 16  through the next year.

 17         COUNCIL MEMBER MILES:  No.  I mean,

 18  all of this --

 19         COUNCIL MEMBER SCOTT:  Yeah.

 20         COUNCIL MEMBER MILES:  -- is a guess

 21  mine [phonetic].  I mean, all of this is --

 22         COUNCIL MEMBER SCOTT:  But you

 23  made it sound like, you know, we're going to have

 24  all this money.

 25         COUNCIL MEMBER MILES:  No.  I'm sa --
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 01  I mean, we're all -- we're all basing this on --

 02         COUNCIL MEMBER SCOTT:  Yeah.

 03         COUNCIL MEMBER MILES:  -- what our

 04  projection is.  And what our projection is, is right

 05  now, even if you take away the 42,000, based on

 06  our projections, we have $80,000 going into

 07  reserves.

 08         MS. LEONARD:  No, we don't.  Because

 09  we're not getting 42,000 from the Hunting Creek

 10  Country Club.

 11         COUNCIL MEMBER MILES:  No, but

 12  Rump -- the Rumpke bid came in $79,000 less than

 13  what we have in our budget.

 14         COUNCIL MEMBER SIMON:  We've got to

 15  remember what -- what the -- what the -- what --

 16  what does "reserves" mean.  What's it there for?

 17  We used it for what it was needed for at that point

 18  in time.  And we're going to try to replace that

 19  over time, but it was needed.  It was nothing that

 20  this -- nothing this Council or the city did that they

 21  could control of what happened to the economy.

 22  Our interest income went from $100,000 a year to

 23  16?

 24         MAYOR EBERLE:  Six --

 25         MS. LEONARD:  6.
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 01         MAYOR EBERLE:  -- no.  About 6400 --

 02         COUNCIL MEMBER SIMON:  Okay.

 03         MAYOR EBERLE:  -- right now with --

 04         COUNCIL MEMBER SIMON:  Overnight.

 05  We have no control over that.  That was not

 06  erroneous spending.  It just happened.  We're

 07  lucky we've got the reserves to use it.  And we

 08  still have a good amount of reserves there.  The

 09  city is not broke.  We have no debt.

 10    Putney's Pond, yes, we -- we -- we took

 11  assets from reserves and put it into land assets.

 12  Personally, right now, I'd rather have my money in

 13  land assets than bank assets.  We haven't lost the

 14  money, it was just transferred to something else.

 15  And that property is worth a lot of money, a lot

 16  more if it was money sitting in the bank.

 17         COUNCIL MEMBER MILES:  Double

 18  because we've got 350,000 --

 19         COUNCIL MEMBER SIMON:  With the tax.

 20         COUNCIL MEMBER TUCCI:  But --

 21         COUNCIL MEMBER SIMON:  So --

 22         COUNCIL MEMBER TUCCI:  -- there

 23  were -- there were years when it was very nice to

 24  have interest income and it -- as a matter of fact,

 25  that interest income was partly responsible for
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 01  keeping the -- the millage rate down, because it

 02  was contributing, you know, a ni -- a healthy chunk

 03  to our -- our revenue, so we didn't need to raise

 04  property taxes or insurance tax.

 05    But, once the interest rate gets down to, you

 06  know, the laughable amount that I get on my

 07  checking account from PNC.  I think last month I

 08  made 54 cents.  Yeah.  Which for another 4 cents I

 09  could get a cup of coffee at McDonald's.

 10    So, at some point, it is nice to have a lot of

 11  money in terms of what that money will bring to

 12  you.  At this particular time, it's not particularly

 13  useful to us.

 14         COUNCIL MEMBER LEONARD:  I'll tell

 15  you what's really concerning me, we increased our

 16  insurance taxes by hundreds of thousands of

 17  dollars, and we are probably not going to break

 18  even at the end of this year.

 19         COUNCIL MEMBER TUCCI:  You know,

 20  I'd like to point out that --

 21         MAYOR EBERLE:  But that --

 22         COUNCIL MEMBER TUCCI:  -- last year I

 23  tried -- I was the person who wanted to raise the

 24  insurance premium tax.  It would have helped us a

 25  lot if we had had that revenue during this past
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 01  year.

 02    I'd also like to point out that not everybody --

 03  even recognizing the difficulty that we were in with

 04  our revenues, not everybody was willing to vote for

 05  the insurance premium tax we had this year.  At

 06  some point you have to take responsibility for the

 07  expenses of running a city.  It's easy to be a

 08  naysayer.

 09         COUNCIL MEMBER ERTEL:  We decided

 10  to wait and see at that time.

 11         COUNCIL MEMBER TUCCI:  And --

 12         COUNCIL MEMBER ERTEL:  Wait --

 13         COUNCIL MEMBER TUCCI:  -- what did --

 14         COUNCIL MEMBER ERTEL:  -- another

 15  year.

 16         COUNCIL MEMBER TUCCI:  -- we see?

 17         COUNCIL MEMBER ERTEL:  And then --

 18         COUNCIL MEMBER TUCCI:  It was --

 19         COUNCIL MEMBER ERTEL:  -- we saw --

 20         COUNCIL MEMBER TUCCI:  We saw --

 21         COUNCIL MEMBER ERTEL:  -- bad

 22  things.

 23         COUNCIL MEMBER TUCCI:  -- something

 24  pretty unpleasant.

 25         COUNCIL MEMBER ERTEL:  We should
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 01  have --

 02         COUNCIL MEMBER TUCCI:  Yeah.

 03         COUNCIL MEMBER ERTEL:  -- done it

 04  then --

 05         COUNCIL MEMBER TUCCI:  Yeah.

 06         COUNCIL MEMBER ERTEL:  -- and we'd

 07  be fine now.

 08         MAYOR EBERLE:  And, Sandra --

 09         COUNCIL MEMBER TUCCI:  We'd be fine

 10  now.

 11         MAYOR EBERLE:  -- we're -- we're

 12  talking about a shortfall this year when the audit

 13  comes in.  But that can't be compared wi --

 14  because the insurance premium tax doesn't start

 15  until --

 16         COUNCIL MEMBER LEONARD:  That's

 17  correct.

 18         MAYOR EBERLE:  -- July 1, so you're

 19  comparing two different --

 20         COUNCIL MEMBER LEONARD:  That's

 21  true [phonetic].  We've got --

 22         MAYOR EBERLE:  -- years --

 23         COUNCIL MEMBER LEONARD:  --

 24  hundreds --

 25         MAYOR EBERLE:  -- due to --
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 01         COUNCIL MEMBER LEONARD:  -- of

 02  thousands of dollars more flowing into this new

 03  budget and we are still having a problem

 04  balancing.

 05         COUNCIL MEMBER TUCCI:  Ac --

 06  actually --

 07         COUNCIL MEMBER LEONARD:  Because

 08  if we -- if any of these major income streams are

 09  wrong, we're in real trouble.  And I'll go back to

 10  the fact, I really believe that we need to look very

 11  hard at what happens after six months, and at that

 12  point in time we need to be willing to amended our

 13  budget if it needs to be amended.

 14         COUNCIL MEMBER MILES:  I have no

 15  argument with that.  I have absolutely no argument

 16  with that.  None whatsoever.

 17         COUNCIL MEMBER TUCCI:  But I think

 18  the time to do that and to bring that up is six

 19  months from now, not now.

 20         COUNCIL MEMBER LEONARD:  There

 21  has been a total unwillingness on the part of all of

 22  us to amend the budget.  In the ent -- entire time

 23  I've been on the Council I have not seen a budget

 24  amendment --

 25         MAYOR EBERLE:  It's -- it's never --
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 01         COUNCIL MEMBER LEONARD:  -- that

 02  related --

 03         MAYOR EBERLE:  -- been proposed.

 04         MS. SPEAKER:  -- brought up.

 05         COUNCIL MEMBER TUCCI:  Right.

 06         MAYOR EBERLE:  We have --

 07         COUNCIL MEMBER LEONARD:  Well, I'm

 08  bringing it up now.

 09         MAYOR EBERLE:  I mean, we've never

 10  had a -- no one's had a -- a --

 11         CITY ADMINISTRATOR SIMMS:  No one's

 12  asked us.

 13         MAYOR EBERLE:  -- opportunity

 14  [phonetic] to --

 15         COUNCIL MEMBER SCOTT:  Well --

 16         MAYOR EBERLE:  -- to deal with that,

 17  so. . .

 18         COUNCIL MEMBER SCOTT:  -- you have

 19  been very good providing us information this year.

 20  And I want to congratulate you on that.  You've put

 21  a lot of hard work in it and your finance committee

 22  has, and it's really appreciated, because the

 23  light's starting to come on and the switch is not as

 24  dim as it was, and it really is helpful to have this

 25  kind ever information so we can, you know, ask
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 01  what we think are pertinent questions and -- and

 02  try to make some changes.

 03         COUNCIL MEMBER TUCCI:  I think one of

 04  the things -- I -- I understand your concern,

 05  Sandra, about the -- the fact that having increased

 06  the insurance premium tax, it still isn't enough.

 07         COUNCIL MEMBER LEONARD:  Yeah.

 08         COUNCIL MEMBER TUCCI:  Because --

 09         COUNCIL MEMBER LEONARD:  Exactly.

 10         COUNCIL MEMBER TUCCI:  -- we've had

 11  shortfalls in previous years.  In previous years we

 12  lost money, in a sense, on the insurance premium

 13  tax, and you are projecting that property tax will

 14  not bring in as much.  So the fact that we raised

 15  taxes, it was not raising taxes in a way to get more

 16  money, it was raising taxes to stay even.

 17         MR. SPEAKER:  To cover services.

 18         COUNCIL MEMBER TUCCI:  Yeah.  Not --

 19  not to end up with this vast, extra amount of

 20  money that we sort of roll around in.   It was just

 21  to make us even because of the things that we

 22  have lost in terms of where we were collecting the

 23  insurance premium tax from, and the fact that

 24  property is not worth as much in Prospect now as

 25  it was a couple of years ago.
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 01         COUNCIL MEMBER SIMON:  Mayor Falk

 02  made a statement years ago that the city was not

 03  in the business of collecting money to put in

 04  reserves and have massive amounts of money in

 05  reserves.  That's what the Board -- our property

 06  taxes at that point in time, because we were

 07  getting so much money coming in, and we weren't

 08  in the business of just raising money to put

 09  millions and millions -- we could have $20 million

 10  in reserves and it's just sitting there.  Do we want

 11  to do that to our residents and take all that money

 12  and just let it sit there?

 13         COUNCIL MEMBER LEONARD:  No.  But

 14  we keep increasing our expenses.

 15         COUNCIL MEMBER SIMON:  The last

 16  three years.  We haven't had a problem until this

 17  whole financial thing came on.  The City of

 18  Prospect has never had a problem with that.

 19  Things happened that we had no control over.

 20    I mean, I can look -- I can look at my

 21  portfolio, and I guarantee mine's dropped.  And

 22  I've done nothing to -- I have -- what have I done

 23  to cause that?  I'm sure everybody that's sitting

 24  here, their portfolio has dropped.  What we do --

 25  what'd we -- what'd we do to cause that?  Nothing.
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 01  We have to accept it and -- and try to move on and

 02  adjust to it.  And that's what we're trying to do.

 03         COUNCIL MEMBER TUCCI:  Call the

 04  question.

 05         MAYOR EBERLE:  Did we ever have a

 06  second?

 07         COUNCIL MEMBER LEONARD:  Yes.

 08  Mike --

 09         MR. SPEAKER:  Yes.

 10         MAYOR EBERLE:  Okay.

 11         COUNCIL MEMBER LEONARD:  --

 12  seconded.

 13         MAYOR EBERLE:  Okay.  The question

 14  has been called.

 15         COUNCIL MEMBER SIMON:  What is the

 16  question?

 17         MR. SPEAKER:  What is it?

 18         COUNCIL MEMBER LEONARD:  To

 19  increase the reserves --

 20         MAYOR EBERLE:  Yeah.

 21         COUNCIL MEMBER LEONARD:  -- to

 22  $100,000, and to indicate in the priority -- or in

 23  the body of the ordinance that the reserves are a

 24  priority, and in January 2012 to carefully review

 25  the income and expenses, and, if necessary, to
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 01  amend the budget.

 02         COUNCIL MEMBER ERTEL:  Before we

 03  vote --

 04         MAYOR EBERLE:  Everybody

 05  understands; right?

 06         COUNCIL MEMBER ERTEL:  -- I would

 07  just like to say that, thank you, Stuart.  All that

 08  research you did, you must not have any home life.

 09  But --

 10         COUNCIL MEMBER MILES:  I have three

 11  teen-aged daughters --

 12         COUNCIL MEMBER ERTEL:  -- times that

 13  it --

 14         COUNCIL MEMBER MILES:  -- who want

 15  nothing to do with me, so --

 16         COUNCIL MEMBER ERTEL:  -- but --

 17         COUNCIL MEMBER MILES:  -- I have

 18  some spare time.

 19         COUNCIL MEMBER ERTEL:  -- but I do

 20  appreciate that, because I -- I had no clue what

 21  should be the right amount or percentage, and that

 22  was very thorough and it -- and it really helps me

 23  understand a lot, so, thank you.

 24         COUNCIL MEMBER MILES:  You're

 25  welcome.

�0097

 01         MAYOR EBERLE:  Yes, appreciate it.

 02         COUNCIL MEMBER TUCCI:  No.

 03         COUNCIL MEMBER SIMON:  No.

 04         COUNCIL MEMBER MILES:  No.

 05         COUNCIL MEMBER ERTEL:  No.

 06         COUNCIL MEMBER SCOTT:  Yes.

 07         COUNCIL MEMBER LEONARD:  Yes.

 08         MAYOR EBERLE:  And, Mike, you've got

 09  another one?

 10         COUNCIL MEMBER SCOTT:  Mike has

 11  finished, but I didn't do very good.  But --

 12         MAYOR EBERLE:  Well --

 13         COUNCIL MEMBER SCOTT:  -- he tried.

 14         MAYOR EBERLE:  -- we -- well, we had a

 15  good discussion.

 16         MS. SPEAKER:  That's right.

 17         MAYOR EBERLE:  Yeah, we had a good

 18  discussion.

 19    And -- and -- and -- and, I guess, in a

 20  footnote to that, we were saying our expenses

 21  have -- our budgeted expenditures have gone up.

 22  They've been at about 2 million 8 since -- for one,

 23  two, three, four, and this'll be the fifth year.  So

 24  it's really been -- it's really been the revenue

 25  worries that we've had with -- with reform in the
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 01  insurance premium tax, and the general economy,

 02  interest rates, and that type of thing.  Hopefully,

 03  we will be able to turn this around.

 04    It's been a difficult and a -- and a long path.

 05  I think everyone felt that the recession would have

 06  not as [sic] been as deep and not lasted as long.

 07  But, hopefully, I think the things that we have

 08  done have insulated the city from any particularly

 09  disastrous consequence.

 10    And we have -- I'm -- I -- I'm pleased that we

 11  have been able to -- to -- to prot -- to protect our

 12  core services.  We haven't really cut anything that

 13  we have traditionally done.  And, so, I -- I hope

 14  that the budget will prove out as -- as we

 15  anticipate.  Some things are budgeted at least

 16  when -- when we get the budget, and when we first

 17  get the budget document, some are 15 and even 18

 18  months out as to whether we -- you know, as to

 19  whether we're trying to predict what will happen.

 20    So, you know, as Mr. Anderson said, it is --

 21  it -- it is a guess.  It's an educated guess we hope,

 22  and we appreciate all the thought and -- and work

 23  that's gone into it, and -- and the discussions that

 24  we've had.

 25    Alan's gone.
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 01  [WHEREUPON, off-the-record remarks are

 02  made.]

 03         MAYOR EBERLE:  Procedurally, we are

 04  back on the second reading of the -- of Ordinance

 05  513.

 06  [WHEREUPON, off-the-record remarks are

 07  made.]

 08         MAYOR EBERLE:  And after that we will

 09  have 514, which is the Municipal Road Aid Fund,

 10  and 515, which is the -- establishing the ad

 11  valorem tax rate, which the PVA office is anxiously

 12  awaiting.

 13    We're back on the motion -- or on -- on the

 14  motion on -- on the second to adopt 513.  We've

 15  had suggestions for amendments.  No amendments

 16  have been made.  I would note that we are

 17  adopting it with the correction of a typo with

 18  regards to two statements of city property use

 19  payments and that -- and that will be substituted

 20  in -- in the final ordinance.

 21    Further discussion of the of the -- of the -- of

 22  513 as it stands?

 23         COUNCIL MEMBER ERTEL:  No.  But I

 24  would just like to say that being reasonable people

 25  and having the community at our interest, if there
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 01  is a need for an amendment later, I'm -- I'd

 02  welcome that.  I think we all would.

 03         MAYOR EBERLE:  Yeah.

 04         COUNCIL MEMBER ERTEL:  And I think

 05  this is a fair budget.  Because no budget is

 06  perfect, but I think this is a good budget.  And it'll

 07  keep our city being our city that we love.

 08         MAYOR EBERLE:  I want to thank the

 09  members of the public also who have contributed

 10  to the discussions of the last three meetings.

 11         MR. KEHLBECK:  Could I make a

 12  statement?

 13         MAYOR EBERLE:  Yes.

 14         MR. KEHLBECK:  Let me just say that --

 15         MAYOR EBERLE:  State your name for

 16  the record.

 17         MR. KEHLBECK:  Joe Kehlbeck, 7812 -- I

 18  never have missed a meeting -- 7812 Cedar Ridge

 19  Court.

 20    Let me just say that I've been here since

 21  1972, and over that span we had Lonnie Falk and a

 22  number of other mayors, but Lonnie brought --

 23  always preached to us, as citizens, that we would

 24  have six months of reserve.  Six months, not 16%.

 25    And, furthermore, we have now missed the
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 01  budget three years in a row.  So why the heck are

 02  we even bothering to have a budget, because we're

 03  not meeting it.  We ought to have a realistic

 04  budget.

 05    Now, last October I came before this group

 06  and I said, "You're going to miss it."  Nothing is

 07  done any different than what was taking place last

 08  October.  We missed it.  And there's nothing

 09  here -- today I heard, "Well, we've got 47,000 in

 10  for Hunting Creek -- or 42,000."  I also heard we

 11  got a better deal on Rumpke, which is great.

 12    But, in the end, we've got to meet a budget.

 13  And we have not -- the finance committee hasn't

 14  done its job, and the mayor has not done his job

 15  as far as administering the budget.  We have

 16  missed it three years in a row.  And this kind --

 17  what we're doing is eating into this kitty to the

 18  point where it's now, what, 1.3 million it'll be?

 19         COUNCIL MEMBER LEONARD:  That's

 20  right.

 21         MR. KEHLBECK:  Yeah.  We just cannot

 22  continue this.  We've got to change our mentality

 23  to be realistic and address the budget and say,

 24  "This is what we're going to meet," and if we can't

 25  meet it up on the top side, we're going to have to
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 01  do something on the bottom side.  That's how you

 02  run a business.  You don't sit back and say, "Well,

 03  I'll take it out of reserves each year."

 04    And with that, let me just say, please, please

 05  give us -- you know, we want -- we want the

 06  services, we want to run the city the way we

 07  really -- all of us are here for, that's why we're

 08  here.  We enjoy the city.  We want to make it a

 09  great city, and we need to work together so that

 10  when we do have adversity, like we've had the last

 11  few years, that we say, "Okay.  We're [sic] accept

 12  that."

 13    But now we're in a position where we either

 14  have to accept a lower level of income and a lower

 15  level of expense, or somehow look forward to

 16  moving -- doing something that will get income up

 17  to a level that we can live and support.  And I just

 18  say, please, let's not be optimistic and wind up

 19  taking another 250,000 out of the budget -- out of

 20  the funds next year.

 21    And nothing's come up on Putney Pond.  Are

 22  we going to spe -- not spend a nickle on Putney

 23  Pond?  I hadn't heard that, Stuart.  So, you know,

 24  that's another piece that'll come out of that

 25  reserve, if we're going to take money out.
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 01    So all I'm urging you to do is to manage the

 02  business like you would manage your personal

 03  account.  You wouldn't be dipping into your funds

 04  for three years in a row and look at this one and

 05  say, "Well, I've got to dip into it again."  It's time

 06  to address reality.

 07    Thank you.

 08         COUNCIL MEMBER TUCCI:  Could I --

 09         MAYOR EBERLE:  Hopefully --

 10         COUNCIL MEMBER TUCCI:  -- respond to

 11  that please?

 12         MAYOR EBERLE:  Pardon?

 13         COUNCIL MEMBER TUCCI:   I'd like to

 14  respond to that.

 15    You know, there are two ways you can deal

 16  with a situation like this:  You can either lower

 17  expenditures or you can raise revenues.  The City

 18  of Anchorage, with half our population, takes in

 19  the same amount of revenue, more or less, as we

 20  do.  They have twice as much money to spend on

 21  each and every citizen.  Anchorage is a lovely

 22  place to live.

 23    There's a way to make this all work.  You can

 24  increase your revenue.  All of these requests to

 25  decrease expenses don't seem to focus very much
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 01  on what specifically we should stop doing.  We

 02  haven't repaired roads for a couple of years.

 03  Should we continue to not repair roads so we can

 04  put more money into reserves, or should we bite

 05  the bullet and say, "It costs more money to run the

 06  city than our current revenue allows us to do."

 07  That's the other part of it, Joe.  And that's --

 08  that's realistic, too.

 09         MR. KEHLBECK:  Right.

 10         COUNCIL MEMBER TUCCI:  I -- you

 11  know, if GE starts losing money, one of the things

 12  they can try to do is increase the cost of their

 13  dishwashers.  And that makes it all work, so long

 14  as you're making a good dishwasher.

 15    So the business and government analogy

 16  doesn't work perfectly, and I know you understand

 17  that, too.

 18    But there are two halves to this, and we seem

 19  to have focused a great deal on expenditures and

 20  very little on is this revenue going to be enough or

 21  does something else have to happen to make the

 22  city function.

 23    I -- I like the idea of a committee to have a

 24  three- or a five-year plan or whatever, because I

 25  think the more people who really look closely at

�0105

 01  what we do and what we are trying to do, the

 02  easier it will be for all of us to understand what we

 03  need to do.

 04         COUNCIL MEMBER SIMON:  And I think

 05  we made one decision, we cut fireworks out, and

 06  what did we get?  A petition not to do it.

 07         MR. SPEAKER:  May I address that?

 08         COUNCIL MEMBER SIMON:  Sure.

 09         MR. SPEAKER:  Okay.

 10         MAYOR EBERLE:  We're going to -- we've

 11  already had the public --

 12         MR. SPEAKER:  Okay.

 13         MAYOR EBERLE:  -- comment.

 14         MR. SPEAKER:  That's fine.

 15         MAYOR EBERLE:  I'll let -- I'll let you

 16  go.

 17         MS. RIGGS:  Thank you.

 18         MAYOR EBERLE:  Because we've --

 19         MS. RIGGS:  Since I'm new to this --

 20         MAYOR EBERLE:  -- we've got to cut --

 21         MS. RIGGS:  -- since I'm new --

 22         MAYOR EBERLE:  -- we've got --

 23         MS. RIGGS:  -- to this area.

 24         MAYOR EBERLE:  -- we're in the middle

 25  of a --

�0106

 01         MS. RIGGS:  I'm Al --

 02         MAYOR EBERLE:  -- we're in the middle

 03  of a motion here --

 04         MS. RIGGS:  This --

 05         MAYOR EBERLE:  -- so. . .

 06         MS. RIGGS:  I'm --

 07         MAYOR EBERLE:  Be brief.

 08         MS. RIGGS:  -- Elsa Riggs --

 09         MAYOR EBERLE:  -- please.

 10         MS. RIGGS:  -- 6521 Harrods View Circle.

 11    I have lived in the Prospect area for over 40

 12  years, just recently moved into Hunting Creek.

 13  Now I get to listen to this.

 14    Ladies and gentlemen, Mr. Mayor, in your

 15  budget you're dealing in pregnancies not babies.

 16    I run a business.  You need to make your

 17  budget a lot leaner.  I think you're overly

 18  optimistic.  Mr. Miles, we got a present today,

 19  true, from Rumpke, which was great.  We need new

 20  police cars.  We need to put something in

 21  reserves.  We, citizens, also, and not your little

 22  piggy bank.

 23    And I, like Mr. Kehlbeck, I'm going to be

 24  here at every meeting, and I'm going to listen to

 25  you-all.  You have to go ahead and live within your
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 01  means.  If you're going to sho -- have a shortfall,

 02  you're going to raise our taxes again?  Do we have

 03  a bidding process on the police cars?  I don't know

 04  that; it was never brought up.

 05    I love this area.  This is one of the nicest

 06  areas in Louisville to live in.  I wa -- I am called a

 07  "displaced person" now because I lived up at

 08  Shadow Wood.  Loved it up there.  They're going to

 09  build the bridge up there.  I hope MSD doesn't take

 10  as long as the State of Kentucky, 40 years to

 11  decide to build the bridge.

 12    But you cannot count income you don't have in

 13  black and white.  I have to agree with Mike and I

 14  have to agree with Sandra.  You know, it's always

 15  easy to go ahead and say, "No, we're not going to

 16  vote this out."  It's always the hard thing to look at

 17  the facts.

 18    You're going to have to have more in reserves

 19  because the economy has gotten worse.  The

 20  economy isn't getting any better.  I'm in business.

 21  I run a [sic] automobile business.

 22    So I think you really ought to think about

 23  putting a little money back in reserves.  You have

 24  enough from Rumpke, and you can buy the police

 25  car.
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 01    Thank you for your time.  And, by the way,

 02  this was very informative.  It was a great job

 03  you-all did with a few gray areas.  Thank you.

 04         COUNCIL MEMBER MILES:  Well, thank

 05  you.  I look forward to seeing you at meetings.

 06         MAYOR EBERLE:  We have --

 07         MS. RIGGS:  I'll be here.

 08         MAYOR EBERLE:  -- we have a -- a -- a

 09  motion.  I -- you know, I think we'll -- we'll go

 10  ahead and -- and move on the -- the motion that's

 11  on the table.

 12         COUNCIL MEMBER TUCCI:  Okay.

 13         MAYOR EBERLE:  And has been

 14  seconded.

 15         COUNCIL MEMBER TUCCI:  Right.

 16         MAYOR EBERLE:  And. . .

 17         MS. LEONARD:  Just call for the vote.

 18         MAYOR EBERLE:  Call the for the vote.

 19         COUNCIL MEMBER TUCCI:  Yes.

 20         COUNCIL MEMBER SIMON:  Yes.

 21         COUNCIL MEMBER MILES:  Yes.

 22         COUNCIL MEMBER ERTEL:  Yes.

 23         COUNCIL MEMBER SCOTT:  No.

 24         COUNCIL MEMBER LEONARD:  No.

 25         MAYOR EBERLE:  Okay.  The next is
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 01  514, the ordinance dealing with the Municipal Road

 02  Aid Fund.

 03         COUNCIL MEMBER SIMON:  City of

 04  Prospect, Ordinance Number 514, Series 2011, An

 05  Ordinance Establishing a Budget for the Municipal

 06  Road Aid Fund of the City of Prospect for the

 07  Fiscal Year Beginning July 1, 2011 and Ending

 08  June 30th, 2012.

 09         COUNCIL MEMBER LEONARD:  I just

 10  have a question.  I -- I truly --

 11         COUNCIL MEMBER TUCCI:  Do we -- do

 12  we -- should we second that first?

 13         COUNCIL MEMBER LEONARD:  Oh, I'm

 14  sorry.

 15         COUNCIL MEMBER TUCCI:  Yeah.  Let

 16  me second it.

 17         COUNCIL MEMBER LEONARD:  How does

 18  the $85,000 for paving in the budget correlate with

 19  the Road Aid funding?

 20         MAYOR EBERLE:  [no audible response]

 21         COUNCIL MEMBER LEONARD:  In other

 22  words, are they -- do -- are they used in two

 23  different ways?

 24         MAYOR EBERLE:  Well, the Road Aid

 25  Fund can be used for salt, it can be used for -- it
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 01  can be used for a variety -- it's a much broader --

 02  it has to be road-related.  Paving is essentially

 03  asphalt.

 04         COUNCIL MEMBER LEONARD:  Okay.

 05  But why are we putting any money in the budget if

 06  we've got this amount that we can spend?

 07         MAYOR EBERLE:  Well, they -- there --

 08  there is some overlap between the Municipal Road

 09  Aid Fund.  It's a restricted fund, and it has to be

 10  spent on that.

 11    And we have traditionally had a line item for

 12  paving.  Sometimes we have no -- some -- in some

 13  years we have not used anything out of the

 14  Municipal Road Aid Fund.

 15         COUNCIL MEMBER LEONARD:  Yeah,

 16  like in --

 17         MAYOR EBERLE:  But other years we --

 18         CITY ADMINISTRATOR SIMMS:  We have

 19  to.

 20         MAYOR EBERLE:  -- we spent quite a bit.

 21         COUNCIL MEMBER LEONARD:  But is

 22  this not enough money; is the Road Aid Fund

 23  inadequate for our needs?

 24         CITY ADMINISTRATOR SIMMS:  We

 25  traditionally have kept a fair amount in road aid,
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 01  because if we have a horrendous snow storm,

 02  which I've been here for a couple --

 03         COUNCIL MEMBER LEONARD:  M-hm.

 04         CITY ADMINISTRATOR SIMMS:  -- I can

 05  remember a snow storm that ten years ago cost us

 06  nearly -- no, over $100,000.  That's why you have

 07  this.

 08         COUNCIL MEMBER LEONARD:  Okay.

 09         CITY ADMINISTRATOR SIMMS:  You've

 10  got --

 11         COUNCIL MEMBER LEONARD:  We've got

 12  70,000 in snow in the general budget.

 13         CITY ADMINISTRATOR SIMMS:  But that

 14  would be for a whole year, Sandra.

 15         COUNCIL MEMBER LEONARD:  Okay.

 16         CITY ADMINISTRATOR SIMMS:  I'm

 17  talking about one storm --

 18         COUNCIL MEMBER LEONARD:  One

 19  storm.

 20         CITY ADMINISTRATOR SIMMS:  -- could

 21  cost --

 22         COUNCIL MEMBER LEONARD:  Okay.

 23         CITY ADMINISTRATOR SIMMS:  -- you

 24  that.

 25         COUNCIL MEMBER LEONARD:  All right.
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 01  So we're anticipating that in addition to the

 02  85,000, we're going to spend another 100,000 this

 03  year; is that correct?

 04         MAYOR EBERLE:  No.  No.

 05         CITY ADMINISTRATOR SIMMS:  No.  We

 06  don't have --

 07         MAYOR EBERLE:  This doesn't have --

 08         CITY ADMINISTRATOR SIMMS:  No.

 09         MAYOR EBERLE:  -- necessarily have to

 10  be spent this year.  No.

 11         CITY ADMINISTRATOR SIMMS:  It -- it

 12  would be --

 13         COUNCIL MEMBER LEONARD:  Well,

 14  some of it must have to, because it keeps going

 15  up.  We haven't -- I don't know how much we

 16  spend --

 17         MAYOR EBERLE:  I mean, yeah, it -- it --

 18  yeah, we could determine if there is any that

 19  needs to be moved out of there this year.

 20         CITY ADMINISTRATOR SIMMS:  But,

 21  actually, what I would like to see, which is

 22  addressing a problem we've had for a while, is I

 23  have put off and put off on paving, and it's really

 24  time for us to exceed what is actually in the

 25  budget and go to do some, because I have been
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 01  advised by some of -- by the gentleman that took

 02  me out to review the streets and decide what had

 03  to be paved, that if we don't do a major paving this

 04  year, we are going to have do start digging down

 05  into the road bed.

 06         COUNCIL MEMBER LEONARD:  Oh, no,

 07  I --

 08         CITY ADMINISTRATOR SIMMS:  And

 09  that's --

 10         COUNCIL MEMBER LEONARD:  --

 11  appreciate that.

 12         CITY ADMINISTRATOR SIMMS:  -- four

 13  or five times as expensive.

 14         COUNCIL MEMBER LEONARD:  I --

 15         CITY ADMINISTRATOR SIMMS:  So --

 16         COUNCIL MEMBER LEONARD:  -- I

 17  certainly go on a number of streets myself at

 18  this --

 19         CITY ADMINISTRATOR SIMMS:  -- we

 20  need --

 21         COUNCIL MEMBER LEONARD:  And

 22  that's why I was wondering --

 23         CITY ADMINISTRATOR SIMMS:  -- to do

 24  so.

 25         COUNCIL MEMBER LEONARD:  -- roughly
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 01  how much -- we are going to do significant

 02  amounts of paying this year; is that --

 03         CITY ADMINISTRATOR SIMMS:  I would

 04  hope so, yes.

 05         COUNCIL MEMBER LEONARD:  Okay.

 06         COUNCIL MEMBER SIMON:  Well, I

 07  mean, if you look at Timber Ridge Drive to where

 08  the Helm Center is --

 09         COUNCIL MEMBER LEONARD:  Oh, I

 10  know.

 11         COUNCIL MEMBER SIMON:  -- that

 12  road --

 13         COUNCIL MEMBER LEONARD:  It's

 14  terrible.

 15         COUNCIL MEMBER SIMON:  -- has been

 16  beaten up big time.  And that road we didn't have

 17  years ago.  That's brand-new road --

 18         COUNCIL MEMBER LEONARD:  Oh, yeah.

 19         COUNCIL MEMBER SIMON:  -- that we're

 20  going to have to maintain.

 21         MAYOR EBERLE:  And I -- and I

 22  distributed my letter asking the water company to

 23  pave that.  They're not under an obligation to.

 24    But when they built the -- the new -- when

 25  they were working on the water filtration project
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 01  that's now concluded, they just concluded, when

 02  they came to talk to us about that, I said, "Would

 03  you pave that road when it's done?"

 04    And they -- they made no promise to, basically

 05  stating, "Well, if we -- if we really tear it up, we

 06  will."

 07    And my letter suggests that it would not be in

 08  the shape it's in if it hadn't been for the heavy

 09  construction.  So, I mean, I don't know.  That's a

 10  contingency that I have no idea whether that'll

 11  come in and help us with paving, I don't know.

 12  They're -- as I say, they're under no obligation.

 13         COUNCIL MEMBER LEONARD:  There

 14  certainly is a hole that demands attention quite

 15  often on that street.

 16         MAYOR EBERLE:  Especially from the

 17  Bristol --

 18         COUNCIL MEMBER LEONARD:  Yeah.

 19         MAYOR EBERLE:  -- to River Road is.

 20  And Ron's been throwing patch in it, but that's -- I

 21  mean, that. . .

 22         COUNCIL MEMBER SCOTT:  So we're

 23  estimating to spend $100,000 this --

 24         CITY ADMINISTRATOR SIMMS:  I would

 25  think so.
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 01         COUNCIL MEMBER SCOTT:  -- this --

 02  this budget?

 03         COUNCIL MEMBER LEONARD:  Plus the

 04  85.

 05         CITY ADMINISTRATOR SIMMS:  Plus 85.

 06         COUNCIL MEMBER SCOTT:  This -- per

 07  this ordinance?

 08         CITY ADMINISTRATOR SIMMS:  Which

 09  would probably do a good job of -- some of the -- I

 10  should say -- I guess I'm the one with the

 11  knowledge, but some of the courts, like even The

 12  Sutherland, really are in desperate need of paving

 13  this year.  It cannot go another winter.

 14         COUNCIL MEMBER SCOTT:  Okay.

 15         CITY ADMINISTRATOR SIMMS:  So it's

 16  going to be much easier to -- we have, some years,

 17  spent a $150,000 on paving.  And, yes, I can see

 18  us spending that much and more pretty easily this

 19  year --

 20         COUNCIL MEMBER SCOTT:  All right.

 21  Thank you.

 22         COUNCIL MEMBER LEONARD:  Thank

 23  you.

 24         MAYOR EBERLE:  Any other discussion

 25  on 514?
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 01         COUNCIL MEMBERS:  [no audible

 02  response]

 03         MAYOR EBERLE:  Hearing none --

 04         COUNCIL MEMBER TUCCI:  Yes.

 05         MAYOR EBERLE:  -- we'll start.

 06         COUNCIL MEMBER SIMON:  Yes.

 07         COUNCIL MEMBER MILES:  Yes.

 08         COUNCIL MEMBER ERTEL:  Yes.

 09         COUNCIL MEMBER SCOTT:  Yes.

 10         COUNCIL MEMBER LEONARD:  Yes.

 11         MAYOR EBERLE:  And the final is

 12  Ordinance 515.

 13         COUNCIL MEMBER SIMON:  City of

 14  Prospect, Ordinance 515, Series, 2011 is An

 15  Ordinance Establishing an Ad Valorem Tax Rate

 16  for the City of Prospect.

 17    Do you want me to go ahead and read the rest

 18  of it?

 19         CITY ATTORNEY POTTS:  You need to.

 20         COUNCIL MEMBER SIMON:  Hum?

 21         CITY ATTORNEY POTTS:  Yeah.

 22         COUNCIL MEMBER SIMON:  Okay.

 23  [reads] Be it ordained by the City of Prospect,

 24  Kentucky:

 25    Section 1:  An ad valorem tax is hereby levied
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 01  and -- and fixed at the rate of 21.25 cents on each

 02  $100 of all real estate property within the

 03  corporate limits of the City of Prospect, as

 04  assessed for taxation and subject to taxation by

 05  said City, under assessment as of January 1

 06  ea -- each year.

 07    You want me to do all the sections, Grover?

 08         CITY ATTORNEY POTTS:  Yeah.

 09         COUNCIL MEMBER SIMON:  Okay.

 10    [reads] Section 2:  Said ad valorem taxes

 11  shall be due and payable, including interest and

 12  penalty, pursuant to Ordinance 113, Series 1983,

 13  until paid in full.

 14    Section 3:  The proceeds of such taxes,

 15  penalties and interest are to be placed in the

 16  General Fund of the City of Prospect and are to be

 17  used for the general operation of expenses of said

 18  City, including, but not limited to purchase of City

 19  supplies, safety and security, health and

 20  sanitation, recreation and welfare, improvement

 21  and maintenance of streets, and management and

 22  maintenance of trees and public lands, garbage

 23  collection, street lights and expenses thereof, and

 24  other expenses for operation of the City and all

 25  necessary and proper municipal functions as may
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 01  be ordained and resolved by the City Council.

 02    Section 4:  This City [sic] shall be effective

 03  from the -- from and after its passage, approved,

 04  publication as required by law.

 05         MAYOR EBERLE:  Second; do we have a

 06  second?

 07         COUNCIL MEMBER ERTEL:  Second.

 08         MAYOR EBERLE:  Ertel.

 09    Discussion?  And, again, this is -- this does

 10  not represent any change.  This is a formality that

 11  we have to go through to send it to the PVA, so. . .

 12         COUNCIL MEMBER LEONARD:  Call for

 13  the question.

 14         MAYOR EBERLE:  You want to start?

 15         COUNCIL MEMBER LEONARD:  Yes.

 16         COUNCIL MEMBER SCOTT:  Yes.

 17         COUNCIL MEMBER ERTEL:  Yes.

 18         COUNCIL MEMBER MILES:  Yes.

 19         COUNCIL MEMBER SIMON:  Yes.

 20         COUNCIL MEMBER TUCCI:  Yes.

 21         MAYOR EBERLE:  Thank everyone, for

 22  attending.

 23    I do want to give -- we have an employee

 24  here, and I don't want to -- Mike, did -- do you --

 25  did you want to make a comment?
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 01         OFFICER THOMAS:  I just wanted to talk

 02  about. . .

 03         MAYOR EBERLE:  Yeah, that -- I mean,

 04  you -- go ahead.  Just. . .

 05         OFFICER THOMAS:  For those of you who

 06  don't know, I'm Mike Thomas, I live at 7207 River

 07  Road, and I'm a member of the Prospect Police

 08  Department.

 09    I don't -- I don't speak from the lack of

 10  experience.  I have over 20 years of experience in

 11  being a police officer, and I have over 35 years of

 12  experience in emergency services.  And I -- I -- I

 13  hope and -- and -- and pray that the Council, the

 14  mayor, the administrator, as well as you folks,

 15  understand what our job is and where we -- where

 16  we play the role in the city.

 17    We are the lifeline.  You know, when

 18  somebody breaks into your home or somebody

 19  breaks into your car, somebody threatens you in

 20  any manner, we're what stands between you and it.

 21  And sometimes I believe that the value of us gets

 22  lost.  You know, I hear the City say they have no

 23  debt.  I hear the City say they have reserves.  And

 24  I hear discussion about the reserves of being three

 25  times what -- because I've had that question:  How
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 01  much is enough, you know, for doing whatever?

 02    And when I hear that, and then when I hear

 03  that we're getting a 1-1/2% raise and there's

 04  people raise question about, "Well, they don't need

 05  that" or "Why don't we take some money from their

 06  salary; they don't need that?"

 07    You know, I have a family and I have a home,

 08  bills.  You know, I work every day for the living to

 09  pay those and to enjoy a few modest things like

 10  trying to go on a vacation or do something.  And

 11  when I hear people say, "Well, you know, we're not

 12  having fireworks becau -- you know, we should cut

 13  those things from the policemen," or not -- you

 14  know, cut their equipment, cut their cars, cut

 15  whatever; they don't need it.

 16    People, I'm the one that stands between you

 17  and the bad people.  I'm the one that stands

 18  between the good and bad that happens to the

 19  Council, you know.  And the police department has

 20  an excellent group of officers; old, young, all with

 21  many years of experience, levels of training,

 22  expertise to the department, things that are

 23  second nature to us.

 24    I'm very fortunate in my range because I have

 25  25 years of fire service; I have 20-some years in
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 01  EMS experience and my police experience.  A lot

 02  of those things I did consistently to -- at the same

 03  time; some of them I did separately.

 04    But the thing of it is, you know, people -- I

 05  heard it many times and I've said it many times to

 06  people, "Unless you're in the moment of need, an

 07  emergency service doesn't count."  I don't care if

 08  it's police, fire or EMS.

 09    If you're house ain't on fire, you don't care

 10  about the fire department.  But if it's burning

 11  you're -- you want them in the yard three minutes

 12  before it happened.

 13    And same thing as with the police department,

 14  if you're over here in Krogers [sic] getting robbed

 15  and we ain't there before it happened, we got there

 16  late, but you're happy to see us when we pull up, if

 17  somebody wants to beat you up or threaten you or

 18  cause you harm in any way.  And I think a lot of

 19  people, the Council, you know, sometimes take

 20  that for granted.

 21    We need to be -- I'm not saying you have to

 22  get down and kiss our feet or nothing.  We work for

 23  a living every day.  And I -- the only reason we're

 24  police is because we want to be police.  Nobody

 25  made us sign up for this job.  We signed up for it.

�0123

 01  We enjoy it.  And I've enjoyed every day of it, and

 02  I'll enjoy it and continue to enjoy it.  And I'll

 03  serve.  If you look at my record, my -- my record

 04  speaks for itself.  Absenteeism is almost nil.

 05  And -- and I enjoy coming to work, I enjoy serving

 06  the public, and I do as much as I can do for them,

 07  if not more.

 08    But, again, it goes back, when you see raises

 09  of a percent or a percent and a half, and we've

 10  done that for the last several years, when there

 11  are reserves, when there are no debts, and you

 12  ask yourself, you know -- and you look at the other

 13  agencies, police departments around us, you go

 14  out and look at them:  Metro Louisville, Oldham

 15  County, Indian Hills, all these other places,

 16  they're leaps and bounds ahead of us; okay.  And

 17  they are because of what they offer.  People go to

 18  them because of what they offer, you know.  And

 19  we're still here, you know, biting for a -- a piece

 20  of the -- of the ring, of the -- you know, reaching

 21  for the ring.

 22    And I, you know -- I just want you-all to take a

 23  few moments to, you know, think about that.

 24  Because I think about it every day.  Every day the

 25  difference between us and you-all is that when I
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 01  get up and I kiss my wife goodbye, I put on a

 02  bulletproof vest and I carry a gun.  How many of

 03  you-all do that?  I make life and death decisions in

 04  a second.  I don't get to think about them for days

 05  or months, when you're getting chewed out by the

 06  news people or whatever.  We make them in

 07  seconds every day.  And, yet, a percent and a half

 08  raise.  Or let's give -- let's take money from them.

 09    You know, all we want is to have a reasonable

 10  opportunity to be able to go to the store, or go on

 11  vacation, or to spend some time with our family.

 12  So asking for equipment that protects me, that

 13  helps me protect you, is not too much to ask,

 14  whether it's a Taser -- and folks make fun of me all

 15  the time about that -- a Taser, or a newer gun, or

 16  a better police car; those things may sound trivial

 17  to you.  It's the tools I have to have.  It's the tools

 18  I use every day.  And it's the tools that help me

 19  get to you or them.

 20         MAYOR EBERLE:  Thank you, Mike.

 21         OFFICER THOMAS:  Okay.

 22         MR. SPEAKER:  Thank you.

 23         MAYOR EBERLE:  Appreciate it.

 24    It's not often that we are graced by our

 25  employees, but we have Ron Cundiff here.  Of
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 01  course, Holly is our recording secretary.  And

 02  Mike, with the police department, off -- off duty;

 03  that's not his uniform.  Pat Timmons in the back.

 04  And I think Harold's in there, too, so. . .

 05         COUNCIL MEMBER TUCCI:  Yeah.

 06         MAYOR EBERLE:  We appreciate that.

 07    The agenda, we have worked through the

 08  agenda.  Appreciate everyone's input and the

 09  discussions that we had.  And we see no need for

 10  an executive session.  And so I will entertain a

 11  motion to adjourn.

 12         COUNCIL MEMBER SIMON:  So moved.

 13         COUNCIL MEMBER ERTEL:  Second.

 14         MAYOR EBERLE:  Simon and Ertel.

 15    Those in favor signify by saying "aye."

 16         COUNCIL MEMBERS:  Aye.

 17         MAYOR EBERLE:  Opposed by "no."

 18         COUNCIL MEMBERS:  [no audible

 19  response]

 20         MAYOR EBERLE:  And we are adjourned.

 21  [WHEREUPON, the City Council Meeting

 22  concludes at 9:05 p.m.]

 23  .

 24  .

 25  .
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 01                        C A P T I O N

 02         The Meeting in the matter, on the date,

 03  and at the time and place set out on the title page

 04  hereof.

 05         It was requested that the Hearing be

 06  taken by the reporter and that same be reduced to

 07  typewritten form.

 08  .

 09  .

 10  .

 11  .
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 16  .
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 23  .

 24  .

 25  .
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